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General 


‘News Analysis’ Views EC Exchange Rate 
Mechanism 


OW0308033793 Beijing XINHUA in English 0219 
GMT 3 Aug 93 


[*‘News analysis” by Xu Zhenqiang: “ERM Survives in 
Name Only] 


[Text] Paris, August 2 (XINHUA)—The finance minis- 
ters of the European Community decided in Brussels on 
Sunday [1 August] to widen the band of its Exchange 
Rate Mechanism (ERM) to 15 percent, fluctuating on 
either side of the central line. 


This is a big jump from the original fluctuation rate of 
2.25 percent, and has brought about a sharp fall in the 
exchange rate of the French franc against the dollar, yen, 
mark and the pound sterling. The exchange rate between 
the franc and the dollar has for the first time surpassed 
the figure six to hit 6.0465 for one. 


The franc, plus a couple of other weak EC currencies, is 
now actually floating. Moreover, the 14-year-old ERM 
now continutes to exist in name only as a result of the 
decision. 


It has caused an outcry among the politicians who were 
the main architects of the ERM and the European 
Monetary System (EMS). 


Former German Prime Minister Helmut Schmidt and 
former French President Giscard d’Estaing, described 
the decision as a move in the opposite direction from 
building up financial union within the EC. 


Former French Prime Minister Raymond Barre said it 
equalled ‘“‘an emergency brake” on the process of EC 
unification. 


The British prime minister, John Mayor, said the deci- 
sion made the timetable for monetary union as presented 
in the Maastricht treaty “even more unrealistic.” 


However, the decision was warmly welcomed by French 
entrepreneurs and bankers, who hope that the new 
financial policy will stimulate the country’s exports and 
force the central bank to further lower interest rates. 


France has been hard hit by the economic recession, with 
rising unemployment, falling exports, and a drop in 
consumption. All of these problems call for a lowering of 
interest rates to stimulate investment and consumption, 
and consequently help economic growth and create more 
jobs. 


Germany 1s also in deep economic trouble brought about 
in part by reunification and faults in its economic 
structure. 


The Organization of Economic Cooperation and Devel- 
opment predicts that the domestic product growth of 
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Germany thus year will be a negative 1.9 percent, a much 
greater figure than in other EC countries. 


The German Government has adopted a policy of hig): 
interest rates to check inflation and reduce the high state 
deficits. This policy has been under criticism from many 
other EC countries, in particular France, which has been 
until now binding its currency with the mark to maintain 
the so-called “Franco-German axis.” 


The financial union policy in reality has resulted in harm 
for both the German mark and the French franc. The 
franc has been under attack from speculators, while the 
German Government has regarded its contribution to 
the stability of the currency as adequate. This has been 
demonstrated by its large scale purchasing of the franc 
and the lowering of interest rates by the Bundesbank 
several times over the last few months. 


In this sense, the new EC financial policy is definitely a 
major shift in the process towards the construction of 
economic and financial union within the community as 
well as relations between member nations, particularly 
France and Germany. 


Activity To Resume in Permanent Arbitration 
Court 


OW0408101093 Beijing XINHUA in English 0908 
GMT 4 Aug 93 


[Text] Beijing, August 4 (XINHU A)—China has recently 
decided to resume its activities in the Permanent Court 
of Arbitration (PCA) and sent four arbitrators to the 
court. 


The four arbitrators are: Duanmu Zheng, vice-president 
of the Supreme People’s Court of China; Shao Tianren, 
legal adviser to the Chinese Foreign Ministry and former 
director of the Department of Treaty and Law of the 
ministry: Li Haopei, legal adviser to the Chinese Foreign 
Ministry and academician of the Institute of Interna- 
tional Law (IIL); and Wang Tieya, professor of Beijing 
University, president of the Chinese Society of Interna- 
tional Law and academician of the IIL. 


Jiangsu Folk Art Troupe Leaves for Europe 


OW 0108135693 Beijing XINHUA in English 1307 
GMT 1 Aug 93 


[Text] Nanjing, August | (XINHUA}—A folk art troupe 
from east China’s Jiangsu Province left Nanjing today to 
begin a month-long tour of Europe. 


The Nantong Folk Art Troupe will stage song and dance 
performances in Romania, Hungary, Italy and Austria. 


The troupe specializes in a unique form of Chinese folk 
singing and dancing. 


Nantong, located at the mouth of the Yangtze River, 
boasts a long history and rich tradition of folk arts. 


2 INTERNATIONAL AFFAIRS 


Since 1987, Nantong’s government has organized three 
large-scale folk art festivals, which have drawn remark- 
able attention at home and abroad. 


United States & Canada 


CPPCC Members Condemn U.S. House for 
‘Interference’ 


OW 0408044793 Being XINHUA Domestic Service in 
Chinese 1534 GMT 3 Aug 93 


[By reporter Li Hepu (2621 6320 2528)] 


[Text] Beijing, 3 August (XINHUA)}—Ten members of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], who are from 
sports circles in Beijing. pointed out today: The resolu- 
tion adopted by the U.S. House of Representatives 
opposing Beijing's bid to host the 2000 Olympic Games 
has deeply hurt the feelings of the Chinese people and 
sports circles. The resolution, which is tantamount to 
wanton interference in Olympic affairs, has gravely 
violated the Olympic principles and spirit. 


At the discussion meeting. one after another CPPCC 
members took the floor to condemn the U.S. House 
resolution. They pointed out: Such overbearing practice 
by a handful of U.S. politicians is aimed at politicizing 
the international Olympic movement and turning the 
International Olympic Committee [IOC] into a tool for 
manipulation. Should their aim be realized, it will have 
a destructive impact on the Olympic movement. Sup- 
pose all sorts of questions are raised day after day, there 
will be no tranquility for the Olympic Games. In view of 
the fact that Atlanta will host the XXVI Summer 
Olympic Games and the United States will try to bid for 
the 2002 winter olympiad, U.S. politicians should con- 
sider the »mpact of their practice on their country. 


The CPPCC members who attended the meeting were 
He Zhenliang, president of the Chinese Olympic Com- 
mittee, Yang Tianle, member of the IOC Medical Com- 
mittee; Qu Mianyu, president of the No. 3 College of the 
Beijing Medical University; Tian Maijiu, vice president 
of the Being Institute of Sports and Physical Culture; 
Chen Yunpeng, head coach of the Chinese swimming 
team; Gao Jian, head coach of the Chinese gymnastics 
team; Wang Wenjiao, head coach of the Chinese bad- 
minton team; sharpshooter Wang Yifu; and Nie Weiping 
and Ma Xiaochun, both chess players. 


Professor Tian Matjiu described the U.S. House resolu- 
tion as wanton interference in the IOC as an indepen- 
dent organization, and Beijing's bid to host the Olympics 
game as the common aspiration of the 1.1 billion C’u- 
nese people. He said: Olympic Games should not always 
be held in a few developed countries, because by so 
doing. the games are held only as sports meetings in 
general. Holding the 2000 Olympics games in China will 
have a special significance for the Olympic movement. 


FBIS-CHI-93-148 
4 August 1993 


Chen Yunpeng said: Not only the Chinese people but 
also many people who uphold justice in the United 
States object to the U.S. House resolution opposing 
Beijing's bid for the Olympic games. According to him, 
he recently received a letter from Tony Mobulei [name 
as received], the famed swimming coach who ts the dean 
of Indiana’s College of Physical Education in the U.S. 
The dean, who supports Beijing's bid, said in the letter 
that nobody should be allowed to use the Olympics as a 
political tool. Chen Yunpeng and Gao Jian, who partic- 
ipated in the 1984, 1988, and 1992 Olympics, said that 
their ultimate wish is to have the games held in China. 
They said someday the Olympic Games will definitely be 
held in China. 


PRC Olympic President He Zhenliang said: By adopting 
the resolution opposing Beijing's bid for the Olympics 
Games, the U.S. House of Representatives has shown 
contempt for and trampled on the Olympic principles in 
a foolish manner. The Chinese Olympic Committee and 
the Beijing Committee on Bidding for the 2000 Olympic 
Games will defy outside interference and enhance its 
determination and courage in working vigorously to 
successfuily bid for the games. 


House, Senate Reach Agreement on Clinton's Tax 
Bill 

OW 0208234593 Being XINHUA in English 2314 

GMT 2 Aug 93 


[Text] Washington, August 2 (XINHUA)—U-S. House 
and Senate negotiators reached agreement today on all 
tax issues in President Bill Clinton's deficit-reduction 
bill and said they would complete remaining minor parts 
of the package in a matter of hours. 


The tentative agreement worked out between the Dem- 
ocratic leadership and the White House would shave 496 
billion dollars off budget deficit over the next five years, 
a bit lower than Clinton °s 500 billion dollars, according 
to a report. 


The agreement would raise taxes by around 242 billion 
dollars, with more than three-quarters of the sum coming 
from those with incomes over 200,000 dollars a year. 


The other half of deficit reduction would come from 
spending cuts and restraints, with defense and medicare 
hit hardest. Congress would have to take subsequent 
action on many of the cuts. 


The bill now are for a final vote in the house next 
Thursday and in the senate late Thursday or Friday. 


The prevailing view in the capital is that the bill will 
become law. But at best it will be a cliffhanger. 


All the Republicans, who took themselves out of the 
budget negotiations because they oppose tax increases, 
plan to vote against it. 
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agen Launches Final ‘Sales Blitz’ for Budget 


OW 0408031893 Beijing XINHUA in English 0303 
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[Text] Washington, August 3 (XINHUA)—President 
Clinton went on national television here tonight to 
launch the final sales blitz for his budget plan, which 
aims to cut federal budget by nearly half a trillion U.S. 
dollars in five years. 


Clinton made a 20-minute speech carried live on all the 
three TV networks and CNN on the eve of the crucial 
vote in Senate and House on the compromised version of 
the plan. 


“We must do more, much more, to turn this country 
around,” Clinton said in his energetic appeal. “And now 
we have the chance to change. We're on the eve of the 
historic action.” 


The President said that the Americans cannot afford not 
to act. “I need your help,” he said. “I need for you to tell 
the people’s representatives to get on with the people's 
business.” 


The budget deal, a significantly revised version of the 
package Clinton introduced in February, is designed to 
cut federal deficit by 496 billion dollars through higher 
taxes on the wealthy and spending cuts. 


The plan, the administration officials said, has only a 
modest hit on the middle class, with income taxes going 
up only for couples earning over 180,000 U.S. dollars a 
year, meaning that 99 percent of Americans will not be 
required to pay income taxes. [sentence as received] 


It also asks for a 4.3 cent per gallon increase in gasoline 
tax, which will be paid by the middle class. 


“Passing this plan will be a boid step and the first step on 
a longer journey toward giving our nation a comprehen- 
sive national economic strategy,’ Clinton said. 


Sounding a cautious note that the U.S. was in economic 
danger, Clinton said, “We've got to take this problem we 
inherited, you and I, and do something about it.” 


Earlier today, the President held morning and afternoon 
news conferences as he warmed up for the prime time 
address on television, which he said he prepared all day, 
to plug the plan. 


Clinton described the Republicans in Congress as 
“guardians of gridlock” who he said would do anything 
to preserve the status quo, to serve special interests and 
to “drag thing out.” 


Republicans, represented by Senate minority leader Bob 
Dole, painted the compromise plan as a tax-heavy jobs 
killer. “It takes the Americans in a wrong direction,” 
Dole said after Clinton’s speech, calling the plan the 
biggest tax rise in the world’s history. 
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The President, in his speech. also said that getting past 
the acrimonious budget debate would allow the admin- 
istration and Congress to move on to considering health 
care and welfare reforms. 


Clinton. who used several charts to illustrate how his 
plan will affect the whole nation and its people, said that 
the economic strategy begins with putting house in order, 
“but it cannot end there.” 


With the House and Senate expected to vote on the plan 
on Thursday [4 August] and Friday, Clinton's efforts 
were aimed at winning support not from the public at 
large, but a handful of wavering Democratic senators. 


The plan has no visible support among Republicans in 
either chamber. Earlier versions passed the House by a 
mere six votes and the Senate only after Vice President 
Al Gore broke a tie. 


10 Million Try To Phone After Address 


OW 0408062093 Bering XINHUA in English OSS9 
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[Text] Washington, August 3 (XINHUA)—Some 10 
million Americans attempted to phone Congress within 
two hours tonight to voice their opinions on President 
Clinton’s budget plan, ATAT told XINHUA today. 


The company said 1t did not know how many callers got 
through after 8:30 p.m. U.S. eastern tume, when Clinton 
and Congress Republican leader Bob Dole ended their 
appeals on TV for Americans to call. 


“People react strongly to such things—no matter if it ts 
political—about sports or even natural disasters,” Dan 
Lawler, ATAT’s public relations officer, said on the 
telephone. 


In a prime time speech, Clinton asked Americans to call 
the capitol about the budget plan which aims to cut the 
federal deficit by 496 billion dollars tn five years through 
tax hikes and spending cuts. 


This was the President's last effort to sell the plan to the 
nation before its revised package finally voted on by the 
Senate and House later this week. 


Dole, who has led Republican opposition to the budget, 
accused the plan of leading America in the wrong direc- 
tion. He gave the number of the capitol’s switchboard at 
the end of his speech following Clinton's 20-minute 
address. 


Overall phone call volume increased by |] percent in 
two hours tonight across America, confirmed AT&T's 
Dan Lawler. 


However, Lawler said, with too many calls to one single 
area, trouble could occur. He said that ATAT, the largest 
phone company in the U.S., had control measures to 
balance calls going in and out. 
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He cited as examples the earthquakes in San Francisco 
last year and the Super Bow! match, where some cities 
were flooded with phone calls like Congress was today. 


Central Eurasia 


NPC Group Meets Belarus Leader Shushker; a 


OW 040803 1693 Beijing XINHUA in English 6 
GMT 4 Aug 93 


[Text] Moscow, August 3 (X INHUA)}—Belarus Supreme 
Soviet Chairman Stanislav Shushkevich said today that 
in order to promote the friendly relations between his 
country and China, he hoped more visits would be 
exchanged between the two parliaments. 


At his meeting in Minsk today with a Chinese delegation 
from the Foreign Affairs Committee of the National 
People’s Congress headed by its vice chairman Yang 
Zhenya, the Belarus leader recalled his own recent visit 
to China, saying he was pleased with the respect granted 
for his country’s sovereignty and independence. 


He asked the delegation to convey his good wishes to 
President Jiang Zemin and NPC Chairman Qiao Shi, 
repeating his invitation for them to visit Belarus. 


Yang Zhenya for his part conveyed to Shushkevich 
greetings from Jiang Zemin and Qiao Shi. He said that a 
profound and traditional friendship existed between 
China and Belarus. Since the establishment of diplo- 
matic relations between the two countries, their friendly 
and cooperative relations had developed smoothly. 


The Chinese delagation arrived in Minsk on August | at 
the invitation of the Belarus Supreme Soviet. The dele- 
gation was also received by Nikolay Kostikov, vice 
chairman of the Council of Ministers of Belarus yes- 
terday. 


Khasbulatov Pledges Stronger Supervision by 
Parliament 


OW 0408021693 Beijing XINHUA in English 0143 
GMT 4 Aug 93 


[Text] Moscow, August 3 (XINHUA)—Russian parlia- 
mentary speaker Ruslan Khasbulatov said here today 
that the parliament was going to strengthen its constitu- 
tional supervision of the government. 


Meeting with the representatives from the Orel city and 
region, Khasbulatov advocated a gradual reform, saying 
that while Russia had an urgent need to set up a market 
system, speeding up the privatization process could be 
harmful for the country. 


The reforms should be realistic he said, adding that it 
was impossible for any country to jump straight from 
one kind of social system into another. 
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Khasbulatov criticized the government for its unwilling- 
ness to accept any supervision and for creating confron- 
tation with the parliament. 


He stressed that a strong and national harmonious 
government should be established. Such a government 
would not fight against its people and parliament, and 
it's conduct would be in keeping with the people’s 
interests. 


Yeltsin Urges Arrest of ‘Killers’ in North 
Caucasus 

OW 0408022893 Beijing XINHUA in English 0206 
GMT 4 Aug 93 


[Text] Moscow, August 3 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin and Prime Minister Viktor Cherno- 
myrdin ordered in a statement Tuesday [3 August] a 
crackdown on the killers of a top Russian official super- 
vising mediation efforts in the Caucasia dispute between 
Ingushis and Ossetians. 


Viktor Polyanichko, head of the region’s provisional 
state-of-emergency administration, was assassinated 
Sunday when his car was ambushed. 


The statement demanded that “law enforcement organi- 
zations, troops of the Defense and Interior Ministries 
and the Security Ministry block all channels through 
which militants and weapons penetrate into North 
Ossetia and neighboring Ingushetia.” 


Yeltsin and Chernomyrdin said leaders of North Ossetia 
and Ingushetia were expected to abide by the law of the 
Russian Federation and support the actions to prevent 
crime* 


Thousands of people, mainly Ingushis, were forced from 
their homes by last year’s fighting after which more than 
10,000 Russian troops were deployed in the region. 
Some 5,000 more troops are scheduled to be stationed 
there. 


Ethno-Political Situation Viewed 


OW 0408050393 Beijing XINHUA in English 0435 
GMT 4 Aug 93 


[“Roundup”™: “Killings Worsen Ethno-Political Situa- 
tion in Caucasia”™} 


[Text] Moscow, August 3 (XINHUA)—The killing of the 
military governor and commanding general of Russia's 
volatile Caucasia has caused the situation in the region 
to deteriorate. 


Viktor Polyanichko, head of Ingushetia and North Osse- 
tia’s provisional state-of-emergency administration, was 
assassinated Sunday [1 August] when his car encoun- 
tered an ambush in the disputed region of Prigorodniy, 
once Ingush territory but transferred in 1944 to North 
Ossetia by Stalin. 
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Major General Anatoliy Koretskiy, the local military 
commander, was killed along with the governor. 


In addition to awarding Polyanichko special powers on 
June 28, President Boris Yeltsin had given him the rank 
of deputy prime minister, to govern areas of North 
Ossetia and neighboring Ingushetia where hundreds of 
people died in the ethnic fighting late last year. 


In a joint statement, Yeltsin and Prime Minister Viktor 
Chernomyrdin promised Tuesday to make every effort 
to crack down on the bandits who killed the two officials. 


The statement said that law enforcement bodies, troops 
of Defense and Interior Ministries, and the Security 
Ministry would block all channels “through which mili- 
tants and weapons penetrate North Ossetia and Ingush- 
eta.” 


On Monday, Deputy Prime Minister Sergey Shakhray 
and Defense Minister Pavel Grachev traveled to the 
North Ossetian capital of Vladikavkaz for talks with 
political leaders in the region on solutions to resettle- 
ment of Ingush refugees. 


Another two senior Russian ministers and a team of 
special Interior Ministry investigators also arrived in 
Vladikavkaz on the same day. 


Tensions are running high in the region between 
Ingushis, deported to central Asia in 1944, and Ossetians 
who took over much of the vacated !and. 


Thousands of people, mainly Ingushis, were forced to 
flee their homes in terror from last year’s fighting. 


In recent years, thousands of Ingushis in Vladikavkaz 
have asked for autonomy. They have been clashing with 
Ossetians who banished them. 


In April 1991, the Russian Supreme Soviet passed a law 
on rehabilitation for the persecuted Ingushis. As a result 

the expelled Ingushis began to return to the suburbs of 
Viadikavkaz. 


In June 1992, the law on the establishment of the 
Republic of Ingushetia was passed by the Russian 
Supreme Soviet. 


However, the Ingushis sparked a conflict within the 
Aussian Federation in late October because the law did 
not alter the borders between North Ossetia and Ingush- 
etia. 


President Yeltsin had to declare a state of emergency in 
the region, and a provisional governor was appointed 
later to assume powers there and thousands of Russian 
troops have been deployed in the region since November 
to separate conflicting Muslim Ingushis and Christian 
Ossetians. 


Ingushetia has been insisting that about 70,000 Ingushi 
refugees return to their traditional residence in 
Viadikavkaz suburbs. But the North Ossetian parliament 
passed a resolution to drive out ihe Ingushis. 
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In July 1993, the situation in the region worsened 
prompting Yeltsin on July 28 to extend another state of 


emergency. 


The killings occurred after the Russian Government had 
decided to repatriate Ingush refugees to North Ossetia 
beginning in early August. 


The Russian Government has fears that clashes between 
Ingushis and North Ossetians—together with fightings in 
Abkhazia and Nagorno-Karabakh—couid lead to war in 
the whole of Caucasia. 


Northeast Asia 


Weihai-ROK Economic, Trade Symposium 
Concludes 


SK0108080793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 31 Jul 93 


[Text] The 1993 Weihai China-ROK economic and 
trade symposium, the first of its kind since the establish- 
ment of diplomatic ties between China and ROK, con- 
cluded on 31 Jusy. During this symposium, a total of 171 
contracts and agreements were signed and reached, with 
a total investment of $990 million, of which $600 
million were foreign funds. Of the signed contrac*- and 
agreements, 38.5 percent were signed with the ROK, 
44.2 percent were signed with Hong Kong, and 17 
percent were signed with the United States. Involving a 
relatively wide range, the already signed projects mainly 
touch upon light industry, the textile indusiry, the elec- 
tronics industry, the machinery industry, medical treat- 
ment, the chemical ir dustry, building materials aquatic 
products, foodstuffs, real estate, and tourism. A rela- 
tively big breakthrough was also made in cardinal indus- 
tries, infrastructure, and labor service cooperation. Of 
the projects singed, the proportion of large projects was 
obviously larger than in the past. The projects each with 
a total investment of $5 million or more numbered 60, 
accounting for 75 percent of the total investment of the 
singed projects. Of this, nine projects each surpassed $10 
million yuan in the total investment. 


This symposium garnered the great support of the state 
and the pertinent departments of the province. 
Attending the symposium were Yang Taifang, member 
of the National People’s Congress [NPC] and chairman 
of the Overseas Chinese Affairs Committee under the 
NPC; Liu Yi, director of the National Tourism Admin- 
istration, Zheng Silin, executive vice minister of foreign 
trade and economic cooperation, (Guo Pengnian), coun- 
selor of the Chinese Embassy in the ROK; Zhao Zhihao, 
deputy secretary of the provincial party committee and 
governor of the province; Li Chunting, deputy secretary 
of the provincial party committee and vice governor of 
the province; Song Fatang and Wang Yuxi, vice gover- 
nors of the province, and Wang Yuyan, vice chairman of 
the provincial committee of Chinese People’s Political 
Consultative Conference. Attending the symposium 
were a total of 710 travelling traders from ROK, Japan, 
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the United States, the Great Britain, Singapore, Indo- 
nesia, Canada, Sri Lanka, Hong Kong, Macao, and 
Taiwan. More than 2,000 traders from other domestic 
places and foreign countnes attended the symposium. 


During the symposium, the government of Weihai city 
organized the traders from various countnes and regions 
to visit the Wethai High Technology Industrial Develop- 
ment Zone, the Wethai Economic and Technological 
Development Zone, and some enterprises. At the same 
time, the city government held foundation stone laying 
ceremonies for the hall of the Association of Wendeng, 
Rongcheng, and Weihai Overseas Chinese residing in the 
ROK and the ROK industrial park. As a result, traders 
from other domestic places and foreign countries 
acquired a deeper understanding of China's opening 
policies and Weuthai'’s investment environment and 
become more confident of the economic and trade 
cooperation with Weithai. 


South Proposes Resuming Inter-Korean Dialogue 
OW 0408114293 Beijing XINHUA in English 0728 
GMT 4 Aug 9? 


[Text] Seou!, August 4 (XINHUA)—South Korean 
Prime Minisicr Hwang In-song proposed Wednesday [4 
August] that a meeting of the Joint Nuclear Control 
Commission (JNCC) between Seoul and Pyongyang be 
held at the truce village of Panmunjom on August 10. 


Hwang offered this proposal in his telephone message to 
Kang Song-san, premier of the Democratic People’s 
Republic of Korea (DPRK). 


Hwang said it 1s fortunate that the DPRK, at its high- 
level meeting with the United States in Geneva last 
month, has reaffirmed the importance of implementing 
the declaration of the denuclearization of the Korean 
peninsula. 


He added that the DPRK has also expressed its willing- 
ness to resume South-North dialogue. 


So the two governments on the peninsula should work 
together to fulfill the hopes and desires of the entire 
people by normalizing th work of the JNCC and carry 
out mutuai inspections of nuclear focilities, the South 
Korean prime minister noted.. 


The JNCC, established by South Korea and the DPRK 
on March 14 last year, had met 22 times without 
reaching any agreement before it suspended its talks on 
January 25 this year. 


“Now 1s the time for the two Koreas to resolve the 
nuclear issue wisely in order to find a breakthrough for 
improvement in inter- Korean relations so that the 
Korean people can show their wisdom and maturity to 
the world,” said the South Korean prime minister. 


Observers here said that it 1s unclear whether the DPRK 
will accept South Korea’s proposal since it has been 
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insisting on the exchange of special envoys to discuss 
overall pending issues, including the nuclear problem. 


IAEA Spokesman Says Inspectors Arrive in 
Pyongyang 

OW 0408025993 Beijing XINHUA in English 0152 
GMT 4 Aug 93 


[Text] Vienna, August 3 (XiINHUA)}—A team of three 
inspectors from the International Atomic Energy Agency 
(IAEA) has arnved in Pyongyang, IAEA spokesman 
David Kyd confirmed here today. 


Speaking to reporters, Kyd said that even though the 
team would take photos of and shoot film on nuclear 
facilities in North Korea, he is not sure whether circum- 
stances would allow the team to complete other tasks 
there. 


Kyd said that North Korea halted a nuclear inspection 
last March when it announced it was withdrawing from 
the nuclear non- proliferation treaty. 


According to Kyd, North Korea’s agreement to the 
nuclear inspection does not mean it has re-entered the 
safeguards treaty. He still doubts that North Korea will 
permit ihe team to inspect all its nuclear facilities. 


It 1s reported that the U.S. and North Korea had reached 
an agreement in Geneva last June. North Korea agreed 
to consider not withdrawing from the treaty for the time 
being and also to open its two nuclear facilities in the 
northern part of the country to IAEA inspectors. 


Southeast Asia & Pacific 
Reportage on Qiao Shi's Visit to Thailand 


Speaks at Banquet 


OW 0308144593 Beijing XINHUA in English 1427 
GMT 3 Aug 93 


[Text] Bangkok, August 3 (XINHUA)}—China is ready to 
work with Thailand to make due contributions in main- 
taining peace and stability in the Asia-Pacific region, a 
senior Chinese leader said here today. 


Qiao Shi, chairman of the Standing Committee of the 
Chinese National People’s Congress (NPC) made the 
statement here this evening at a banquet hosted in his 
honour by the president of the National Assembly of 
Thailand Marut Bunnak. 


“In contrast to the present fluid and turbulent world 
situation, the Asia-Pacific region in which we live enjoys 
a relative stability, with some hot-spots being gradually 
removed, Cambodian elections smoothly held, and the 
interim national government of Cambodia founded,” 
Qiao said. 


While expressing his appreciation over the vigorous 
efforts made by China and Thailand for years in close 
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cooperaticn for the settlement of the Cambodian issue, 
Qiao also expressed his nope that all Cambodian parties 
concerned would work for national reconciliation and 
reconstruction of their country under the leadership of 
Samdech Norodom Sihanouk. 


Referring to the Sino-Thai relationship, Qiao said, 
“China and Thailand are close and friendly neighbours 
and our two peoples have fostered a profound friendship 
in the long years of contacts and exchanges.” 


“Particularly in the past 18 years since the establishment 
of diplomatic ties, senior leaders of our t-vo countries 
have frequently exchanged visits and our friendly rela- 
tions and cooperation have developed satisfactorily in 
the political, economic, cultural and other fields,” he 
said. 

China’s National People’s Congress greatly treasures its 
fnendly relations with the National Assembly of Thai- 
land and his visit to Thailand is aimed at increasing 
understanding, friendship and cooperation between the 
two countries, he said. 


On China's economic development, Qiao said the first 
priority of the National People’s Congress is to work in 
the field of economic legislation to meet the need of the 
development of a socialist market economy. 


“in this regard, we wish to learn from and absorb the 
successful experience of your country,” he said. 


In his welcoming address, Marut said that it 1s a pleasant 
thing that cooperation between China and Thailand has 
been strengthened in all aspects, constant exchanges 
between the two parliaments have also been maintained. 


“China is a great country, which will play an important 
role in safeguarding world peace and stability,” said the 
president. 


“The long-existing friendly relations between China and 
Thailand now has got a very sound base, which can be 
further enhanced through the joint efforts of the two 
governments and two peoples,” the president added. 


The Thailand-China Friendship Association also hosted 
a luncheon at the Ambassador Hotel today in honour of 
Qiao and his entourage. 


In his speech, Qiao highly appreciated the contributions 
made by the asscciation towards the strengthening of the 
Sino-Thai friendship in the past 18 years. 


In the afternoon, Qiao and his entourage visited the 
crocodile farm near Bangkok. 


Meets Parliamentarians 


OW 0408100993 Beijing XINHUA in English 0858 
GMT 4 Aug 93 


[Text] Bangkok, August 4 (XINHUA)}—China ts seeking 
to learn from Thailand in forming a demoncratic legal 
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system, Qiao Shi, chairman of the Standing Committee 
of the National People’s Congress (NPC), said here 
today. 


Al a meeting with Marut Bunnak. president of the Thai 
National Assembly and Edgaro J. Angara [spelling of 
name as received], president of the Senate. Qiao said 
that the next five years were a key time for China to 
develop its economy and legal system. 


“We need to learn from the experiences of Thailand. 
jomming your experiences with our practise, so as to help 
the rapid development of our economy.” O:ao said. 


He explained that the amended constitution adopted at 
the full NPC session in March, provided for China to 
establish the system of a socialist market economy. 


Marut told his guest that the visit would promote the 
friendship between their two countries and peoples, as 
well as taking the cooperation between the two parlia- 
ments to a new height. 


Edgaro suggested more visits between members of the 
two parliaments so that they could learn from each other. 


Qiao, who arrived here Tuesday [3 August] for a five-day 
visit, will leave on Saturday before going on to the 
Phillipines to end his five-nation tour of South-East 
Asian countries. 


Ding Guangen Meets, Fetes Vietnamese 
Delegation 

OW 0308132093 Beijing XINHUA in English 1306 
GMT 3 Aug 93 


[Text] Beijing, August 3 (XINHUA)}—Ding Guangen, a 
Political Bureau member of the Central Committee of 
the Communist Party of China, (CPC) met here this 
evening with a Vietnamese delegation headed by Nguven 
Duc Binh, a Political Bureau member of the Vietnamese 
Communist Party Central Committee. 


Ding said during the meeting that contacts between the 
two countries in all fields have increased since they 
resumed normal relations. 


He expressed the belief that the current visit by Nguyen 
and his delegation will help promote the improvement of 
the relations between the two parties and two countries. 


Nguyen Duc Binh, also secretary of the Secretariat of the 
Vietnamese Communist Party Central Committee, said 
that his visit 1s aimed at learning about the CPC's 
experience in ideological and cultural work. 


After the meeting Ding hosted a dinner in honor of the 
Vietnamese guests. 


The eight Vietnamese guests arrived in Beying yesterday 
for a ten-day visit at the invitation of the CPC. They are 
also scheduled to visit Dalian in northeast Chinas 
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Liaoning Province, Xiamen in east China’s Fujian Prov- 
ince and Guangzhou. capital of south Ciuna’s Guang- 
dong Province 


Burmese Trade Delegation Leaves for Yunnan 
Province 

OW 0408115193 Beying XINHUA in Enelish 1053 
GMT 4 Aug 93 


[Text] Yangon [Rangoon], August 4 (XINHUA}—A 
Myanmar [Burma] trade delegation led by Aung Thaung, 
deputy minister for trade, left here this afternoon for 
China. 


The delegation will attend an export commodities trade 
fair to be held in Kunming, capital of southern China's 
Yunnan Province, from August 8 to 18. 


During its stay in Yunnan Province. the delegation will 
call on leaders of Yunnan Province and visit some 
factories and department stores. 


Aw tralian Trade Minister To Visit in September 


»» 0008114093 Beijing XINHUA in Enelish 0727 
GMT 4 Aue 43 


[Text] Canberra, August 4 (XINHUA)—Australian 
Trade Minister Peter Cook will pay a 9-day visit to 
China next month 1m a bid to increase trade and invest- 
ment links between the two countries. 


The visit, from September 6 to 14, wall be the first for 
Cook to China since he took on the trade portfolio in 
March this vear 


Cook will lead a mission of more than 100 Australian 
business people. the largest of its kind, to participate in 
an Australia- China trade forum in Bei ng. 


The minister will also visit Shanghai, Hangzhou and 
Guangzhou which are all located in China’s most pros- 
perous cast coastal region 


Cook said 1n a statement today that the visit will aim to 
introduce Australian companies to “real project oppor- 
tunities” and kev business leaders in China 


It will cover trends and opportunities mn Sino-Australian 
trade with an emphasis on the potential areas for Aus- 
tralian participation, “particularly in the wool and iron 
and stecl industries”, Cook said 
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He will also promote Australian expertise im sectors 
including processed food and beverages, engineering, 
telecommunications, transport, environment and 
resources. 


Observers here noted that Cook's trip follows Australian 
Prime Minister Paul Keating's visit to China in late 
June, during which trade issues were also on top of the 
agenda. 


The economic relations between Australia and China 
have been increasing rapidly for the past years. Two-way 
trade reached 4.2 oillion Australian dollars (2.9 billion 
U.S. dollars) in 1992, nearly 25 per cent more than in 
199}. 


Near East & South Asia 


Rabin Meets CPC Group; To Visit PRC in 
Mid-October 


TA0408 102393 Tel Aviv DAVAR in Hebrew 4 Aug 93 p 3 


[Report by Amir Neuman] 


[Text] Prime Minister Yitzhaq Rabin intends to visit 
China in mid-October. The prime minister said so in a 
meeting in his office yesterday with a delegation of the 
Chinese Communist Party. In the conversation, Rabin 
spoke of the dangers of the rise of the Iranian-inspired 
Islamic fundamentalism. He said he “hopes countries 
that maintain relations with Iran will understand the 
significance of its activities and, if possible. help mod- 
erate Iran's extremely hostile stand against Israel.” 


Gu Jinchi, the head of the delegation and a member of 
the PRC Communist Party Central Committee, said that 
his government 1s aware of the Israeli stand favoring a 
single China, which helps the relations between the two 
states. He noted that the PRC also acknowledges Israel's 
achievements in science and technology, and is inter- 
ested in using this know:edge. He also referred io the 
possibility that Israel help the PRC develop its relations 
with other countries. 


Prime Minister Rabin said that Israel is very interested 
in developing and expanding its ties with the PRC. He 
also brrefed the visitors on the Middle East peace pro- 
cess. 


Communist Party, PLO’s Fatah Movement Sign 
Protocol 

OW 0408101193 Being XINHUA in English 0901 
GAST 4 Aug 93 


[Text] Tunis, August 4 (XINHUA) —The Chinese Com- 
munist Party and the Fatah movement of the Palestine 
Liberation Organization (PLO) signed Tuesday [3 
on cooperation 


August] evening a protocol agreem 1 
between the two parties. 
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The protocol calls for the intensification of the exchange 
of visits between the leaders and cadres of the two 
parties, the increase of exchange of experiences in party 
organization and working between them, and the promotion 
of visits between people’s groups of China and Palestine. 


Tian Fengshan, the head of a delegation of the Chinese 
Communist Party and supplementary [as received] member 
of the Central Committee of the party, and Hani al-Hassan, 
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member of the Central Committee of the Fatah movement, 
signed on the protocol agreement. 


The Chinese party delegation is here to attend a congress 
of the Tunisian ruling party, the Rassemblement Consti- 
tutionnel Democratique. It visited the headquarters of 
the Fatah movement here Tuesday. 


The Chinese Communist Party and the Fatah movement 
established official relations in October, 1992. 
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Political & Social 


‘Rumors’ Concerning Deng Xiaoping’s Health 
Examined 


HK0408093793 Hong Kong HSIN PAO in Chinese 
4 Aug 93 p9 


{Article by reporter Wu Ching-wen (0124 0079 2429): 
“Is Deng Xiaoping 1n Good Shape?” 


[Text] From the end of June until late July this year, 
newspapers in Taiwan, Japan, and the United States in 
turn released “news” about Deng Xiaoping’s critically ill 
condition, saying that Deng was suffering from kidney 
failure, testicular cancer, or Parkinson’s disease. 
Although the spokesman for the Chinese Foreign Min- 
istry refuted these reports on 13 July, this did not stop 
the rumors spreading. News about Deng’s death on 18 
July and an announcement to be made on 23 July spread 
throughout the Hong Kong stock market, resulting in a 
drop in the Hang Seng index. When people saw that 
Beijing was as calm as usual after 23 July, and when they 
connected the rumor about Deng’s illness and death with 
the fact that a number of Political Bureau Standing 
Committee members paid visits to other localities or 
abroad and that Deng’s children had not rushed back to 
Beijing from other localities or abroad, they realized that 
the reports about Deng’s death were untrue. Some news- 
papers pointed out that those who had released the 
rumors wanted to gauge Deng’s health in order to 
readjust their foreign policies. 


Although the disturbance caused by the rumors has 
passed, people all over the world are still concerned 
about Deng Xiaoping’s current health. 


Destiny of State Should Not Rest On an Individual 


A source from Beijing said that Deng Xiaoping recently 
had a relapse of prostatitis, for which he had an opera- 
tion in 1976, which is very common for old people. As 
for his ear trouble, everyone knows about it. The source 
said that while Deng Xiaoping and Chen Yun were in 
Shanghai during the 1993 Spring Festival. both of them 
delivered a short message to the party. government, and 
Army. Chen Yun directly delivered the message while 
Deng’s remarks were relayed by the announcer because 
Deng could not speak as clearly as Chen. Nevertheless, 
Deng could think very well. A number of people said that 
it was very good that 89-year-old Deng was in such good 
shape. 


In fact, Deng Xiaoping himself makes no attempt to 
conceal the truth of the sudden events that might occur 
on an old man. As early as 1991, Deng said that he could 
have health problems at ary time. He also made arrange- 
ments for his death. Deng Xiaoping said: “Although lam 
in good shape, after all, | am already 87. Who knows 
what will happen one day? As China 1s a big country, if 
the aftermath of a leader's death is not properly resolved, 
the chaos can be serious. Moreover, it will be difficult to 
clear up the mess.” 
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Deng Xiaoping also told the then Political Bureau 
Standing Committee members Jiang Zemin, Li Peng, 
Qiao Shi, Song Ping, and Li Ruihuan; President Yang 
Shangkun; and National People’s Congress chairman 
Wan Li: “The appraisal of me should not be exaggerated. 
My retirement should be handled 1n a simple way and so 
should my funeral. I leave all this to you.” 


Deng conunued: “When a man becomes old, he has 
strong as well as weak points. As he is no longer quick- 
witted, he should avoid making mistakes during his 
remaining years. When a man is advanced in age. he is 
often obstinate. I repeatedly remind myself but I cannot 
help it.” Deng also stated: “I have said on numerous 
occasions that it 1s abnormal for the destiny of a state to 
rest on an individual. It is not good to do that. Moreover, 
using a person’s retirement to eulogize him will not do 
any good either. Do not exaggerate or put undue stress 
on appraising me. Some people place me above 
Chairman Mao and that is not good. I hate such a thing. 
My retirement should be simple as should be my 
funeral.” 


Family Happiness Is Beneficial to Physical and Mental 
Health 


How can Deng Xiaoping be in such good shape at such 
an advanced age? 


First, the good conditions of health protection. In the 
mainland, where rule by man prevails, Deng Xiaoping’s 
longevity is regarded as an important factor in main- 
taining political stability. For this reason, the CPC 
authorities have given special care regarding Deng’s 
health. There are specialist doctors who conduct medical 
checkups on Deng every week. If there is any trouble, 
prompt treatment 1s given. The doctors also exercise 
strict contro! over his smoking and drinking habits. Deng 
goes to Shanghai every winter. It is said that there is a 
medical team in Shanghai which offers a higher level of 
special care for Deng. Deng is very satisfied with this 
team. 


Second, Deng’s regular life. Under the “surveillance” of 
the doctors and his family members, Deng leads a 
regular life. Usually, Deng wakes up at 0630 every 
morning, strolls in the courtyard for half an hour, and 
takes breakfast at 0830 and lunch at 1230. After lunch, 
he takes a rest until 1500. The family has dinner at 1830. 
After dinner, Deng chats with his children, plays with his 
grandchildren, or watches television news and sports 
programs. Deng goes to bed after taking a bath at 2000. 
Deng 1s also fond of swimming and playing bridge (two 
or three times a month). Deng was successful in giving up 
smoking after he totally retired in 1989 (some say that 
Deng 1s allowed to smoke two or three cigarettes while 
plaving bridge). 


Third, enjoying family happiness. It is generally believed 
that this is an important factor in Deng Xiaoping’s 
remaining physically and mentally sound. Deng has five 
children. The family, a typically Chinese one, comprises 
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about 18 members including his sons- and daughters- 
in-law, grandchildren, and relatives. He enjoys happi- 
ness in this big family. He cherishes affection and 
kinship and is fond of having fun, particularly with the 
children. He often encourages his whole family to go on 
tours or to participate in certain social activities. He 
always hopes his family will join him in the annual 
tree-planting festival. Differing from Mao Zedong who 
was alone, heavyhearted, oversuspicious, and seeking to 
do others down during his remaining years, Deng knows 
how to enjoy family happiness. 


Grounds for Judging “News” 


As pointed out by Deng Xiaoping: It is abnormal to place 
the destiny of the state on one or two individuals. 
Nonetheless, the stability of the mainland’s current polit- 
ical situation is still linked, to a great extent, with Deng 
Xiaoping’s health. In the future, people all over the 
world will continue to monitor Deng’s health with great 
attention. News and reports about his health will also be 
released regularly. How, then, should we judge whether 
the news and reports are trustworthy? 


In my opinion, the main thing is to follow the trend of 
the CPC troops. As far as I remember, the CPC troops 
were at level 3 alert three months before Mao Zedong’s 
death; this was upgraded to level 2 alert two months 
before his death and level | alert when he died. As Deng 
is the real leader of the CPC today, once he dies, it 1s 
believed that the troops will be on alert. When the news 
about Deng’s death spread last month, there was nothing 
unusual in the behavior of the troops, which proved that 
the news was untrue. 


Moreover, we can also judge from the movements of the 
CPC Political Bureau Standing Committee members 
and Deng’s family members. If Deng Xiaoping is criti- 
cally ill, it is believed that his children who are at other 
localities or abroad will rush to Beijing as quickly as 
possible to see him. This is a habitual practice of the 
Chinese people. During this period, the Political Bureau 
Standing Committee members will remain in Zhongnan- 
hai. It is unlikely that they will pay visits abroad or be on 
inspection tours in other provinces. 


Lastly, it should be noted that, fundamentally speaking, 
if the CPC authorities can increase the transparency of 
the health of leaders, there will be no room for any such 
rumors. When can we expect this day to come? 


Checkup Shows ‘Nothing Unusual’ 


HK0408024093 Hong Kong TA KUNG PAO in Chinese 
4 Aug 93 pl 


[“Special dispatch” from Beijing on 3 August by staff 
reporter Ma Ling (7456 3781): “Deng Xiaoping Had a 
Routine Physical Examination and Nothing Unusual 
Has Been Discovered”’] 


[Text] Recently, many rumors have circulated about 
Deng Xiaoping’s health. How is Deng Xiaoping’s health? 


NATIONAL AFFAIRS il 


A few days ago, this reporter especially asked Deng Lin, 
Deng Xiaoping’s eldest daughter, who attended a public 
activity, the question. She said: Do not listen to the 
rumors. A rumor alleged that he had a certain cancer. If 
that was true, would we still carry out our activities so 


happily? 


Again, medical personnel of a military hospital con- 
ducting a health check on Deng Xiaoping said: Not long 
ago, Deng Xiaoping went to the hospital for a routine 
health check and nothing unusual was discovered. The 
way he walks and speaks is not different from that of the 
past. 


Moreover, when asked of the rumors about Deng Xiaop- 
ing’s health, a state-leader-level senior official stated: 
Those reports are utterly groundless. 


Deng ‘Not So Fit’ To Travel 


HK0408004493 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Aug 93 p 7 


[Report by Willy Wo-lap Lam] 


[Text] Patriarch Deng Xiaoping is healthy enough to 
watch movies, but not so fit that he can observe his 
annual summer ritual of going to the seaside resort of 
Beidahe to swim and attend informal policy-making 
sessions. 


Chinese sources said yesterday Mr Deng, who turns 89 
later this month, had, in the past few months, requested 
private screenings of films and television dramas at his 
home in Beijing. “Comrade Xiaoping is fit enough to sit 
through relatively long TV serial dramas”’, a source said. 
“After seeing the films, he also gives comments on their 
artistic and political qualities.” 


The source confirmed that, in late spring, Mr Deng had 
seen the award-winning film “Farewell to my Concu- 
bine,” starring Hong Kong actor Leslie Cheung. The 
patriarch’s favourable comments reportedly helped 
overturn the decision by senior propaganda officials to 
ban the film outright. 


However, Chinese and diplomatic analysts said Mr Deng 
had skipped his annual outing to Beidathe, which is 
several hours by train from the capital. The top leader- 
ship, including party elders, has, since the early 1980s, 
held informal policy-making sessions in the seaside 
resort every summer. 


Almost without fail, Mr Deng, an avid swimmer, has 
taken to the sea in Beidaihe and neighbouring resorts 
such as Qinhuangdao. ““Deng’s doctors think it is better 
for the patriarch to remain in the capital, where the 
medical facilities are best,” another Chinese source said. 
The source said, while the patriarch no longer attended 
to matters of state in detail, he was fit enough to be 
briefed on the “weightiest issues” and he sometimes gave 
general comments on them. Some of these issues 
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included the campaign to reinstate macro-economic con- 
trol over the economy, the fight against corruption, and 
military matters. 


Due to certain factors, including Mr Deng’s health and 
the need to oversee the economic rectification campaign 
in Beijing, the leadership is believed to have called off 
the traditional Beidaihe meetings on national policy. 
However, senior cadres, including ailing premier Li 
Peng, are reported to have gone to Beidaihe to rest. 
Conferences have also been held there. 


Informed sources have discounted repeated reports 
about Mr Deng’s imminent death. They said that, while 
his health was deteriorating, the fact that Deng family 
members, like daughter Deng Lin, and senior politburo 
members, such as Qiao Shi, had stuck to earlier plans to 
travel to the provinces and overseas, probably meant the 
patriarch’s condition was not terminal. The sources 
added, however, that the civilian and military leadership 
had completed contingency plans soon after the June 4 
massacre for the eventuality of Mr Deng’s death. 


Zhao Ziyang Vacationing at Chengde Mountain 
Village 

HK0308131593 Hong Kong CHENG MING in Chinese 
No 190, 1 Aug 93 p 20 


[Reference news” by Ming Heng (2494 3801): “Zhao 
Ziyang Spends Summer Holidays in Chengde Mountain 
Village”’} 


[Text] Former CPC General Secretary Zhao Ziyang and 
his family and aides went on vacation at the Chengde 
Mountain Village of Chengde City, Hebei Province, on 
10 July, by arrangement of an organ directly under the 
CPC Central Committee General Office. Zhao Ziyang 
and his suite travelled by military helicopter. They have 
been staying in a sanatorium for high-ranking cadres run 
by the Beijing Military Region. Chengde Mountain Vil- 
lage, more than 200 km from Beijing, was first built in 
the Qing Dynasty. It was rebuilt in the 1950's and 1983. 
As a vacation resort with a natural hunting field, now it 
is Open mainly to the intermediate- and high-ranking 
cadres of the Army, the State Council, and the military 
region. 


According to the management bureau of the CPC Cen- 
tral Committee General Office, Zhao Ziyang receives 
some 20 pieces of mail each day. 


State Councillor Li Tieying Visits Locales 


Inspects Xiamen 
OW0308162093 Beijing XINHUA in English 1456 
GMT 3 Aug 93 


[Text] Xiamen, August 3 (XINHUA)—State Councillor 
Li Tieying inspected Xiamen, one of China’s five special 
economic zones, from July 29 to August 3. 
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Li urged Xiamen in Fujian Province to seize the oppor- 
tunity to accelerate reforms and establish the socialist 
market economic system. 


He said Xiamen’s achievements in the past decade 
demonstrate the correctness and success of the establish- 
ment of the special economic zones. 


He said that in the new situation, the special economic 
zones should pool their experiences and further emanci- 
pate mind so as to take the lead in the establishment of 
socialist market system is: the next three to five years. 


Li said that a few years ago, Deng Xiaoping put forward 
his proposal of “‘creating a number of Hong Kongs on the 
mainland.” The central government has granted Xiamen 
preferential policies to turn Xiamen into a free port. 


He said that to be a free port, Xiamen must rely on the 
development of inland provinces. 


He said that Xiamen should make full use of two kinds 
of resources, at home and abroad, and make efforts to 
converge with both the international and domestic mar- 
kets. 


Urges Accelerated Reform in Ningxia 


HK0308041693 Yinchuan NINGXIA RIBAO in Chinese 
9 Jul 93 pl 


[By reporter Li Qing (2621 7230): “When Carrying Out 
Investigation and Study in Ningxia, Li Tieying Urges 
Accelerating the Pace of Reform and Opening Up” ] 


[Text] During his investigation and study in our region 
from 4 to 7 July, Li Tieying, member of the Political 
Bureau of the CPC Central Committee, state councillor, 
and minister of the State Commission for Restructuring 
the Economy, emphasized that only by boldly emanci- 
pating the mind and accelerating the pace of reform and 
opening up can the western region seize the current 
opportunity and speed up development and gradually 
narrow the gap between the eastern and western regions. 


While carrying out investigation and study in our region, 
Li Tieying discussed many issues concerning speeding 
up economic reform in the western region and gradually 
narrowing the gap between the eastern and western 
regions with our regional party and government leaders. 
He also listened carefully to the reports of our regional 
party and government leaders on regional economic 
work. Accompanied by Huang Huang, secretary of the 
regional party committee; Bai Lichen, chairman of the 
regional people’s government; Ma Xiguang, member of 
the standing committee and secretary-general of the 
regional party committee; and Liu Zhong, vice chairman 
of the regional people's government, Li Tieying visited 
some large and medium-sized state-owned enterprises, 
peasants’ families, Ningxia University, the Yinchuan 
High and New Technological Industries Development 
Zone, and the Ningxia Modern Drama Troupe, and had 
extensive contacts and discussions with the cadres and 
masses at various levels. 
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Because of uneven economic development, the gap 
between Ningxia and the coastal areas has been wid- 
ening. Li Tieying repeatedly emphasized: The western 
region can speed up economic development only by 
speeding up reform and opening up. He said: Our task in 
the 1990's is to speed up economic structural reform in 
an all-round way and promote the transition from the 
old structure to a new, so that a new structure of the 
socialist market economy can be basically established 
and the second-step strategic objective can be achieved. 


Why should the old structure be changed into a new 
structure? Because under the old structure, the efficiency 
of allocation of natural resources is lower than the rate of 
economic returns in the market. When a new structure of 
the socialist market economy is established, productive 
forces will be fully developed and emancipated. The 
western region can speed up economic development only 
by accelerating the pace of reform and opening up and 
establishing a new structure, which 1s suited to the level 
of productive forces, economic structure, and economic 
development of this region, as soon as possible. There- 
fore, we must study Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics in a 
comprehensive and correct way and study the socialist 
market economy. One who has studied this theory well 
and gained a good understanding of it will take a step 
forward in accelerating reform and dev ‘opment and in 
getting rich before the others, just as what happened 14 
years ago when some people had gained a good under- 
standing of the rural “contract system” and become rich 
before the others. 


Li Tieying emphasized: The key to accelerating develop- 
ment in the western region is to emancipate the mind 
and change concepts. Lacking information and sticking 
to old concepts are common phenomena of all undevel- 
oped areas. A great restrictive factor for the western 
region’s development is the unemancipated mind and 
old concepts. He pointed out: In order to emancipate the 
mind, it is necessary to arm and education our cadres at 
all levels with Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, to 
uphold the basic line of “one center, two basic points,” 
and to examine our work with the criterion of the “three 
beneficials.” 


Li Tieying pointed out: Ningxia has its unique environ- 
ment and its own superiority. Over the past 14 years 
since reform and opening up, great progress has been 
achieved by this region, and the regional economy has 
greatly developed. People of all nationalities have drawn 
benefits from it. Since last year, when Comrade Deng 
Xiaoping’s south China tour speeches were promulgated, 
both the cadres and the masses have been in high spirits. 
They have a pressing demand for speeding up reforms. 
Ningxia’s situation is good. It is hoped that this region 
will seize the current opportune time, speed up enter- 
prise reform, conscientiously implement the “Regula- 
tions’ on changing enterprise operational mechanism, 
and speed up changes of government functions and 
organizational reform while carrying out enterprise 
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reform so that a better social environment can be created 
for enterprise reform. Reform of the social insurance 
system must also be carried out closely around enterprise 
reform and reforms of the housing, medical, employ- 
ment, and pension systems should also be accelerated. It 
is necessary to socialize all these reforms as soon as 
possible and help the enterprises lighten their heavy 
social burdens so that they can go into battles with a light 
pack and take an active part in market competition. 


Li Tieying said: Ningxia has two major advantages in 
agriculture and energy production and good experiences 
accumulated in economic construction over the past 40 
and more years. Provided it accelerates its pace of 
reform and opening up, it will have a lot of work to do 
and Is very promising. 


Chen Changben, vice minister of culture, and Zhang 
Degin, director of the State Bureau for Preservation of 
Cultural Relics, also came to Ningxia to carry out 
investigation and study. 


Leaders’ Economic Views ‘Complicate’ Politics 


HK0408040093 Hong Kong THE STANDARD in 
English 4 Aug 93 p § 


[Report by Agnes Cheung] 


[Text] Differing economic views among China’s political 
elite are likely to complicate the country’s political scene, 
sources say. Premier Li Peng—who might not follow 
through with his offer to step down—considered the 
country’s economic problems not very serious, a source 
said. State President and Communist Party General 
Secretary Jiang Zemin, however, thought the economic 
situation was very grave. Executive Vice-Premier Zhu 
Rongji sided with Jiang’s views. 


At the same time, Jiang was said to be unhappy with 
Vice-Premier Zou Jiahua, who has been frequently 
touring outside of Beijing. The rift between Li, Jiang and 
Zhu on the economy might worsen when the premier 
resumed his duties after recuperating from his heart 
illness, sources said. 


“The party central has agreed that Li would gradually 
resume his premiership duty from | October,” a source 
said. “But it will be difficult for Li to be burdened with 
all the heavy workload of a premier again because the 
seriousness of his heart problem has left a negative 
impact on his health despite recovery.” The source said 
that Li did not insist on resigning despite offering to step 
down as head of the government. 


In an earlier report, Li had proposed to resign on account 
of his heart condition. It was expected that Li would not 
be replaced as premier this year in an effort to maintain 
a stable leadership. Observers, however, said Beijing’s 
political leadership was shifting to a “Jiang-Zhu axis” 
from the “Jiang-Li axis”. 
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“In handling the current economic situation, Li does not 
consider the present problems are that serious,” one 
source said. “The attitude of Li is just like the Zhao 
Ziyang in 1988 who afterwards had to admit taking late 
actions against inflation and economic overheating.” 


Sources said that members of the defunct Central Advi- 
sory Commission had backed Zhu to head the central 
bank and to take measures to tackle the country’s finan- 
cial and economic problems. 


Meanwhile, Jiang was said to be unhappy with Zou’s 
trips outside of Beijing. “Once Jiang had to phone Zou to 
call him back for a meeting, but Zou said he would just 
return for the morning session and be off again. Jiang 
was so mad that he then told Zou there was no need for 
him to be back for the meeting,” a source said. 


Jiang also had complained that officials had not carried 
out Zhu’s request for solutions to the economic woes. 


Strengthening, Improving Party Leadership 
Viewed 

11K0308071093 Beijing GUANGMING RIBAO in 
Chinese 7 Jul 93 p 3 


[Article by Li Hongfeng (2621 4767 6912): How to 
Strengthen and Improve Party Leadership at the Present 
Stage**] 


[Text] Strengthening and improving party leadership is a 
crucial question in building socialism with Chinese char- 
acteristics as well as a question which Comrade Deng 
Xiaoping has repeatedly expounded since the Third 
Plenary Session of the 11th CPC Committee. Thor- 
oughly studying Comrade Deng Xiaoping’s important 
expositions in light of the practice of construction and 
reform in our country in order io clarify the question of 
strengthening and improving party leadership in the 
course of integrating theory with practice and in order to 
raise the party’s levels of rule and leadership has funda- 
mental significance for fulfilling the arduous tasks of the 
1990's, attaining the grand goal for the next century, and 
ensuring continued political stability. How should party 
leadership be strengthened and improved in the present 
stage? The author maintains that we should proceed with 
doing a good job in the following aspects: 


First, we should attach great importance to building the 
party politically, regard it as the core of strengthening the 
building of the party ideologically, and strive to arm the 
whole party with the theory of building socialism with 
Chinese characteristics. To a great extent, party leader- 
ship is ideological and theoretical leadership and is 
political leadership under correct ideological and theo- 
retical guidance; specifically, it is leadership over polit- 
ical orientation, political principles, and important gen- 
eral and specific policies. It is precisely in this sense that 
we say that the idea of arming the whole party with the 
theory of building socialism with Chinese characteristics 
put forth at the 14th CPC National Congress is of 
fundamental and epoch-making significance. Arming the 
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whole party with the theory of buiiding socialism with 
Chinese characteristics is not an empty slogan; nor is it 
the work of organizations at a certain level or of some 
departments alone. It is an important and realistic task 
in building the party ideologically and theoretically, and 
the whole party must fulfill it in a down-to-earth manner. 
First, the party’s ideological and theoretical fronts must 
regard the study, research, and popularization of this 
theory as the most important task, must organize the 
strength of all quarters, and must carry out in-depth 
study both in theory and practice. Through thorough 
study, we should write a number of new theoretical 
books and articles on integrating theory with practice, 
raise political party building to a new level, and train and 
temper a number of backbone theoretical workers. 
Second, leading cadres at the county level and above, 
particularly senior cadres, should take the lead in prop- 
erly studying this theory, should make sure they system- 
atically grasp the basic contents of this theory, and 
should have a complete and accurate understanding of 
its spirit and essence. Third, we should properly carry 
out publicity and popularization work among the people. 
This is the basic engineering of arming the whole party 
with the theory of building socialism with Chinese 
characteristics and is also an important benchmark for 
assessing and testing the results of building the party 
ideologically as well as the party’s ideological leadership. 


Second, we should regard the strengthening of the party's 
centralized and unified leadership and the consolidation of 
democratic centralism as the goal and perfect the party 
leadership structure and the mechanism of inner-party 
political life. The 14th CPC National Congress, the First 
Session of the Eighth National People’s Congress, and 
the First Session of the Eighth Chinese People’s Political 
Consultative Conference organizationally completed the 
transition of the leadership collective of the party and 
the state of the second generation to that of the third 
generation and adopted some important measures for 
perfecting the party leadership structure. Their far- 
reaching impact will certainly be manifested more and 
more clearly in the process of the development of 
socialist modernization. Party leadership is comprehen- 
sive leadership. The nature and functions of the party 
and its position as a ruling party determine that the party 
must persist in exercising centralized and unified lead- 
ership over all kinds of organizations, work in all aspects, 
and all undertakings from the central authorities to all 
localities. This is the fundamental guarantee for building 
socialism with Chinese characteristics. Strengthening 
centralized and unified party leadership is not contradic- 
tory to the separation of party and government functions 
and the building of socialist democracy. The funda- 
mental goal of separating party and government func- 
tions is to better strengthen and improve party leader- 
ship and to better arouse the enthusiasm of various 
quarters so that work in various aspects can be carried 
out in a coordinated manner under unified party leader- 
ship. Under the prerequisite of the scientific division of 
party and government functions, an appropriate increase 
in the number of major leading cadres taking up posts 
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both in the party and the government is conducive to 
implementing the party's line, its general and specific 
policies, and various resolutions and decisions in all 
aspects of work. It also helps party organizations rapidly 
understand the situation in all aspects and better grasp 
the whole situation of reform and construction. Further- 
more, it will help simplify structure and increase effi- 
ciency. Likewise, the building of socialist democracy 
must be carried out under unified party leadership. It is 
necessary to adhere to the principle of promoting peo- 
ple’s democracy with inner-party democracy, further 
consolidate democratic centralism throughout the party, 
and gradually develop and expand inner-party democ- 
racy. At present, a conspicuous question particularly 
worthy of attention in this respect is the necessity of 
attaching importance to election work and of perfecting 
the election system. A scientific and well-established 
election system is one of the main conveyors of inner- 
party democracy and people’s democracy and 1s also an 
important method for party members and the masses of 
people to exercise their democratic rights. Since the 
Third Plenary Session of the 11th CPC Committee, work 
in this area has been greatly strengthened. However, as 
seen from the problems reported by various localities for 
some time recently, many party organizations have not 
yet paid appropriate attention to election work; many 
party members and people are still not good at correctly 
exercising their democratic rights; many cadres are still 
not good at living in a democratic environment and 
atmosphere; and there is ample room for improvement 
in some concrete election systems and methods. We 
must see that, with the development of the socialist 
market economy, the sense of democracy of the broad 
masses of party members, cadres, and the people is 
constantly increasing. Therefore, it is necessary to put 
the improvement of the election system on the agenda as 


something very important and regard it as an item of 


basic work in the consolidation of democratic cen- 
tralism, earnestly sum up our own experience, scientifi- 
cally use as a reference the useful parts of election 
systems used in countries throughout the world, and 
gradually form socialist election system with Chinese 
characteristics. At the same time, it is also necessary to 
further consolidate the standing committee system, the 
plenary meeting system, the party representatives 
meeting system, and the system for making policy deci- 
sions and forming party committees at all levels. We 
must also realize the democratization and systemization 
of inner-party political life. 


Third, we should regard the establishment of closer ties 
between the party and the masses of the people as the 
fundamental issue in comprehensively strengthening 
party building, correctly handle contradictions among the 
people, and resolutely minimize negative phenomena and 
corruption. The masses of people need party leadership, 
and party leadership cannot be separated from the 
masses of people. If a ruling party is divorced from the 
people, it will inevitably be abandoned by them. This has 
already been proved by some countries. In no time and 
under no circumstances should we treat this lightly. We 
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should currently stress two aspects in establishing closer 
ties between the party and the masses of people: One is to 
resolutely implement the fundamental! policy of whole- 
heartedly depending on the working class and the broad 
masses of people, to correctly handle contradictions 
among the people, and to properly readjust various 
interest relations among the people. Our country ts a big 
country in which the majority of the population are 
peasants. and the relationship between the party and the 
peasants has an extremely great impact on reform and 
construction in our country. We must always put pro- 
tecting peasants’ interests and arousing their enthusiasm 
in an important place, must gradually narrow the gap 
between the prices of industrial and agricultural prod- 
ucts, must energetically develop public undertakings in 
rural areas, and must ensure the improvement of the 
peasants living standard every year. The working class is 
the foundation of our party as well as the main body in 
the reform and construction of cities in our country. We 
must earnestly protect the legitimate rights and interests 
of the masses of workers and staff members and must 
give full play to their role as the main force. We should 
adhere to the basic policy of respecting knowledge and 
talented people, should strive to create better working, 
living, and studying conditions for intellectuals to bring 
their wisdom and ability into play so that they can make 
use of what they learn, and we can make the best use of 
our human resources. We should make up our minds to 
solve the long-standing problem of payment for mental 
labor being less than that for physical labor. Rationally 
widening the income gap between localities, trades, and 
laborers of different sectors while keeping the gap within 
a certain range 1s an important issue in correctly han- 
dling contradictions among the people. We must firmly 
grasp investigation and study and work out a solution 
quickly to prevent polarization or the development of an 
excessive gap in prosperity between localities caused by 
the unrestricted development of unfair distribution in 
society. The other 1s to adopt effective measures to 
resolutely stop the momentum of the spread of corrup- 
tion and minimize negative phenomena and corruption 
in order to win the people’s trust. The problem in this 
respect at present 1s that the measures are too lenient, too 
weak, too general, and insufficient. Another related 
problem is that social order 1s not good in some locali- 
ties; the people have make strong complaints on this 
issue. We must adopt measures to remedy this situation. 
The policy of strictly and severely cracking down on 
crime is not an expedient measure, and we should 
unswervingly uphold this policy in the entire process of 
reform, opening up, and socialist modernization in order 
to ensure the stability of the social environment and 
social order. 


Fourth, we should keep our eyes on the 21st century and 
train millions upon millions of successors for the cause of 
socialism. Upholding the principle of having both ability 
and political integrity and laying stress on performance, 
and energetically and boldly promoting outstanding 
young cadres to leading bodies at various levels is an 
issue of strategic significance having a bearing on the 
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whole situation as well as the focus of building leading 
bodies at various levels at present. We must grasp it 
earnestly and properly. The great practice of reform, 
opening up, and modernization has tempered and tested 
young cadres. They are essentially good; the majority of 
them are good. They represent the hope of our cause. We 
should further emancipate our minds, get rid of the 
outdated idea of considering qualifications and 
arranging ranks according to seniority, and boldly pro- 
mote them to leading posts at various levels. At the same 
time. we should earnestly strengthen the training of 
cadres in the new situation and comprehensively 
improve the theoretical, ideological, and professional 
quality of leading bodies at all levels. We should seri- 
ously study the question of the establishment and types 
of activities of party organizations in various economic 
compositions and economic forms under the conditions 
of the socialist market economy and strive to find a way 
for the building of organizations in keeping with the 
needs of the develop .ent of the socialist market 
economy. We should energetically and prudently do a 
good job in recruiting new party members, strengthen 
macro control, pay attention to improving the structure, 
and attach ‘mportance to the recruitment of new party 
members from among young workers, peasants, and 
intellectuals so that the party will constantly absorb new 
blood and maintain its vigor and vitality as the vanguard 
of the working class. 


Imminent Trial of Yu Zuomin Reported 


11K0408012893 Hong Kong MING PAO in Chinese 
3 Aug 93 p8 


[Special dispatch” from Tianjin by special correspon- 
dent: “Yu Zuomin Is To Undergo Public Trial in a Few 
Days for Harboring a Murderer and Perverting Law 
Enforcement’ ] 


[Text] According to reliable sources, on 7 August, 
Tianjin Municipal Intermediate People’s Court will 
carry out a public tnal of Yu Zuomin, former chairman 
of the board of directors of Daqiuzhuang Agricultural, 
Industrial, and Commercial Corporation, for harboring 
a murderer and hindering judicial organs in carrying out 
their public duties. 


According to informed sources, the relevant quarters 
have already received the notice to open a court session 
issued by Tianjin Law Court. 


According to information, the units which are qualified 
to attend this public trial have undergone a selection 
process, including some state and local judicial organs 
social groups and state and Tianjin municipal organs and 
enterprises. The method of issuing tickets internally is 
still being adopted and it will not be open to the general 
public. 


Regarding the openness of a trial of this kind, the 
relevant quarter pointed out that the main method ts to 
allow some mainland mass media to cover the case on 
the spot and then report it to society. During this public 
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trial of Yu Zuomin the central propaganda organs will 
only allow four state-level newspapers, or news agencies, 
or electronic media to cover it. These four are: The 
XINHUA News Agency, RENMIN RIBAO, FAZHI 
RIBAO, and the Chinese Central Television Station. 
Other mass media should conform to XINHUA dis- 
patches when reporting the case. 


The informed sources also said that the estimated sen- 
tence for Yu Zuomin at this time is about 10 years and 
the amended charges for him, as mentioned by mainland 
newspapers, are: Harboring a murderer, instigating the 
people in hindering public security and judicial per- 
sonnel from carrying out their public duties, and so on. 
Onginally, these several charges would not lead to a 
10-year sentence but Tianjin Municipal Procuratorate 
discovered several other similar cases related to Yu 
Zuomin, therefore a combined sentence will be given for 
several crimes and Yu Zuomin might get a 10-year 
sentence. 


On 30 July, a foreign news agency reported from Beijing 
that, due to the interference from Deng Xiaoping, Yu 
Zuomin had been released. But, on the following day, the 
official XINHUA NEWS AGENCY cited the “relevant 
department” in “refuting the rumors,” saying that the 
case of Yu Zuomin was still being handied. 


Beijing To Test Donated Blood for HIV Virus 


HK0308034093 Beijing CHINA DAILY in English 
3 Aug 93 p 3 


[By staff reporter Zhu Baoxia: “HIV Tests on Donated 
Blood To Curb AIDS” ] 


[Text] Beijing is introducing HIV tests on donated blood 
in a bid to stop the deadly AIDS disease being passed on 
to hospital patients. 


It follows a move by Shanghai last year to conduct 
examinations on blood for fear of HIV infections, a virus 
which might lead to AIDS, according to an official from 
the Ministry of Public Health. 


In the year since the scheme was introduced in Shanghai 
one case of HIV contaminated blood has been detected, 
the official said. 


He said the ministry hoped all provinces would soon 
introduce a similar screening method. 


But due to budget shortage, some coastal provinces can 
only test on blood of individual donors. 


Most blood donors are organized by their work units and 
have to go through strict health examinations. These 
donors’ blood is much safer than those who come by 
themselves. 


A report from the Ministry of Public Health revealed 
that of the 900 Chinese HIV carriers on the mainland, 
most are drug users in the southern border province of 
Yunnan who contracted the virus by sharing needles. 
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By the end of last year, Beijing had reported 45 HIV 
positive cases, of whom 28 were foreigners. No HIV 
cases had been reported from blood transmissions in the 
municipality, said Sun Xianii, an official in charge of 
epidemics control in the Beijing Health Bureau. 


He said blood transmissions were one of the major HIV 
infection channels along with sharing needles, sexual 
contact and mother-baby transmission. 


Sun said the bureau had approved 13 medical institutes 
to carry out the work. They include the Beijing Blood 
Centre, Beijing Inspection Centre for Sexually Trans- 
mitted Diseases and AIDS and also some major hospi- 
tals such as the Beijing Union College Hospital. 


These units will set up special laboratories and import 
World Health Organization (WHO) recommended tests. 


Ge Jinglan, office director of the Beijing Blood Centre 
said ihat the centre has invested about 1.5 million yuan 
(about $263,000) to set up a laboratory for HIV tests. 


All the facilities and tests will be imported from France. 


Ge said that each year, the centre provides more than 
300,000 units of blood, or about 60 million millilitres, 
for medical units throughout the city. Most are for 
clinical use, but some are for research. 


About half are donated by work unit-organized volun- 
teers with the rest from individual donors. 


The centre also sends out blood collecting cars to rural 
Beijing as well as some neighbouring provinces. 


All the blood must go through tests for Hepatitis A, B 
and C, syphilis and now HIV, Ge said. 


Beijing Union Hospital is among the first to start testing 
for HIV. 


As a special laboratory is still under construction, the 
hospital is currently doing tests in a virus testing labora- 
tory for epidemic diseases. Their tests are imported from 
Singapore. 


Some 1,500 to 2,000 units of blood are expected to be 
tested each month in the hospital, said a doctor in charge 
of the blood bank. 


Yunnan Minorities on Family Planning 
‘Importance’ 


OW 0408101493 Beijing XINHUA in English 0850 
GMT 4 Aug 93 


[Text] Kunming, August 4 (XINHUA)—With the 
economy developing quickly, one of China's smallest 
minorities, located on the southwestern tip of China, no 
longer believes more children equal more happiness. 


Although the government allows each Jinuo minority 
family in the mountainous Jinuo Village in Yunnan 
Province to have three children, instead of one under the 
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national one family one child policy, more and more 
Jinuo farmers insist on having only one or two children. 


He Guiqiong, 26, received a birth control operation after 
having a second child. 


“More children give us more burdens and will not 
improve our family life,’ she said. 


Bai Xuewen, head of the Jinuo Village, agreed with her. 


“Whether a minority ts strong or not doesn’t depend on 
the size of its population, but on its quality,” said Bai, a 
graduate of a college in Beijing. “Therefore we should 
also engage in family planning.” 


The Jinuo minority’s population increased from around 
4,000 before the country’s liberation in 1949 to 19,021 in 
1990. 


Bai said he 1s happy that more and more of his neighbors 
realized the importance of family planning. 


In Manhua: Hamlet, not a single woman has had a third 
child since 1986. The farmers have become rich by 
growing Chinese medicinal plants. 


Military 


Deng Said To Attend, Address Commission 
Meeting 


11K0408094993 Hong Kong CHENG MING in Chinese 
No 190, 1 Aug 93 p 20 


[Reference News” by Chou Chih (0719 6688): “Large- 
Scale Examination Carried Out in Various Military 
Regions] 


[Text] On 11 July, the Central Military Commission held 
an enlarged meeting. Deng Xiaoping attended the 
meeting and spoke. Jiang Zemin and Liu Huaging also 
gave reports. 


In his report Liu Huaqing said: It 1s necessary to suit the 
development of the international situation; increase and 
develop military training and exercises for the Army’s 
modernization and regularization; do a solid job in war 
preparedness; strictly enforce all kinds of decrees, regu- 
lations, and systems: resolutely and speedily rectify 
unhealthy practices and the phenomena of laziness, slack 
discipline, and weakness within the Army; and carry out 
a serious examination of work in the leading bodies at 
the divisional level in strict accordance with Comrade 
Xiaoping’s theory on army building. 


The enlarged meeting of the Central Military Commis- 
sion decided that from now on, some groups organized 
by the Central Military Commission and its discipline 
inspection committee will be sent to some selected 
grass-roots units of the three armed services, various 
arms of the services, and the departments and units 
directly under the Central Military Commission to 
inspect work, and some investigation groups will be sent 
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by the headquarters of the three armed services and 
various arms of the services to various military regions, 
units of various arms of the services, and military bases 
to inspect work. The work of various provincial and local 
military districts and garrison commands will be exam- 
ined by various military regions. According to the 
meeting, the examination will be focused on five aspects 
of things, including the building of leading bodies, the 
situation of Army reform, the quality of military 
training. soldiers’ discipline, and the military knowledge 
and cultural level of servicemen. 


Wu Bangguo Attends Army Day Film Reception 


OW 0308122493 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 31 Jul 93 


[From the “News and Weather” program] 


[Text] Shanghai Municipality held a grand film recep- 
tion to mark the 66th anniversary of the People’s Liber- 
ation Army [PLA] in the Firendship Hall of the Shanghai 
Exhibition Center on the afternoon of 31 July. The 
reception was filled with a warm atmosphere of Army- 
government and Army-people unity. 


Present at the reception were Shanghai's party and 
government leaders Wu Bangguo, Huang Ju, Chen Zhili, 
Wang Liping, and Ye Gonggqi; and leaders of PLA units 
and armed police units in Shanghai, including Xu 
Wenyi, Zhu Xiaochu, (Li Bujing), (Wang Chunrui), 
(Wang Xuegang), (Fu Cuthe), (Li Yongqing), (Lu 
Lingyuan), and (Wang Peisheng). 


Before the reception started, the military and local 
leaders met and greeted each other, and cheerfully 
chatted about the profound relations between the army 
and the government and between armymen and the 
people who are as close as fish and water and share a 
common fate, and whose hearts are linked to each other. 


Cadres Set ‘Good Examples’ in Administration 


OW 3107084193 Beijine XINHUA Domestic Service in 
Chinese 0232 GMT 30 Jul 93 


[By reporter Luo Yuwen (5012 3768 2429)] 


{Text} Beijing, 30 Jul (XINHUA)}—The party commit- 
tees of all major units of the People’s Liberation Army 
[PLA] have set good examples in implementing the 
Central Military Commussion’s “Decision on Devel- 
oping the Fine Tradition and Intensifying the Building of 
Clean Administration,” and conscientiously enhanced 
the sense of party and administrative discipline, thus 
giving a strong impetus to promoting clean administra- 
tion. The result of an inspection conducted by work 
teams dispatched recently by the three PLA General 
Departments shows that all major units have adopted a 
steadfast approach and effective measures in achieving 
fruitful results in implementing the “decision.” 
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Since the 14th CPC National Congress was convened, 
the party committees and offices of all major PLA units, 
in response to the Central Military Commussion’s call, 
have stepped up the effort to promote clean administra- 
tion and preserve the true qualities of veteran Red Army 
soldiers, in a bid to create a new situation in army 
building. In the course of implementing the military 
commission's decision, all units have organized senior 
cadres to study theses written by Mao Zedong, Deng 
Xiaoping, and other older- generation revolutionaries on 
developing the fine tradition and intensifying the 
building of clean administration, as weil as Military 
Commission Chairman Jiang Zemin’s important 
speeches, thereby increasing the awareness of imple- 
menting the “decision.” 


On the basis of the “decision,” all major units’ party 
committees have set a higher demand on themselves, 
and emphasized the importance of strengthening the 
collective leadership of party committee members and 
democratic centralism, of relying on the party organiza- 
tion’s powers to step up the supervision over senior 
cadres, and of resolutely checking practices that run 
counter to the principle of collective leadership. As a 
result, the fine tradition of “the party supervising 
cadres” has been further developed. With the military 
commission’s approval, the General Political Depart- 
ment drew up and issued to all units a document: 
“Several Questions Concerning the Appointment and 
Removal of Army Cadres.” In line with the document's 
spirit, all major units have set up and perfected relevant 
systems in the light of realities in each unit and of 
problems existing in work related to appointment and 
removal of cadres. Since the beginning of this year, all 
major units have strictly followed the rules, principles, 
and procedures in reshuffling and appointing leading 
bodies at the army, division, and regiment levels, win- 
ning the acclaim of the masses. 


Members of the party committees have developed a 
more solid work style by going deep into the grass roots 
to mingle with the masses and by working hard to seek 
truth and deal with practical matters. Conducting inves- 
tigations and studies at the grass-roots level is the 
starting point for party committee members of all major 
units to improve work style. Many leading comrades 
have quietly stayed at a selected grass-roots unit to 
familiarize themselves with the situation of its troops 
and solve problems related to ineffective supervision 
and lax discipline. Leading organs of all major units have 
paid close attention to straightening out the guiding 
principles in administrative work, correctly exercising 
authority, serving the troops, and helping grass-roots 
units solve practical problems. The General Staff 
Department has worked out comprehensive measures in 
recruiting soldiers and in managing soldiers, equipment, 
and vehicles; and, after checking and finding out prob- 
lems and after establishing and enforcing rules and 
regulations, has successfully stopped unhealthy practices 
in these fields. Since the beginning of this year, the 
General Logistics Department has strengthened the 
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‘mancial auditing and supervision of productive under- 
takings run by army units by strictly for»dding the 
bypassing of leadership in allocating and approving the 
issuance of funds and materials. 


Leading cadres have set a higher demand on themselves 
and raised their awareness of implementing the regula- 
tions On remuneration and living standards. All major 
units have strictly enforced the “Circular on Several 
Questions Concerning Remuneration and Living Stan- 
dards of Cadres Following the Re» djusiment of Leading 
Bodies of All Major Units,” issucc by the three General 
Departments. Inspection by the thrce General Depart- 
ments’ work teams reveals that none of the cadres in 
active duty in the major units build larger- than- 
authorized houses anc equip them with facilities with 
higher standards than are authorized; aid al! cadres have 
complied with the regulations as far as their transporta- 
tion vehicles are concerned. 


Never covering up and conniving at maladies, the party 
committees of all major units have taken a resolute 
stance in fighting corruption by duly investigating and 
meting out punishment in a number of cases of law and 
discipline violations. The General Political Department 
has unified and organized forces—or dispatched per- 
sonnel of relevant departments to join the party commit- 
tees of the major units—to seriously investigate and 
handle violations of discipline, thereby exerting a posi- 
tive influence in rectifying the prevailing atmosphere, 
reinforcing discipline, and boosting confidence in the 
whole Army. 


In the course of inspection, the three General Depart- 
ments’ work teams have also worked together with some 
units in studying measures for solving problems, in a bid 
to make a determined effort to promote clean adminis- 
tration and truly set good examples for all troops. 


Commentator’s Article on Training, Part Three 


HK3007152593 Beijing JIEFANGJUN BAO in Chinese 
11 Jul 93 p 1 


{Commentator’s article: “Train Capable Soldiers and 
Generals on the Basis of Existing Equipment—Third 
Discussion on Strengthening Military Training Among 
Troops”; Parts One and Two were published in the 29 
July China DAILY REPORT, pages 22 and 23) 


[Text] In military training, the whole Army, officers and 
men alike, are pondering a new subject: Under modern 
conditions, how do we win a war with our existing 
equipment? 


Material dialectics has provided a scientific answer to 
this question. 


Men and weapons are the major and basic elements 
forming the Army's combat strength. Undoubtedly, as 
the material basis of combat strength, weaponry plays a 
very important role in war. Moreover, the development 
of weaponry decides changes in the form of combat and 
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in the Army establishment. Without doubt, to increase 
the Army's combai strength under modern conditions, it 
is necessary to develop good quality modern weaponry. 
We must realize that with the strengthening of our 
comprehensive national strength, our Army's weaponry 
has been continuously improved and renewed. However, 
compared with modern science and technology, which 
are developing every day, and the weaponry of the 
developed countries, our weaponry still lags far behind. 
But we should also realize that although backward weap- 
onry is a restraining factor in increasing the Army's 
modernization level, it is still possible for us to train 
capable soldiers and generals with our existing weaponry 
so long as we firmly grasp military training. 


First, we must realize that although our existing equip- 
ment is backward, 1t has been improved and developed 
to a considerable extent and there are basic conditions 
for us to deal with modern warfare. This has provided 
our generals and soldiers with a broad training stage on 
which we can direct mighty “live plays” to test our 
modern combat strength. 


Things are always interrelated and interdependent. 
Weaponry is an important factor in the Army's combat 
strength, but 1s not equal to real combat strength. Only 
when men and weapons are combined in the best way 
can we give full play to the role of weaponry. This “best 
combination” can be achieved only through hard 
training and by reforming training methods. In this way, 
not only will we be able to counteract our weakness in 
weaponry but we will also be able to enhance the combat 
strength of our Army and create inspirational miracles. 
Some years ago, our artillery troops continued to use 
“old cannons” from the 1950's and 1960's, but through 
several years of training reform and technological trans- 
formation and the renewal of old equipment, the quality 
of officers and men has been greatly increased and their 
quick-response ability in combat has been greatly 
enhanced. Over the past 10 years and more, as a result of 
training reform, we have enabled the existing weaponry 
of all our Army units to release increasingly greater 
energy and power. Practice fully shows that there is 
much to do in order to give play to the role of men and 
to train picked troops based on existing equipment. 


The history of war tells us that what 1s most frightening 
in battle is not backward weaponry but backward mili- 
tary thinking. Advanced military thinking and theory are 
important factors in the Army's combat strength. Pro- 
vided the officers and men of the whole Army conscien- 
tiously study Mao Zedong’s military thinking and Deng 
Xiaoping’s thinking on army building in the new penod, 
provided they make flexible use of military dialectics, 
continuously increase their strategic level, and further 
master the functions of our existing equipment, and 
bring them into full play on the battlefield, we will surely 
be able to develop our strong points in future wars, 
defeat the better equipped with infenor equipment, and 
devise strategies within the command tent to assure 
victory a thousand li away. 
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Paper Reports on PLA Military Training Reform 


HK0208071793 Beying XINHUA Domestic Service in 
Chinese 0539 GMT 31 Jul 93 


[By reporter Tan Daobo (6223 6670 0590): “People’s 
Liberation Army Makes New Progress in Reforming 
Military Training” ]} 


[Text] Besjing, 31 Jul (XINHUA)—This reporter learned 
recently that the People’s Liberation Army [PLA] has 
made new progress in reforming its military training in 
an organized fashion under the guidance of the leading 


organs. 


According to the relevant department of the General 
Staff Headquarters, military training reform was a con- 
tinuously developing dynamic process. The current stage 
of the in-depth reform seeks to meet the needs of modern 
warfare and to raise the starting point of the troops’ 
training. This finds concrete expression in two aspects: 
First, substantial progress has been made in some major 
training topics related to the needs in modern warfare 
through several months’ trial training in some units. 
Results have been achieved in enhancing the troops’ 
combat effectiveness and their capacity to change from a 
defensive posture into an offensive one and vice versa. 
Second, the troops carried out pilot training reform 
schemes, have comple’ed the formulation of the training 
reform program and the execution plan related to the 
weak links in the Army’s military training, and have 
gradually started to practice reform. 


It has been learned that the Central Military Commis- 
sion leaders and the General Staff Headquarters directly 
guided and organized the ongoing in-depth military 
training reform throughout the military services. The 
basic principles set forth by the Central Military Com- 
mission and the General Staff Headquarters for training 
reform are: Realistically studying and exploring combat 
and command abilities according to the needs of modern 
warfare, raising the starting point of training, raising the 
military quality of the officers and men, taking the 
current training regulations as the foundation, making 
developments on the basis of inheritance and seeking 
improvement in the course of development, developing 
combat methods and techniques on the basis of the 
existing weaponry and equipment, focusing reform on 
the substance of training, stressing the enhancement of 
cadres’ organizing and commanding ability, carrying out 
comprehensive reforms step by step, making well- coor- 
dinated overall arrangements, giving concrete guidance 
to different types of troops, and making steady develop- 
ment. 


According to these principles, the General Staff Head- 
quarters specified the basic guidelines and main tasks for 
the troops’ training reform. When covering news in the 
military units, this reporter found that the officers and 
men had displayed great initiative and enthusiasm for 
deepening military training reform. Leaders and organ 
cadres from various military regions and various 
branches of the armed forces personally went to the 
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training grounds to study training reform schemes with 
grass-roots officers and soldiers. All military units at 
various levels have set up research groups and task forces 
for training reform, and they are active in the forefront 
of training reform and are playing an active role in 
organizing and guiding officers and ::.en to make bold 
explorations and innovations in a warm atmosphere. 


Officers and men told this reporter that the good orga- 
nization of Army training reform has not only enabled 
new progress to be made in the formulation of reform 
plans but has also obviously enhanced this year's 
training results. One obvious change was that all units 
generally attach importance to studying the regularities 
and characteristics of modern warfare and studying 
modern science and technology. Scientific ways have 
been adopted for organizing training and the efficiency 
of training has been generally improved. Some units’ 
statistics show that the number of technical experts of all 
sorts doubled and redoubled, and the proportion of 
versatile soldiers also increased substantially. The troops 
willingly intensified their training, in particular 
increasing the proportion of mobile and field training. 
The number of units involved in summer training hit a 
new record over many years in the past. 


Army Experiments With Electronic Training 
11K0408014893 Hong Kong WEN WEI PO in Chinese 
2 Aug 93 p 58 


[Report by Hua Chun [5478 0689]: “Largest Training 
Grounds for Field Exercise Using Live Ammunition [shi 
bing 1395 0365] in China™] 


[Text] After construction carried out over many years, 
the first combined tactics training center for the Chinese 
Armed Forces, located in mountainous areas in eastern 
Anhui Province, has acquired the multiple functions of 
simulating real combat, carrying out inspections of Army 
units, conducting scientific research and experiments, 
and so on. 


The 3-D confrontational tactics field exercise using live 
ammunition [shi bing 1395 0365] under modern condi- 
tions carried out by our armed forces here a month ago, 
the biggest of its kind for many years, showed that the 
training grounds and facilities, target displays, direction 
facilities, and structural functions of the combined tac- 
tics training center can successfully reproduce all the 
conditions in a land battle and it is automated, modern- 
ized, and multifunctional. A series of recently con- 
structed advanced facilities are operating normally. 
During the past six years, the center has undertaken 
more than 10 large-scale military exercises and experi- 
ments and has made over 100 achievements in training 
reform and scientific research. Two of the achievements 
were awarded the State Prize for Progress in Science and 
Technology. People’s Liberation Army generals and 
training specialists who have viewed the exercises here 
agree that the completion and utilization of this center 
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has provided effective matenal and technological guar- 
antees for raising the entire combined tactics training 
level of the Chinese Armed Forces and in carrying out 
large-scale field exercises using live ammunition under 
modern conditions. 


This large training base, which mainly undertakes com- 
bined tactics field exercises using live ammunition and 
which can be used to train various abilities, has a 
simulated battlefield with a circumference of several 
hundred li, in which trenches and nfle pits crisscross, 
pillboxes and blockhouses are spread all over, roads and 
bridges extend in all directions, and the front parts of 
positions are protected with thick barbed wire entangle- 
ments. The command and control building contains: An 
electronic sand table which can display a simulated 
miniature of the entire training grounds; a data bank of 
the table of organization, equipment, and tactical prin- 
ciples of various foreign armed forces; iactical opera- 
tions rooms for the various arms of the services; a laser 
simulated combat room; a microcomputer room, a tele- 
vision screen room; a “red” and “blue” army confron- 
tation room; and a command room. The 3-D monitoring 
system, which consists of 16 sets of camera equipment, 
can display on the big screen in the general control room 
any signs of movement on the battlefield at any time. On 
this basis, command personnel can move troops and, 
using the various data shown on the computers, assess- 
ment personnel can grasp the situation on the battlefield. 
Full-time personnel undertaking the tasks of direction, 
adjustment, and management of the center have com- 
pleted their training. A contingent of troops simulating 
foreign armed forces have also been trained in accor- 
dance with the principle of tactics of threatening troops 
and they have initially displayed their ability in several 
exercises using live ammunition. 


Correspondent Reports on Air Force 
Modernization 

11K0308134693 Beying ZHONGGUO XINWEN SHE 
in Chinese 1030 GMT 1 Aug 93 


[By correspondent Qi Shen (7871 1957)] 


[Text] Beying, | Aug (ZHONGGUO XINWEN SHE)}— 
The youngest divisional commander in the Chinese Air 
Force at present 1s 37 years old, and the youngest Army 
commander is 43. All pilot officers have “all-climate” 
combat and command capability. Airborne divisional 
and Army commanders know parachuting and can com- 
mand such operations. They all went to higher military 
academies and received advanced training there, on 
average holding college educational qualifications or 
above. 


To adapt to technology-intensive modern warfare, 
departments in the Chinese Air Force have boosted the 
training of scientific and technological personnel, and 
have promoted to high-level professional positions thou- 
sands of young scientific talents who have become the 
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pacesetters in their specialized professional fields in the 
Air Force for the next century. 


There have been extensive applications of a large 
number of successful research results. A “laser-guided 
firing system simulator” and its different models 
researched by a certain aeronautics school in the Air 
Force have visibly improved training after being 
installed in the units. A vehicle with an “automatic 
checking system of aircraft electronic devices” 
researched by a certain military unit made routine 
aircraft checks 50 times as efficient. A “fire engine 
mounted with a turbine-propelled tail-end vapor-water 
system” researched and made by another Air Force 
research institute, has effectively raised Chinese ariports” 
fire fighting capability to world levels. 


As science and technology have developed, the Chinese 
Air Force also has improved its weaponry. Some of the 
new aeronautic weapons are being fitted to units. The 
use of a new domestically made aviation survey plane 
ended China's history of relying on foreign imports for 
such aircraft. The domestically produced plane can fly at 
higher altitudes and can carry out missions in plateaus 
and in areas without airstrips. 


The Chinese Air Force has all-around liaison with the air 
forces of many countries. According to incomplete sta- 
tistics, over the last 10 years the Air Force has sent close 
to 100 teams and groups, as well as hundreds of officers, 
to over 20 countries and regions for goodwill visits. 
Hundreds of groups and close to 2,000 personnel have 
been sent abroad for importing foreign advanced tech- 
nology and equipment, for placing orders, and for 
training. Over 100 groups and hundreds of personne! 
have been sent abroad for academic exchanges. The 
Chinese Air Force has received over 100 visiting foreign 
air force delegations from over 40 countries and regions, 
which include 38 foreign air force commanders (chiefs of 
staff) and some large groups. These visits and receptions 
have enabled the Chinese Air Force to learn from foreign 
advanced technology and management experiences, and 
to promote its self-development, and have provided it an 
opportunity to display its levels of modernization and 
the style of its officers. 


PLA Makes Efforts To Produce ‘Crack Troops’ 


OW 0308100293 Beying NINHUA Domestic Service in 
Chinese 0454 GMT 29 Jul 93 


[By correspondents Jia Yong (6328 3057) and Ma Xiao- 
chun (7456 2556 2504)} 


[Text] Beijing, 29 Jul (XINHUA)}—In thoroughly imple- 
menting Military Commission Chairman Jiang Zemin’s 
overall demand that “Army units must be politically 
qualified and militarily tough, have a fine work style and 
strict discipline, and be assured of effective logistic 
support,” the People’s Liberation Army [PLA] has vig- 
orously embarked on quality construction and made a 
new step in building crack troops. 
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Strengthening quality improvement and taking the road 
of building crack troops with Chinese characteristics 1s 
the major strategic principle put forward by the Central 
Military Commission for implementing Comrade Deng 
Xiaoping’s concept on army building in the new period 
and for promoting modernization of the Army. To cope 
with the development of the new situation, the Central 
Military Commission has explicitly proposed that army 
building emphasize quality and capability. It also has 
stipulated concrete contents and set goals to be achieved 
in army building. In recent years, the PLA, under the 
premise of bringing into play its special political superi- 
ority, has conducted solid and effective work: In a bid to 
promote regularization, it has readjusted orgranization; 
rationalized structure, and emphasized focal points in 
formulating and promulgating new joint regulations, 
combat rules, and laws and statutes on military training 
and equipment management. It has placed education 
and training in a strategic position by strengthening 
combined exercises with campaign and tactical back- 
grounds and by stepping up military theoretical research. 
It has exercised strict supervision over troops and fos- 
tered tough work style and discipline. It has made 
efficient use of military expenditures, and developed 
weapons and equipment by relying on its own efforts and 
scientific and technological progress. It has attached 
importance to improving office performance and raised 
administrative capability and work efficiency of func- 
tionary departments. 


The overall strengthening of quality construction has 
brought eye-catching changes to the PLA’s military and 
political quality as well as its training and managment: 


—Quality of officers and men has improved continu- 
ously. Cultural and high technology studies have been 
actively launched througout the PLA. So far, more 
than S0 percent of PLA officers have received a college 
or higher-level education; the proportion of rank- 
and-file soldiers having senior middle or secondary 
specialized education has increased; all service 
branches have master’s or doctorate degree holders in 
‘heir specialized fields; and since the restoration of the 
system of training cadres for the Army, PLA acade- 
mies and colleges have trained some 700,000 per- 
sonnel specializing in modern military theory and 
science and technology. In particular, since the 14th 
CPC National Congress, the conscientious study by 
officers and men throughout the PLA of Comrade 
Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the conducting of educa- 
tion on the glorious tradition have resulted in their 
faithful performance of military duty with unprece- 
dented high enthusiasm. 


—The PLA has improved its equipment by relying on its 
own efforts and scientific and technological progress. 
According to statistics, since the beginning of the 
Seventh Five Year Plan, the PLA has won more than 
2,000 state invention awards and state scientific and 
technological progress prizes. The popularization and 
application of these high and new technologies has 
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accelerated the PLA’s weapons modernization pro- 
cess. A logistics equipment system with comprehen- 
sive functions has taken shape and enhanced the 
capability to provide logistical support in all fields. 


—Miulitary training and managment has entered a new 
stage with further enhancement of troops’s combat 
capability. All PLA units have upheld the standard of 
combat capability and placed emphasis on training 
and managment, conducting training according to 
rules and regulations and proceeding from reality in 
ensuring tough and difficult training, thereby laying a 
foundation for the integration of men and weapons. A 
series of campaign and tactical exercises carried out by 
various branches of the services have raised the ability 
of commanders to command troops at all levels and 
further strengthened troops’ capabilities for coordi- 
nated combat and rapid mobility under modern con- 
ditions. As a result, the PLA has taken a big stride 
toward the objective of building crack, combined, and 
highly efficient forces. 


Logistics Department Investigates Frontier Troops 
OV 0308062093 Beijing XINHUA Domestic Service in 
Chinese 1122 GMT 2 Aug 93 


[By reporter Zhang Dongbo (1728 2639 3134)] 


[Text] Being, 2 Aug (XINHUA)}—The General Logis- 
tics Department of the People’s Liberation Army has 
effectively improved its leading style: It sent six investi- 
gation-study and service teams led by leading cadres to 
remote frontier areas to convey the Central Military 
Commission's [CMC] deep affection for officers and 
men defending the country’s frontiers; and to conduct 
studies on the logistics support conditions of troops in 
frontier and remote hardship areas, receiving warm 
praise from officers and men in these areas. 


Fu Quanyou, CMC member and director of the General 
Logistics Department, stressed that leaders at all levels 
throughout the Army should never forget to show con- 
cern for the daily life of frontier troops and effectively 
enhance their logistics support capability. 


The General Logistics Department's “Travelling 10,000 
Miles to Frontier Areas” program was organized in 
compliance with CMC instructions on seriously studying 
and solving special difficulties in the new situation 
concerning the logistics support of troops in frontier and 
remote hardship areas. Beginning in May this year, for 
about two months several teams led by three leaders and 
comprising of more than 40 cadres of the General 
Logistics Department traveled to frontier posts in Xin- 
jiang and Tibet, covering 42,000 km and visiting more 
than 400 grass-roots units. Wherever they went, the 
service teams conducted serious studies on the living 
conditions of local troops, combat-readiness training, 
materials supply conditions, hog raising. vegetable 
growing, and local traffic and road conditions. Braving 
strong winds, deep snow, and traveling over mountain 
after mountain in Tibet, an investigation-study team led 
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by Wang Tailan, deputy director of the General Logistics 
Department, and Liang Hong, assistant to the director of 
the General Logistics Department, visited units and 
posts closest to national borders, those in the most 
remote areas, on the highest mountains, in the coldest 
places, and those exposed to the greatest dangers, to gain 
an understanding of the local soldiers’ feelings, and to 
hear the opinions of local officers and men and their 
dependents. The team held 37 meetings with local troops 
to ensure the breadth and depth of its investigation and 
study. 


All investigation-study teams adhered to the principle of 
combining investigation, study, publicity, and service 
into one. Wherever they went, they stressed the CMC 
leaders’ concern for the building up of frontier troops, 
and conveyed the concern of the CMC and General 
Logistics Department for officers and men defending the 
country’s frontiers. Medical teams not only provided 
services to frontier troops, but they also took time out to 
give more than 30 lectures on health. A medical team 
conducted a physical examination on every officer and 
man of a frontline company in Xinjiang. Scientific 
farming teams brought with them fine seeds and agricul- 
tural science books worth tens of thousand of yuan, as 
well as new farming methods, and solved over 20 tech- 
nica! problems for frontier troops concerning agricul- 
tural and sideline production. Ignoring high-altitude 
sickness and braving freezing winds, Shen Binyi, assis- 
tant to the director of the General Logistics Department, 
led his team, and doctors and nurses to a frontier post in 
Shenxianwan, which was guarded by only one soldier 
and is situated on a mountain 5,380 meters above sea 
level, to extend his regards to the soldier. He gave his 
fountain pen to the soldier, who guards the Army post at 
the highest altitude. 


Wherever they went, the investigation-study teams were 
warmly welcomed by local troops. Some officers and 
men of the frontier posts wrote letters to departments at 
a higher level pledging that they will repay the CMC and 
General Logistics Department’s concern by defending 
the country’s frontiers and by building up frontier areas. 


Economic & Agricultural 


Zhu Rongji Discusses Foreign Exchange Control 


OW 0408041193 Beijing XINHUA Domestic Service in 
Chinese 1309 GMT 3 Aug 93 


[Text] Beijing, 3 Aug (XINHUA)— Zhu Rongji, member 
of the Standing Committee of the CPC Central Com- 
mittee Political Bureau and vice premier of the State 
Council, pointed out at a 2 August national conference of 
directors of local administrations of exchange control: 
The exchange rates on the fi reign exchange swap market 
in China are tending towards rationality and are basi- 
cally stabie. proving that the macro-control measures 
taken by the CPC Central Committee and the State 
Council have achieved initial success. 
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From the second half of last year, the exchange rates of 
renminbi saw a drastic depreciation on the foreign 
exchange swap market. They depreciated further this 
year. Towards the middle of June, the exchange rate of 
renminbi plunged from 7.4 yuan to nearly |! yuan to the 
U.S. dollar. Though the sharp depreciation of reminbi on 
the swap market could be attributed to high-speed eco- 
nomic growth, excessive investment scope, and rapidly 
increasing demands for imports, the more important 
reasons are strong psychological expectations for further 
devaluation of renminbi and speculative activities of 
some foreign exchange-holding institutions. Such a situ- 
ation has caused greater risks and uncertainty to import- 
export enterprises. It has also created heavier infla- 
tionary pressure in China and affected the confidence of 
investors from abroad. At the end of June, the State 
Council adopted a series of measures to tighten macro- 
control. The renminbi exchange rates have begun to pick 
up since | July and now the exchange rate between the 
greenback and renminbi has stabilized at one U.S. dollar 
to around 8.8 yuan. The rate basically represents a 
balance between supply and demand on the market. It 
will help promote the import and export business and 
will help ensure that key projects get foreign currency in 
line with state industrial policies. It is an important task 
of our economic work in the second half of this year to 
continue to adopt macro-control measures to stabilize 
the exchange rates at the present level. Zhu Rongyji 
emphasized that the government is determined, confi- 
dent, and capable of accomplishing this task and pre- 
venting drastic fluctuation of foreign exchange rates on 
the market. He urged both foreign exchange-holding 
institutions and foreign exchange-spending institutions 
to consider the interests of the whole, help maintain a 
stable national economy, do fair deals, abide by the law, 
and not to participate in speculation and black mar- 
keting. 


Zhu Rongji put forward some demands for foreign- 
exchange management departments to further deepen 
reforms and improve the management of foreign 
exchange markets: |) It 1s necessary to continue the 
central bank’s proper intervention in the foreign 
exchange swap market, improve the regulating art, stress 
regulating effects, and satisfy the clients’ demand; 2) it 1s 
necessary to fulfill the state targets for collecting and 
purchasing foreign currencies according to the market 
prices, collect all that should be collected, and create the 
necessary conditions for market regulation to play its 
role; 3) it is necessary to strengthen management and 
supervision of the foreign exchange swap market, regu- 
late foreign exchange spending in accordance with state 
industrial policies, and strictly ban curb trading and 
black market; and 4) it is necessary to set up a unified 
foreign exchange market system in line with the 
demands of the establishment of a socialist market 
economy so as to enlarge the coverage of foreign 
exchange market and attain the objective of achieving 
unified regulations and prices on the foreign exchange 
swap markets in the country. 
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On China’s export situation and problems of foreign 
exchange earning in export trade, Zhu Rongji pointed 
out: The task of our export trade is arduous this year. 
Efforts should be made to expand exports and earn more 
foreign exchange. At the same time, it is necessary to 
collect foreign exchange earnings strictly and prevent 
drainage of foreign exchange. The comrades of the 
administrations of exchange control should work in close 
cooperation with other departments concerned, improve 
management of collecting foreign exchange earnings 
from export trade, and resolutely prohibit unauthorized 
retention of foreign currencies abroad, capital outflow, 
and other foreign exchange drainage. 


In conclusion, Zhu Rongji said: Both the party Central 
Committee and the State Council attach great impor- 
tance to the foreign exchange management work. To 
improve the management, it 1s necessary to have a 
contingent of cadres of good quality and high efficiency. 
The cadres and workers at the administrations of 
exchange control must be models in abiding by the laws 
and regulations, be honest in performing their duties and 
be hard working, and serve the people. He affirmed the 
following “three rules” issued by the State Admunistra- 
tion of Exchange Control governing its cadres: 1) Depart- 
ments of foreign exchange control and their personnel 
are strictly prohibited from being involved in specula- 
tion on foreign exchanges: 2) departments of foreign 
exchange control and their personnel are strictly prohib- 
ited from abusing their powers, such as buying and 
selling of foreign currencies, approval and disapproval of 
foreign exchange-related applications, supervision over 
foreign debts, and administration over other organiza- 
tions, to seek overseas travel opportunities, gifts, or 
other benefits: and 3) departments of foreign exchange 
control and their personne! are strictly prohibited from 
exceeding their power to remit or reduce foreign 
exchange collections that should be turned over to the 
central authorities. 


Chen Jinhua Urges Preventing Rapid Price Rises 
OVW 0308141093 Bejing XINHUA Domestic Service in 
Chinese 1019 GMT 2 Aug 93 


[By Li Anding (2621 1344 1353)] 


[Text] Beijing, 2 Aug (XINHUA)—Speaking at a 
national forum of directors of commodity price bureaus 
today, Chen Jinhua, minister in charge of the State 
Planning Commission, said: We should advance price 
reform actively and steadily to prevent the general price 
level from rising too fast. 


At the forum, Chen Jinhua announced: Beginning in 
August, all provinces, autonomous regions, and munici- 
palities across the nation will conduct their own price 
surveys primarily to find out about the prices of state- 
controlled commodities, the standards for collecting 
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fees, the price ceilings for agricultural means of produc- 
tion, and unauthorized price increases that violate dis- 
cipline. We should investigate and deal with unautho- 
rized price increases and administrative fees—those 
introduced without the state’s approval—in strict accor- 
dance with relevant laws and regulations; if the circum- 
stances are serious, we should determine the legal 
responsibilities of the parties concerned. 


Chen Jinhua said: Over the past year or so, our country 
has achieved substantial success in price reform and in 
work related to commodity prices. Our success primarily 
lies in the following four areas: 1) In keeping with the 
demands of the socialist market economy. we have made 
major progress in changing our price mechanisms. With 
the exception of a few provinces and autonomous 
regions, we have liberalized the buying and selling prices 
of grain across the country. We have also decontrolled 
the prices of most coal, iron and steel products, and some 
types of cement that used to be distributed under unified 
state plans. We have implemented a commission-based 
pricing system for grain, cotton, wood pulp, and raw 
materials for detergent that were previously imported 
according to central foreign exchange plans. Further- 
more, we have transferred the right to collect 22 types of 
administrative fees to lower-level governments. 2) We 
have made significant strides in restructuring prices with 
the principal aim of adjusting the unduly low prices 
charged for basic industries. The state successively 
adjusted the prices for such basic industries as railway 
transport, iron and steel, electricity, finished oil prod- 
ucts, and postal and telecommunications services, 
thereby playing an important role in promoting the 
development of productive forces. 3) We have granted 
enterprises greater autonomy in setting prices and have 
implemented various price policies to protect peasants’ 
interests. 4) We have effected functional changes in 
search of a price system that 1s suited to the socialist 
market economy. 


Chen Jinhua also said emphatically: Some contradic- 
tions and problems have accompanied our progress in 
price-related work. The general price level has risen too 
fast over the past few months; this 1s unfavorable to the 
sustained, rapid, and sound development of the national 
economy, as well as to social stability. We must imple- 
ment a series of measures enacted by the party Central 
Committee and the State Council to tighten and improve 
macroeconomic control. We must also advance price 
reform actively and steadily. We must apply more eco- 
nomic and legal means, to be supplemented by admin- 
istrative means as necessary, to prevent the general price 
level from rising too fast. He said: Currently, we should 
keep our price reform within proper limits by exercising 
strict control over relevant measures. In large and 
medium-sized cities, we should stabilize the prices for 
“shopping baskets,” “rice sacks,” and “heating stoves’, 
whereas in the countryside, we should focus on imple- 
menting rural price policies. 


Chen Jinhua said: Work related to commodity prices 
remains important in a socialist market economy. 
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People involved in this work should adapt to the new 
situation by studying Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, con- 
stantly improving themselves politically and profession- 
ally, and searching for new ways to carry out work 
related to commodity prices. 


Zou Jiahua Urges Controlling Price Increases 


OW0408074593 Beijing XINHUA in English 0709 
GMT 4 Aug 93 


[Text] Beijing, August 4 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua urged efforts to employ all possible 
means to hold in check the momentum of the rises of the 
general price level, especially the prices of the daily 
necessities and services. 


He warned various localities and departments not to go 
beyond their terms of reference to raise prices or produce 
major price reform measures. 


The remarks were contained in a written speech by the 
vice- premier to the national forum of price bureau 
directors which ended here today. The forum is part of 
the efforts of the country to intensify the control over the 
macro economic activities, of which a stable general 
price level is an important objective. 


The vice-premier, who is not in Beijing, said that price 
merits full attention in developing the socialist market 
economy. “It is a total misunderstanding to think that 
we can give up price management after entering a market 
economy and that the relaxation of price control is the 
whole content of price reform.” he stressed. “What we 
should to is to explore into beiter control over prices 
under the conditions of a market economy,” he said, 
adding that the soaring of prices is harmful to a sustain- 
able, fast and healthy development of the national 
economy and the deepening of reforms. 


He called on governments at all levels to put price work 
high on their agenda, and warned that they should not go 
their own way or go beyond their terms of reference. 


“It is up to the State Council to make a unified arrange- 
ments with regard to major price reform measures,” the 
vice-premier stressed. “The localities and departments 
must strictly observe the laws and discipline with regard 
to prices and they are not allowed to go beyond their 
term of reference to raise prices or produce their own 
reform measures or collect fees not according to the 
standards set by the state.” 


‘Special Article’ on Progress of Price Reform 


HK0308015093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0740 GMT 14 Jul 93 


[Special article’ by Ding Yishi (0002 0001 1102)} 


[Text] Beijing, 14 Jul (ZHONGGUO TONGXUN 
SHE)—Commodity prices are the heart of a market 
economy. In China, in the past, commodity prices used 
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to be kept under the government's contro! by adminis- 
trative means. Now that the country ts in a transition 
from a planned economy to a market economy, it must 
transform its price mechanism by lifting restrictions on 
prices, a step that definitely must be taken in the move 
toward a market economy. 


But lifting price restrictions is by no means easy! The 
following consequences of decontrolling prices are very 
likely to arise: a drastic increase in commodily prices; 
serious inflation; panic among the public; social disorder 
and turmoil.... Now, allow me to cite some examples. In 
1948, as the former Federal Republic of Germany lifted 
price control, foodstuffs prices increased by 200 percent 
in a month, thus arousing massive demonstrations; 
decontrolling food prices in Poland in 1980 caused the 
outbreak of the workers’ strike in Gdansk: thus Gierek 
was forced to step down; a plan to decontro! prices in the 
former Soviet Union failed before it was put into effect, 
and up to now controls over food prices have not been 
lifted in the CIS.... 


However, in the last two years. China's price reforms 
seem to have been progressing quite fast and have made 
remarkable results. Statistics show that so far restrictions 
have been lifted from items accounting for 95 percent of 
China’s gross commodity retail sales volume, 90 percent 
of the country’s total procurement volume of agricultural 
and sideline products, and 85 percent of the country’s 
total capital goods sales volume. The Chinese commu- 
nity has not experienced any tremendous turbulence in 
the process. In contrast to the cases of developed western 
countries, where the value of goods subject to govern- 
ment price controls still accounts for about 20 percent of 
the total, China’s price reform is apparently a great 
success. [sentence as received] 


This success can be attributed to three factors: |) A 
method of gradual, incremental decontro! has been 
adopted throughout China, and the capacity of the 
majority of the public to withstand freed prices has been 
taken into consideration in the process. 2) In recent years 
the Chinese public’s income has increased considerably. 
With more money in their purses, the people can now 
afford higher prices. Take Guangdong for example: com- 
modity prices in the province increased by | 70 percent 
from 1978 to 1990, while residents’ income increased by 
270 percent and national income increased by $30 


percent. 3) As commodities are in ample supply and as 
supply exceeds demand, a buyer's market has taken 
shape. So suppliers can hardly raise prices. However, 


because of the enormous volume of money issuance, 
commodity prices increased pretty rapidly from January 
to April this year. Fortunately, the prices have not 
skyrocketed, with the margin of increase kept below 
double digits. 


Of course, China’s price reform is still far from perfect. 
For instance, the compensation value derived {rom price 
hikes has been shifted to the public. The margin of 
income increase varies from household to household: 
while a small number of people have become very rich 
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overnight, most people’s income has increased by only a 
limited margin, whereas the burden of price increases 
has been imposed equally on everyone. Those whose 
increases in income are relatively limited, such as civil 
servants, retired staff and workers, and housewives, are 
bearing an increasingly heavy burden. 


Although most commodity prices have now been decon- 
trolled, the price disparity for any single commodity can 
vary greatly; and the supply-demand relationship does 
not play a decisive role in the price variations of some 
commodities. Monopoly by trade and area continues to 
exist. The market pricing mechanism is still unsound 
and operates in a disorderly state. Therefore, it is man- 
datory to develop a sound legal system for price regula- 
tion. The establishment of commodity reserve and price 
regulation funds is also necessary for the regulation of 
commodity prices. 


To be sure, great success has been achieved in price 
reform. However, decontrolling commodity prices does 
not mean the completion of price reform, but rather that 
there is still a very long way to go before completion. In 
the wake of the gradual development of the reform and 
opening up process, apart from reform related to the 
prices of general commodities, reform also needs to be 
carried on in such areas as interest rates (the price of 
funds), wages (the price of labor), rents (the price of 
land), exchange rates (the price of foreign exchange), and 
the price of property rights (stocks, for example). Hence, 
we still face an arduous task ahead in price reform. 


‘Analysis’ Discusses Renminbi Devaluation 


HK0408040693 Beijing JINGJI CANKAO BAO in 
Chinese 5 Jul 93 p 4 


[Article by Wang Zixian (3769 1311 0341) of the Policy 
and Economic Development Section of the Ministry of 
Foreign Trade and Economic Cooperation: “An Analysis 
of Fluctuation Trend of Renminbi Exchange Rate’’] 


[Text] I. Changes in Exchange Rate Since 1992 
1. The official exchange rate. 


In December 1990, the official exchange rate of the 
renminbi dropped from 4.7 yuan to $1 to 5.2 yuan to $1 
to create conditions for establishing a new foreign trade 
mechanism where enterprises would be responsible for 
their own profits and deficits. 


In April 1991, the exchange rate system underwent 
major reform to modify the past practice of keeping the 
exchange rate constant for a very long time after every 
readjustment, and a fluctuating exchange rate system 
with certain flexibility was established. The State 
Administration of Exchange Control made small read- 
justments to the exchange rate of the renminbi from time 
to time according to a set index system. The official 
exchange rate was readjusted largely due to the discrep- 
ancy between our country’s inflation rate and those of 
our major trading partners. From then onwards, the 
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official exchange rate underwent frequent readjustments 
with both rises and falls, but the general trend was a 
gradual devaluation, in which the yuan went from 5.4 to 
$1 in April 1991 to 5.7 yuan to $1 at present. 


2. The swap rate. 


From 1990 to the first half of 1992, the exchange rate on 
the swap market fluctuated between 5.7 yuan to $1 and 
six yuan to $1. But from the latter half of 1992 onwards, 
the swap rate began to drop by a big margin. It dropped 
to 6.3 yuan to $1 in June 1992, and dropped drastically 
to seven yuan to $1. Starting in 1993, the drop in the 
swap rate intensified suddenly. In February, the swap 
rate in many cities dropped below the level of nine yuan 
to $1, and at the national foreign exchange swap center 
the rate also reached as high as 8.8 yuan to $1. From 
March onwards, the State Administration of Exchange 
Control took a measure to set a limit on the swap rate so 
that the rate at the national foreign exchange swap 
centers remained at 8.04 yuan to $1, while in other cities 
the rate was more or less at 8.0-8.2 yuan to $1. However, 
due to artificially imposed restrictions, few transactions 
were done inside the center, while a lot of transactions 
were done outside. The operation of the foreign 
exchange swap market was very abnormal. 


Starting from | June this year, foreign exchange admin- 
istrative departments abolished limits set on the 
exchange rate. Consequently, the swap rate in Beijing, 
Shanghai, and Shenzhen dropped drastically from 9.9 
yuan to $1 to 10.1 yuan to $1. Over the past few days, the 
swap rate in Beijing and Shanghai has been close to 11 
yuan to $1. 


3. The black market. 


From early 1990 to the latter half of 1992, because of the 
widened scope of transactions in the foreign exchange 
swap market, particularly after the opening of personal 
foreign exchange swap business in the first half of 1991, 
there was not much difference between the black market 
exchange rate and the swap rate. After June 1992, with 
the devaluation of the swap rate, the black market 
exchange rate also kept dropping. Up to the end of 
February 1993, the black market exchange rate in a few 
places dropped to over 10 yuan to $1. During the time 
when foreign exchange administrative departments took 
price ceiling measures, the black market prospered and 
its exchange rate was always high. Following the aboli- 
tion of the price ceiling on | June, due to a drastic drop 
in the swap rate, the black market exchange rate under- 
went adaptive readjustment basically in line with the 
swap market. However, the gap between them was 
markedly narrowed and the two exchange rates at 
present are generally close to each other. 


Il. Major Factors Accounting for Drop in Renminbi 
Exchange Rate 


1. From early 1992 onwards, the upsurge to be read- 
mitted to the GATT escalated in the country; hence 
many people had a psychological expectation that 
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imports would expand unrestrainedly and that the for- 
eign exchange would rise tremendously. Many enter- 
prises and residents bought and held foreign currencies 
so that the gap between market supply and demand 
widened drastically, and this was the major factor 
accounting for the fall in the exchange rate in June. 


2. Since 1989, our country has enjoyed a relatively large 
trade surplus and has faced increasingly large external 
pressures. From 1991 on, our country had already imple- 
mented some reforms to its import system, repeatedly 
reduced tariffs, and accelerated growth in imports. These 
also had a considerable impact on the demand and 
supply of foreign currencies. 


3. From early 1992 onwards, the continuous very high 
domestic economic growth led to a marked increase in 
inflationary pressure and a great demand for imports. 
Meanwhile, enterprises’ and people’s psychological 
expectation of inflation changed into reality and the 
motive of preserving value and holding foreign curren- 
cies intensified, thus bringing about a drastic fluctuation 
in the market exchange rate. 


4. Speculative foreign exchange activities, which are 
widespread, intensified fluctuations in the exchange rate. 


5. The drastic fluctuation in the market exchange rate 
also reflect that the swap markets in our country have 
serious shortcomings, about which the government lacks 
the means to intervene, and that the market is very much 
distorted; hence the persistence of speculative factors. 


III. Trend of Renminbi Exchange Rate in 1993 
1. The official exchange rate. 


According to the current operating mechanism of a 
fluctuating exchange rate, in the short run the official 
exchange rate will continue to move along an S-shaped 
path in the past. The rise and fall of the exchange rate 
will alternate, but the general trend will be that the 
exchange rate will depreciate slowly. As long as the 
current exchange rate system does not undergo any 
major reform, the official exchange rate will not depre- 
ciate as drastically as the swap rate. Since the conditions 
for implementing major reform do not exist in the near 
future, the current exchange rate system will persist for 
some time. 


2. The swap rate. 


The price ceiling measure has just been abolished, trans- 
actions at the swap market have not returned to normal, 
and enterprises and people still have certain inertia in 
their transaction behavior and psychological expecta- 
tions. However, figures in the country hold that, fol- 
lowing the drop, the swap rate will inevitably turn and 
fall again if there is no interference from fortuitous 
factors. Such questions as how long the drop in the 
market exchange rate will take, what the lowest exchange 
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rate will be, and how much it will drop are determined by 
a number of factors, and it is very difficult to make a 
precise judgment. 


However, some basic factors support the validity of the 
following judgment: The period when the marker 
exchange rate drops will not last long and will only last 
from half a month to one to two months, it will be very 
difficult for the exchange rate to drop below 12 yuan to 
$1, and the highest point the exchange rate could rise to 
may be 7-8 yuan to $1. These factors are: 


a) At present, as the objective regulation is gaining 
momentum, renminbi funds are increasingly running 
short, economic growth and infrastructure investment 
will fall, and the demand for imports will decrease to a 
certain extent. 


b) Some of the factors supporting the recent drop in the 
market exchange rate will vanish gradually; for example, 
users, who were eager to buy foreign currencies over the 
past few months when the foreign exchange market came 
to a standstill have met their needs; purchasers’ behavior 
will gradually become rational. As the market is 
becoming brisk and the volume of transactions is 
expanding, the role of speculative factors will be gradu- 
ally attenuated. 


c) At present, with the exception of a few raw materials 
and durables, losses will be incurred if we import the 
overwhelming majority of goods above an exchange rate 
of eight yuan to $1, because the cost will be too high. 
Hence, at present, the demand for imports at such a high 
price will be strongly restrained by the cost. 


d) In the near future, action will be taken to reform the 
foreign exchange administrative system, such as popu- 
larizing the system of retaining income in spot 
exchanges, which will rationalize transaction behavior. 


3. The black market. 


In the near future, there will not be great changes in the 
black market, which will basically follow the trend in the 
swap market. 


IV. Factors Affecting the Exchange Rate Trend in the 
Next Two to Three Years and the Exchange Rate Trend 


1. The macroeconomic operation situation. 


If the macroscopic regulation measures this year are 
effective, macroeconomic operations in the next two to 
three years will be relatively stable and a stable exchange 
rate basically will be guaranteed. That is to say, great 
fluctuations like the current one will not recur. 


2. The situation of reforming the exchange rate system. 


This is another key factor affecting the mid-term 
exchange rate trend. Accelerating reform of the exchange 
rate system and the foreign administrative system and 
establishing a unitary and manageable floating exchange 
rate system is the fixed mid-term policy objective. It is 
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expected that in the next two to three years, reform in 
this field will roughly include the following several 
aspects: thoroughly implementing the retention system 
of income in the spot exchange; setting up a nationally 
unified network of foreign exchange transactions and a 
system of brokers and stabilization funds to gradually 
perfect the foreign exchange market; reforming, once 
and for all, the current foreign exchange distribution and 
utilization system, abolishing the system of retaining a 
portion of foreign exchange, and thoroughly make for- 
eign exchange distribution and utilization conform to 
the market; and allowing the renminbi to become an 
internally convertible currency, realizing the goal of 
merging the double-track exchange rate into a single one, 
and establishing a unified and manageable floating 
exchange rate system. It is thus obvious that the foreign 
exchange market will be perfected in the medium term to 
a certain extent, and it is possible that there will be less 
foreign exchange fluctuations and risk. 


3. The situation of import restructuring and opening up 
the domestic market. 


Our country’s readmission to the GATT is only a matter 
of time, and it is imperative that we open up our market 
in accordance with the norms and requirements of 
international trade. The application of the market 
opening strategy very much affects the demand for and 
supply of foreign currencies. The pressure of demand for 
foreign currencies will reduce if we open up our market 
in a step-by-step manner; but if radical reform is imple- 
mented, there will be severe conflict between the 
demand for and supply of foreign currencies and greater 
pressure for devaluation. 


4. The situation of economic growth and demand for 
imports. 


The demand for imports in the medium term is one of 
the important factors determining the trend of the for- 
eign exchange rate. High- speed economic growth will, 
under the present circumstances, increase the demand 
for imports in two respects: on the one hand, as the 
conflict between total demand and supply aggravates, it 
is necessary to increase imports to make up the defi- 
ciency; on the other, structural imbalances and rigidity 
of resources transfer will drastically enhance the short- 
term dependence of basic industrial sectors on imports. 
Viewed from the trend of our country’s economic devel- 
opment, the pressure exerted by the second factor over 
imports is greater, whereas the solution rests on the 
fundamental economic restructuring. 


Viewed from the current situation of reform, opening up, 
and development, there are factors contributing to price 
rises as well as falls. However, as long as there is not 
serious inflation, the general trend of the renminbi 
exchange rate in the medium term will be a slow deval- 
uation, whereas drastic changes such as the present one 
will not take place and the renminbi exchange rate will 
not, as rumored by some people, fall below the level of 15 
yuan to $1. If the estimate of the present balanced 
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exchange rate of the renminbi at around seven yuan to 
$1 is accurate, it will be very difficult for the official 
exchange rate in the next two to three years (equivalent 
to the market exchange rate after merging the double- 
track system into a single whole) to fall below the level of 
10 yuan to $1. 


‘Feature’ Discusses Changcheng Fraud Case 


OW 0208130393 Beijing XINHUA Domestic Service in 
Chinese 0213 GMT 30 Jul 93 


[“‘Feature” by RENMIN RIBAO reporter Chen Weiwei 
(7115 4850 0251) and XINHUA reporter Zheng Qing- 
dong (6774 1987 2639): “For the Interests of More Than 
100,000 Investors—An Account of the Tracing and 
Recovery of Assets Siphoned Off From the Beijing 
Changcheng Corporation”; XINHUA Domestic Service 
in Chinese at 0213 GMT on 30 July carries a service 
message that says to “delete” the last two lines of this 
item; those two lines read: “This script has been exam- 
ined and approved by Comrades Zhu Rongji and He 
Chunlin [0149 2797 2651]. Signed and issued by: Zou 
Aiguo” (6760 1947 0948)} 


[Text] Beijing, 30 Jul (XINHUA) The case of illegal 
fund- raising by the Beijing Changcheng [Great Wall] 
Machine-Building and Electronics Technological Indus- 
trial Corporation (hereinafter abbreviated as 
Changcheng Corporation) evoked strong repercussions 
in society. More than 100,000 investors who suffered 
losses are now most anxiously concerned with these 
questions: How much will remain from their total invest- 
ment of over | billion yuan, and how much money will 
they finally be able to recover? 


For the interests of more than 100,000 investors and to, 
so far as possible, protect the property of the masses of 
the people from even greater losses, thousands of state 
personnel, with a spirit of holding themselves highly 
answerable to the people, are now working in a serious, 
meticulous, intense, but orderly manner at the central as 
well as at the local levels... 


(1) 


Leading comrades of the CPC Central Committee and 
the State Council have repeatedly stressed since last 
April: We must take every effective measure to earnestly 
find out where each and every piece of the Changcheng 
Corporation's assets came from and finally landed, and 
we must make our utmost efforts to minimize investors’ 
losses. 


In accordance with the instruction of the leading com- 
rades of the CPC Central Committee and the State 
Council, thousands of personnel concerned immediately 
moved into action. The People’s Bank of China swiftly 
froze various kinds of bank accounts held by the 
Changcheng Corporation. A joint investigative group 
formed by the State Administration for Industry and 
Commerce, the People’s Bank of China, the State 
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Auditing Administration, and other relevant depart- 
ments joins hands with investigative groups set up by the 
procuratorial organs as well as various provinces and 
municipalities concerned to launch an immediate, thor- 
ough check on the relevant accounts of the Changcheng 
Corporation and its branch organizations at various 
localities and to take effective measures immediately to 
begin a comprehensive tracing and recovery of the assets 
and funds siphoned off from the Changcheng Corpora- 
tion and its branches. 


Run single-handedly by Shen Taifu [3088 1132 4395] 
and his wife, Sun Jihong [1327 4949 4767], the 
Changcheng Corporation was under disorderly manage- 
ment. There were numerous doubtful income and expen- 
diture accounts, unclear income and expenses, reckless 
management of the investors’ hard-earned money, and 
an extremely serious siphoning of funds. Proceeding 
from the interests of the vast number of investors, the 
investigators worked around the clock and missed meals 
and sleep, trying hard to avoid missing any funds or 
traces. They braved intense heat to audit the accounts 
one by one, seriously analyzed the outflow and usage of 
each and every sum, and checked bundles of receipts and 
1OU notes that had yet to be entered into the accounts. 
They distinguished between different situations, took 
effective measures in accordance with the law, promptly 
stopped further losses, and have since recovered some of 
the money that was being or has been siphoned off. 


On a certain evening, an investigator discovered a sus- 
picious receipt. After an investigation, it was found that 
last February, a Mr. Wu, who was Shen Taifu’s “under- 
the-counter associate” [guan xi hu 7070 4762 2073}, 
obtained a blank check from Shen Taifu’s wife Sun 
Jihong, who was also the responsible person of the 
company’s financial department, for the express purpose 
of “setting up a motion picture and video business for 
the Changcheng Company” and purchased a complete 
minicomputer system, a “multimedia system” product, 
from a certain company at a cost of 364,900 yuan. The 
equipment, however, could not be located. What hap- 
pened was that Mr. Wu, after learning that Shen Taifu 
was “in trouble” and arrested in accordance with the 
law, thought that this was an opportunity to use and “to 
make a fortune.” Instead of handing the equipment to 
the Changcheng Company, he tried to take possession of 
il. 


After going through much trouble, the investigator 
finally tracked down Mr. Wu and confronted him. Mr. 
Wu was forced to make a clean breast of everything and 
confessed what he had done. After clearing up the facts, 
the department concerned duly recovered the goods. 


Making repeated efforts to track down the missing funds 
and clear up the facts has been a top-priority task for the 
personnel handling the case. 


Last March, when facing the danger of his fraud being 
exposed, Shen Taifu held one news briefing after another 
in Beijing in an attempt to mislead public opinion to win 
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sympathy and to allow Chinese and foreign reporters 
who were ignorant of the facts speak on the company’s 
behalf. To increase the impact, he successively spent 
millions of yuan of the raised funds on advertising in 
some of the mass media. After Shen Taifu’s fraud case 
was made public, some newspapers that had already 
received payment did not carry the ads. In the course of 
tracking down these funds, personnel handling the case 
explained the circumstances to the units concerned, 
some of which voluntarily returned the money. The 
investigative group has recovered 685,000 yuan of the 
raised funds from this alone.... 


To carry out Shen Taifu’s stratagem of “slipping out of a 
predicament like a cicada shedding its skin” —to create a 
false appearance of strength for itself and thereby trans- 
form the invested money into listed stocks—the 
Changcheng Company twice “voluntarily” paid taxes 
totaling more than 11.4 million yuan to Shenzhen’s tax 
administrative departments early this year, even though 
the company had not transacted any business. It was an 
attempt to list the company’s stocks on the exchange at 
an early date so as to shift the losses onto the investors. 
To recover the paid taxes, investigating personnel went 
to Shenzhen several times to verify the facts by every 
possible means and were able to finally learn the truth. 
Thanks to the cooperation of the tax administrative 
departments, the money will soon be returned to inves- 
tors... 


In the four-month-long investigation process, personnel 
taking part in the case had only one purpose in mind: 
The depleted funds must be recovered amount by 
amount wherever possible, and the whereabouts of every 
cent of the missing invested funds must be tracked down 
and returned to the investors as soon as possible. They 
leafed through tens of thousands of invoices and slips, 
examined several tens of thousands of items concerning 
income and expenditures, and verified almost all of the 
more than 100,000 “technology development con- 
tracts.” The materials, documents, account books, and 
invoices looked like a small mound when piled up. 


(2) 


Shen Taifu, who became a “billionaire” overnight from 
illegal fund-raising, began to squander and embezzle 
invested funds on a large scale last summer. 


As president of the Changcheng Company, Shen Taifu 
was in no mood to run the company, nor was he able to. 
He idled away his time in pleasure-secking and indulged 
in dissipation every day. He squandered on a large scale 
the money that the investors had earned by hard toil. He 
spent several hundred thousand yuan on various high- 
grade consumer goods. After this “upstart,” who threw 
money about like dirt, was arrested in accordance with 
the law, procuratorial personnel confiscated from his 
residence large quantities of goods belonging to him and 
his wife Sun Jihong. The goods were worth more than 
100,000 yuan, including a set of exercise equipment; a 
sauna bathtub; three videotape recorders; a video 
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camera; a camera; two color television sets; two cellular 
phones worth 30,000 yuan and 40,000 yuan, respec- 
tively; an attache case worth 3,000 yuan; 12 pure gold 
necklaces; four pure gold pendants; 11 pure gold ear- 
rings; and eight pieces of precious jewelry of various 
types. After an investigation, it was found that most of 
the articles were embezzled goods or goods purchased 
with embezzled money. Obviously, they will be treated 
as investors’ assets and be refunded to them after being 
auctioned off. 


Materials and evidence show that Shen Taifu has embez- 
zled millions of yuan of the invested funds. However, 
procuratorial personnel initially found only 96,900 yuan 
in renminbi, $2,000 in U.S. currency, and some 100,000 
Japanese yen in his Beijing residence.... This unsquan- 
dered money has been confiscated in accordance with 
the law and will be handed over to the relevant depart- 
ments in its entirety to be refunded to investors. 


What happened to the rest of the money, which was far 
greater in quantity? 


To find the whereabouts of these funds, procuratorial 
personnel went and looked everywhere. Eventually, they 
located one by one the embezzled funds. In the process 
of auditing the company’s books, they discovered Sun 
Jihong’s receipt for funds raised by her in the amount of 
450,000 yuan. Using this as a clue, investigating per- 
sonnel found from thousands of files and documents that 
Sun Jihong had embezzled this money early this year 
after she had signed, using her name but the investors’ 
money, a technology development contract with the 
Changcheng Company. Investigating personnel then 
searched, in accordance with the law, Sun Jihong’s office 
at the Changcheng Company and discovered two more 
technology development contracts worth a total of 
67,000 yuan. The investigation found that the two sums 
of money used to conclude the contracts were also 
money invested by investors. 


While this was going on, in the course of investigation, 
investigating personnel also unexpectedly discovered 
from a checkbook 1.03 million yuan deposited in a credit 
union located on Cuiwei Road, Haidian District, by the 
Beijing Haidian Changcheng Company, the Changcheng 
Company's predecessor. They confiscated the money in 
accordance with the law. 


In addition, procuratorial personnel impounded in a 
timely manner 100,000 yuan in cash withdrawn by Shen 
Taifu in Shenzhen in the name of deducted patent fees. 
Furthermore, they confiscated several hundred thousand 
yuan of embezzled funds in Beijing, Wuhan, Changchun, 
and other places... 


The highly extravagant Shen Taifu, in his pursuit of 
pleasure, rented Beijing’s Friendship Guest House and 
six upscale apartment buildings in the Asian Games 
Village for his family and several bodyguards for an 
extended period of time, paying several thousand yuan 
in rent per month. Obviously, the rents were paid with 
money raised from investors, for the company was not 
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making any profit. After Shen Taifu’s fraudulent scheme 
was fully exposed and caught in the dragnet of the law, 
officials in charge of the case immediately decided that 
the rents should cease to be paid, ordered the relevant 
people to move out of the buildings, and instructed that 
not a single more cent be squandered so as to spare 
investors urnecessary additional losses. 


Over the past year or so, Shen Taifu, in an effort to keep 
blowing the “balloon” of his own making, has bilked 
investors of more money, using large sums of collected 
funds to bribe officials into facilitating things for him; 
the total amount of bribes he offered came to several 
hundred thousand yuan. With the help of various leads 
and investigations in all quarters, officials in charge of 
the case verified and dealt with each and every sum. 
Procuratorial organs are currently stepping up efforts to 
hear the case to determine the circumstances under 
which the officials concerned took bribes from Shen 
Taifu for various reasons. Some of these officials have 
been arrested because their actions constitute crimes, 
while the relevant departments have dealt with or are 
dealing with other officials involved in the case. Money 
and goods which have been confirmed as stolen and for 
which there is conclusive evidence have been 
impounded and turned over to departments in charge of 
returning them.... 


Each and every amount of the investors’ funds is being 
recovered, and the amount of money returned to the 
investors is growing with each passing day. In four 
months’ time, the investigative group led by the State 
Administration for Industry and Commerce and procu- 
ratorial organs retrieved scores of funds and assets worth 
several hundred yuan, several thousand yuan, several 
hundred thousand yuan, or even up to 10 million yuan. 
Among these were membership dues totaling several 
hundred thousand yuan paid by Shen Taifu to a certain 
club, “sponsorship fees” in multiples of 10,000 yuan 
which were paid to persuade the relevant officials, and so 
on and so forth. 


Reporters have recently gathered from the departments 
concerned that significant progress has been made in 
recovering the Changcheng Company’s lost funds. Thus 
far, the investigative group led by the State Administra- 
tion for Industry and Commerce and procuratorial 
organs have retrieved more than 7 million yuan worth of 
lost assets, while the pr vinces and municipalities or 
cities concerned have alsc recovered large amounts of 
assets. Recovered funds ha 'e been deposited in special 
bank accounts, and all of th money will be returned to 
its owners. Retrieved goods ‘ave been returned to the 
Changcheng Company and its branches, and the 
Changcheng Company will commission an auction 
house to sell them off and deliver all the proceeds to the 
investors. 


(3) 


“Will the auctioning of the Changcheng Company's 
assets proceed smoothly?” 
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“Will the company’s assets be sold at a reduced price?” 


“Will the auctioning of assets be affected by local pro- 
tectionism?” 


These questions have elicited all sorts of comments from 
many investors and people concerned about the 
Changcheng Company; these are questions to which 
members at all levels of investigative groups have 
devoted close attention. 


Various localities have begun to conduct a public 
appraisal and auction of fixed assets owned by the 
Changcheng Company. It has been disclosed that the 
Changcheng Company and its 100-plus subsidiaries and 
branches possess varying amounts of assets of all types. 
such as real estate, compact cars. electrical appliances, 
sofas, carpets, and office supplies. The process of auc- 
tioning off the assets is very complicated and difficult 
because of the company’s collapse, changes in market 
prices, damage to the assets, depreciation of the assets, 
and other reasons. 


Leading State Council comrades have advised those 
involved in the auction that they “must eliminate all 
abnormal acts from the auction process and help inves- 
tors reduce their losses as much as possible.” To make a 
success of this formidable task, the relevant departments 
in all localities have devoted substantial manpower to 
this task, intensifying organizational efforts and guid- 
ance to ensure that the auction is conducted fairly and 
smoothly. 


When interviewed by reporters, experts in relevant fields 
said: The auction of any asset requires that a sizable sum 
of money be spent. Normally, expenses related to an 
auction account for 15 percent of the total proceeds 
derived from the auction; these include taxes, rent for 
using the auction premises, procedural fees, and ware- 
house charges. To alleviate investors’ burden, the Beijing 
Municipal Administration for Industry and Commerce 
has decided to advance payments for the Changcheng 
Company's auction in Beying. Without charging the 
Changcheng Company a single cent, the auction house 
will ensure that all proceeds derived from auctioning the 
company’s assets will be delivered to investors. Shanx1's 
Taiyuan city and other areas have also instituted rele- 
vant measures to mitigate investors’ burden. This initia- 
tive alone has saved investors several hundred thousand 
yuan. 


To ensure that the auction ts held fairly, authorities in 
Shenzhen, Changchun, Hainan, and other areas have 
involved comrades from relevant departments—those in 
charge of land admin. tration, assets evaluation, and 
industry and commerce, as well as law courts—in the 
auction so that the assets will not be sold at a reduced 
price. To forestall potential problems in some areas, they 
have given priority to buyers from other places, under 
this arrangement, creditors from other cities are allowed 
to buy the assets put up for auction on a priority basis 
even if they offer the same prices as other bidders. As for 
branches with substantial fixed assets, the investigative 
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group led by the State Administration for Industry and 
Commerce has sent special personnel to oversee the 
auction in conjunction with local government investiga- 
tive groups. 


Judging by information obtained from various localities, 
the complicated process of auctioning off the 
Changcheng Company's assets is proceeding smoothly; it 
is now in the final stages. During the entire auction 
process, no abnormal practice whatsoever has occurred. 


It has been disclosed that the departments concerned are 
continuing their intense efforts to retrieve the 
Changcheng Company's assets so that not a single sum 
will be left unrecovered. 


Regional Economies Make ‘New Progress’ 


HK0308041293 Beijing XINHUA Domestic Service in 
Chinese 0759 GMT 17 Jul 93 


[Text] Beijing, 17 Jul (XINHUA)}—Through deepening 
reforms and expanding opening up, localities throughout 
the country made new progress in their economic pur- 
suits in the first half of the year. The following are 
reports from the localities: 


Beijing: Economy Is Developing Healthily 


By correspondent Yang Qing [2799 7230]: The Beijing 
Statistical Bureau reported today that in the first half of 
the year Beijing's economy on the whole ran healthily 
and maintained a steady growth momentum, with gross 
domestic product [GDP] reaching 37.37 billion yuan, up 
11.6 percent over the same period last year if calculated 
in comparable prices. 


The consolidated economic returns index of industrial 
enterprises above the county level and with independent 
auditing was 125, up 12 percentage points from the same 
period last year. The momentum of development was 
good. Of this, gross industrial output value, sales income, 
realized profits, and the ration of taxes and profits rose 
15.1 percent, 33 percent, 32.5 percent, and 29.5 percent, 
respectively, thus achieving growth in speed and returns 
at the same time. Realized tax and profit percentages of 
State-owned enterprises rose 43 percent and 34 percent, 
respectively, both growth rates being higher than the 
national average. 


Gross commercial sales volume in the first six months 
reached 5.47 billion yuan, up 41.3 percent; 12 commer- 
cial malls achieved a monthly sales turnover of over 100 
million yuan; taxes were up 46.6 percent, and profits 
34.4 percent. Initial results were achieved in the trans- 
formation of operating mechanisms in large and 
medium-sized wholesalers. The profits of wholesalers 
affiliated to commercial bureaus rose 2] percent over the 
same period last year. 


The Beying Municipality saw a higher growth rate in 
fixed-assets investment, which was completed at 8.67 
billion yuan, up 66.3 percent from the same period last 
year. The direction, as well as the investment mix, has 
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been more rational, which was demonstrated in “one 
pull and two biases.” One pull means that the high rate 
of investment growth is caused mainly by state- 
approved, large and medium-sized projects and transfor- 
mation projects above approved quotas. This accounts 
for 72 percent of all investment in fixed assets. Two 
biases means that investment tends to concentrate on 
urban infrastructure, whose proportion of total invest- 
ment rose 1.7 percentage points from the same period 
last year, and on infrastructural and raw material indus- 
ines, their proportion being double that of last year. 


The market is vibrant and sales and purchases are 
thriving. Beijing Municipality's total social commodity 
retail sales in the first six months amounted to 26.06 
billon yuan, up 28.7 percent. Of this, consumer goods 
sales were 25.21 billion yuan, up 31.9. There is an 
abundant supply in the capital market, with monthly 
increases in total sales volume exceeding 30 percent in 
every month of the second quarter. According to the 
municipal! statistical bureau, Beying’s agricultural pro- 
duction maintained steady growth, people's livelihood 
continued to improve, and the entire economy exhibited 
the good sign of rapid but steady growth. 


Shanghai: Economy Operating Healthily 


By correspondent JrJincheng [1323 6651 2052]: In the 
first half of this year, Shanghan’s all-around opening up 
expanded turther, and the pace of strategic adjustment in 
the production structure increased. Overall economic 
The entire city’s economy 1s in a normal 
and healthy state 


returns rose 


According to information from Shanghai statistical 
depariments, the city’s economy continued to grow in 
Its effective accumulated GDP 
amounted to 63.3 billion yuan, up 14.5 percent from the 
same period last vear when calculated on comparable 
pi Ces 


the first six months 
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pality’s combined industnal production and 
ibilived at a higher level with improved 
returns. In the first six months, industrial sales 
value hot 150.586 bilhon yuan, 21.5 percent from on the 
‘ast year. the product production and sales 


cconomei 


same period 


rate was 97.3 percent, 300 percentage points higher the 
national average 

The market was vibrant with thriving sales and pur- 
chases. and the consumption structure was rational. In 
the jirst six months. total retail sales of social commod- 
ities in the entire municipality reached 32.488 billion 
yual ‘ percent up on the same period last year. Of 
this. retan sales of food, clothing, and daily necessities 
were up 26.3 percent, 49.8 percent, and 50.9 percent, 
respectively The retail sales volume of clothing and 
daiy necessities accounted for 60.8 percent of total retail 


sales in the total retail sales volume of consumer goods. 
Citizens’ consumption was greater than institutional 
spending. up 44.9 percent, that is 23.1 percentage points 
higher than group spending. 
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Strategic adjustment in Shanghai's production structure 
in the first six months achieved new progress, with a 
relatively faster pace of development in tertiary industry. 
From January through June, tertiary industrial value 
rose 12.9 percent on the same period last year. Invest- 
ment in industry showed a strong impetus of high-speed 
growth, with 7.156 billion yuan completed in the first six 
months, double that of the same period last year and 
accounting for 56.1 percent of the municipality's total 
investment. Tertiary industry saw 501 projects receiving 
$2.951 billion of contracted direct foreign investment, 
13.7 and 12.2 times more, respectively, than the same 
period last year. 


Sichuan: Continued Improvement in Industrial 
Economic Returns 


By correspondent Cheng Jian [2052 1696]: In the first 
half of this year, Sichuan Province actively promoted the 
move toward a socialist market economy, made real 
efforts, and overcame various contradictions. Industrial 
and transport economies maintained a higher rate of 
growth and economic returns rose steadily. 


According to statistics, from January to June, the total 
output value of industrial enterprises of the whole prov- 
ince, except for those below county level, was 85.628 
billion yuan, up 22.5 from the same period last year and 
accounting for 50.9 percent of the year’s planned quota. 
As enterprise reforms deepened, state-owned large and 
medium-sized enterprises were enlivened and their pro- 
duction and operational situation was good. The output 
value of 150 key monitored enterprises from January to 
May was 16 billion yuan, up 15.8 percent from the same 
period last year, of which new and high- quality products 
accounted for higher growth rates. 


Economic returns rose steadily. In the first six months, 
the accumulated realized profits and taxes of local state- 
owned industrial enterprises across the province which 
are in the provincial budgetary plan, reached 3.016 
billion yuan, up 8.4 percent from the same period last 
year, of which realized profits and taxes accounted for 
1.3 billion yuan, up 156 percent. Funds circulated faster, 
the amount of capital tied up by stockpiles was reduced; 
and the profit and tax rate on capital and sales income 
rose to different degrees. 


The New Pudong District: Momentum of Social and 
Economic Development as Strong as Ever 


By correspondent Cao Yongan [2580 3057 1344}: In the 
first six months this year, the momentum of social and 
economic development in the New Pudong District in 
Shanghai remained strong and growth showed signs of 
picking up speed with a steady pace. The January- June 
GDP amounted to 6.175 billion yuan, up 18.4 percent 
from the same period last year at comparable prices, 
higher than Shanghai Municipality by 3.9 percentage 
points. Pudong was also able to keep to its work 
schedule, completing half-year-long projects in exactly 
six months. 
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Pudong’s development and opening up since the begin- 
ning of this year have been healthy. It has continued to 
be a favored spot for domestic and foreign investment. 
In six months, the district approved another 541 foreign- 
Capital projects, promising to bring in a contracted 
amount of $1.147 billion. Both the number of projects 
and contracted investment rose 3 and 2.7 times, respec- 
tively. The characteristics of these new investments are 
that tertiary industry accounts for over 70 percent, and 
technology-based and export- oriented industrial 
projects also account for a larger percentage. There are 
more large-scale projects and more investment from 
multinational corporations; so far over 20 internation- 
ally renowned multinational corporations have invested 
in the New Pudong District. 


Chongging: Both the Output Value of Industrial 
Production and Realized Profits and Taxes From It 
Rose by Over 50 Percent 


Industrial enterprises within Chongqing City’s bud- 
getary plan achieved 7.409 billion yuan in gross output 
value in the first six months; earned 8.543 billion yuan in 
sales income, up 8.6 percent and 35.8 percent, respec- 
tively, on the same period last year; and realized 874 
million yuan in profits and taxes, up 57.7 percent on the 
same period last year, with net profit and tax growth of 
320 million yuan, that 1s 64.3 percent of the year's 
planned quota, completing the yearly quotas for output 
value and profits and taxes by more than half. 


Report on Influx of Overseas Investment 


OW 0108061993 Beijing BEIJING REVIEW in English 
No 30, 26 Jul-1 Aug 93 pp 14-20 


[Report by Xiong Sihao: “Seeking a ‘Gold Rush’ in 
China”, first paragraph 1s introduction] 


[Text] The 1.1-billhion-people Chinese market has 
attracted the attention of overseas investors. Last year, 
overseas investment nearly doubled over the previous 
year, and is expected to grow more rapidly this year. This 
stunning inflow of overseas investment 1s prompting 
Chinese trade masterminds to reconsider where and how 
this money should be used. 


After Deng Xiaoping. the architect of China's reform, 
urged the country to shift from a planned to a market 
economy early last year, the country has been riding a 
supertrain. By the end of 1992, China's gross national 
product (GNP) had increased by 12.8 percent over 1991. 
In the first quarter of this year, China’s GNP was up 15.1! 
percent over the same period last year. In contrast, the 
world economy failed to grow at all. 


The recession in the West has forced firms there to turn 
to countries experiencing high economic growth. China's 
double-digit growth miracle has given foreign investors 
high hopes as well as fierce competition: China is one of 
the last vast markets still to be developed, and they wish 
to have a share of this 1.1-billion- consumer market. 
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China's Attraction 


A survey of 1,067 American firms, conducted 1n late 
June by the American Chamber of Commerce. slowed 
that American companies remain bullish on China and 
continue to expand their commercial interests in the 
Chinese market. 


According to this survey, 63 percent of companies 
without a current presence in China intend to make an 
initial investment over the next five years. 


Of the firms already operating in China, 89 percent plan 
to make additional investments in China over the next 
five years. 


Investment experts said that with China’s investment 
door opening, the country has become a hot spot for 
overseas investment. The 1990s in China’s mainiand is 
expected to be a “golden period” for overseas investors. 


They said that despite a short-fall in the Renminbi 
supply, which may affect the establishment of jot 
ventures, the inflow of overseas capital will not subside. 
A Renminbi rising against the US dollar will help to keep 
the investment momentum. 


Vice-Premier Li Lanqing said China has two advantages 
in attracting overseas investment: low labor costs and a 
vast potential market. The former advantage can attract 
labor intensive processing industries, and the latter, in 
particular, can attract capital and technology intensive 
projects, Li added. Li 1s in charge of foreign trade in the 
State Council. 


Li said that an improved investment environment will 
become another attractive factor. 


Tan Yik Fay, a senior administrator at the Motorola 
(China) Electronics Ltd., said that China, with a popu- 
lation of 1.1 billion, 1s the only potentially lucrative 
market in the world now where telecommunication 
equipment production can be enlarged to profit- making 
levels. 


The US$120-million Motorola firm, located in the 
Tianjin Economic-Technolog:cal Development .\rea 
(TEDA), mainly produces semiconductors, portable 
phones, radio pagers, and computer software. 


Last year the China sales of Motorola Inc. increased by 
400 percent over the previous year and this year 1s 
expected to rise by another 200 percent. 


Pierre Ningre, general manager of the Tianjin Merlin 
Gerin Co. Lid., said that China's vigorous economy, the 
continuous improvement in the investment environ- 
ment, and better protection of intellectual property 
rights have strengthened foreign investors’ confidence. 


The Merlin Gerin firm, a Sino-French joint venture, 
engages in the production of miniature high-breaking 
“current-limiting-type™ circuit breakers. 
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Y.S. Hahn, president of the Tianjin Taehwa Sports 
Shoes Co. Ltd., said the main reasons for his investment 
in China are better infrastructure, low taxes and the 
availability of skilled labor. ““The increasing purchasing 
power also prompts me to establish a high-quality sports 
shoe firm here.” 


According to available statistics, retail sales in April 
topped 107.1 billion yuan (US$18.8 billion), an increase 
of 25 percent over March. This was the biggest monthly 
jump since the late 1980s. 


At present, the yearly salary for urban workers has 
increased to 2,140 yuan, from 615 yuan in 1978. It is 
estimated that China now has 50 million people whose 
monthly wage reaches US$640 or more. 


Last year China approved a total of 48,700 projects with 
a contracted foreign investment of more than US$57.51 
billion. The actual investment (versus contracted invest- 
ment) amounted to US$11.16 billion, an increase of 160 
percent over the previous year. 


Jiao Sufeii, director of the Foreign Investment Admin- 
istration under the Ministry of Foreign Trade and Eco- 
nomic Cooperation (MOFTEC), said overseas invest- 
ment is expected to further surge this year, following a 
record 1992. 


In the first half of this year, she said, the number of 
newly registered foreign-funded enterprises was esti- 
mated to be more than 30,000. 


Altogether, US$50 billion worth of overseas contracts 
were expected to be signed in the first six months. 


It 1s anticipated that overseas investment will reach at 
least US$80 billion in China during 1993 as the country 
further eases control over investment in certain areas. 


MOFTEC predicts that Japan, the United States, the 
Republic of Korea, Taiwan, Hong Kong and some other 
countries and regions mill plough more money than ever 
into China this year. 


Tatsuo Kobori, general manager of the TF Tianjin 
Industrial Co. Ltd., said that the surging Japanese yen is 
pushing more Japanese investors to overseas markets 
like China. The TF Tianjin company is a Sino-Japanese 
joint venture producing stainless steel flexible tubes. 


Japan's actual investment in China reached US$700 
million last year, the Republic of Korea pumped in 
US$119 million; Taiwan, US$1.05 billion; while the 
United States put in US$S11 million and Hong Kong 
and Macao, US$7.7 billion. 


Overseas investment made up about 4 percent of China's 
total investment in fixed assets by the end of last year. 
This proportion wall be higher this year. 


In 1992. the leading overseas investors in China 
included Hong Kong, Macao, the United States, Japan, 
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Germany, Britain, France, Australia, Canada, Taiwan, 
Singapore, the Republic of Korea and Thailand. 


New Rules 


The hectic inflow of overseas investment is prompting 
China’s policymakers to reconsider where and how over- 
seas money should be used. Wu Yi, minister of 
MOFTEC, said that China will widen the areas for 
foreign investment, adopt more flexible measures and 
continue to improve the investment environment to 
provide foreign investors with more convenient condi- 
tions and more adequate legal protection. 


She said that the country will further expand local 
governments’ power to approve foreign investments, 
simplify procedures and hold decision-making power in 
export and import. 


According to state industrial policies, the country will 
actively guide foreign investment and direct it into 
infrastructure, basic industries and high technology. 


The minister said that the Chinese government will 
encourage foreign investment in capital- and technology- 
intensive industnes. 


And, China will gradually open such areas as banking, 
commerce, tourism and real estate to foreign investors, 
according to Wu. 


Vice-Premier Li Langing stressed that China shouid 
open part of its domestic market in energy, transport and 
telecommunications to foreign investors. 


Du Ping, an official with the State Planning Commis- 
sion, said that China will adopt the new investment form 
known as BOT—build, operate and transfer—in infra- 
structure projects. 


The official explained that under BOT foreign investors 
will build important projects, then operate and manage 
them for a certain period of time—15 years or more— 
while the Chinese side just collects taxes. When the 
contract is completed, the project will be transferred 
over to China. 


According to Du, BOT already applies in such infrastruc- 
ture project as the 200-kilometer railway from Wenzhou 
to Jinghua in Zhejiang Province and a port in Hubei 
Province. 


Chinese trade officials recently sounded the alarm that 
inefficiency is occurring in overseas-funded ventures, 
despite a record use of US$11.16 billion in overseas 
capital last year. 


They said the national euphoria over the flood of over- 
seas investment in China has, in certain cases, glossed 
over some undesirable problems in joint ventures. 


These problems mainly include loopholes in project 
approval and losses of state property. And the glut of 
overseas investment has caused a shortage of Renminbi 
for certain projects. 
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Tong Yizhong, a MOFTEC economist, said the central 
authorities should raise bank interest rates according to 
international practices to moderate the country’s over- 
heated investment. 


He points out that this move will shrink the demand of 
some immature joint ventures for Renminbi and give 
rise to the establishment of more wholly owned foreign 
ventures. He predicted that overseas invesiors will set up 
more wholly owned ventures in China in the face of 
higher interest rates. 


He said that the country has become bogged down in the 
use of foreign capital over the past few years. For 
example, overconstruction of development zones and 
the rocketing real estate industry have outstripred 
market demands. And the bulk of overseas investment 
has ended up in coastal areas, leaving landlocked regions 
farther behind. Tong revealed that the inland regions are 
expected to open more natural resources to overseas 
investment in the coming years to narrow the gap. 


He disclosed that overseas companies are poised to 
explore onshore oil reserves in Yunnan and Guizhou 
provinces and in the Guangxi Zhuang Autonomous 
Region. This will be the first overseas participation in 
the area’s oil development. So far, most overseas invest- 
ment in China’s onshore oil sector has been focused 
around the Dongting and Poyang lakes. 


Tong also said that overseas investment in small and 
medium enterprises has unfortunately been sunk mostly 
into the general processing sector. 


He urged more overseas funded small and medium-sized 
ventures to produce up-market, hi-tech products. 


Also, overseas investment in real estate should, in the 
future, focus on revamping China’s older cities, Tong 
said. 


He said the government is rectifying the proliferation of 
development zones, which have siphoned off too much 
overseas capital and eaten up precious farmland. 


At present, overseas-funded service projects, like super- 
markets, have in many cases been too expensive—too 
much over the Chinese people's living standards, 
according to Tong. 


Lin Kun, a market analyst with MOFTEC, said that 
overseas investment in automobiles will grow substan- 
tially in the years to come. 


Until now, China has approved investment by foreign 
carmakers in only 10 auto plants. But these plants are far 
from meeting the soaring domestic demand for automo- 
biles. 


According to Lin, the models produced by these joint 
ventures lack variety, and some do not meet China's 
needs. 


NATIONAL AFFAIRS 35 


Lin said these automotive ventures have failed to incor- 
porate a production capacity large enough to meet 
domestic demand. 


He pointed out that there is an emerging trend of more 
and more Chinese individuals buying cars. 


“As a result, overseas investment in China’s automobile 
industry is set to make a breakthrough,” he said. 


‘National Status’ 


It was reported that the Chinese government will grant 
overseas- funded enterprises “national status” step by 
step in the near future. This move will allow them to 
compete with domestic firms on an equal basis. 


“National status” means that China will give foreign 
citizens, enterprises and merchants the same status as 
domestic citizens, enterprises and merchants. Foreign 
firms will be treated the same as domestic enterprises 
with regard to taxation, sales, transportation, purchase 
distribution and operation. 


In a bid to attract overseas investment, the Chinese 
government has granted foreign firms such preferential 
treatment as lower taxes. However, in certain areas, 
foreign enterprises are limited and do not enjoy the same 
status as their domestic counterparts. 


Over the last few years, China has adopted trade policies 
and legal protection standards in line with international 
practices. These policies are strengthening foreign inves- 
tors’ confidence and promoting their entry into the 
China market. 


Overseas-Funded Firms Report More Foreign 
Trade 

OW0208 152593 Beijing XINHUA in English 1503 
GMT 2 Aug 93 


[Text] Beijing, August 2 (XINHUA)—In the first half of 
this year, overseas-funded enterprises in China chalked 
up 24.64 billion U.S. dollars in imports and exports, 
according to the Chinese customs . 


This was an increase of 8.2 billion U.S. dollars compared 
with the same period last year, and represented an 
increase of 49.8 percent. 


In the first half of last year, such firms’ exports and 
imports made up 23.9 percent of the country’s total 
volume, but for the first six months of this year it has 
gone up to 31.7 percent. 


Exports of the overseas-funded firms made up 9.32 
billion U.S. dollars, an increase of 37 percent compared 
with the same period last year. Exports are mainly 
centered on sectors of light industry, textiles and elec- 
tronic industries. 


These firms imported 15.32 billion U.S. dollars’ worth of 
foreign commodities in the first six months, showing an 


% NATIONAL AFFAIRS 


increase of 58.8 percent over the same period of last 
year, but higher than the national average increasing rate 
of 23 percent. 


Most of the imports are light industrial goods, machinery 
and electrical products, as well as raw materials for the 
textile industry. 


Imports of equipment and materials by overseas-funded 
enterprises as their investments were the main reason 
behind the foreign trade deficit of the country. 


Foreign Investment Increases in First Half 


HK0108025093 Beijing ZHONGGUO XINWEN SHE 
in English 0511 GMT 31 Jul 93 


[Text] Beijing, July 31 (CNS}—With its social stability, 
rapid economic development and improvement of its 
investment environment, China saw a sharp growth of 
foreign investment in the first half of this year. 


According to the Ministry of Foreign Trade and Eco- 
nomic Cooperation, there were 13,632 newly approved 
foreign investment items in this period with contracted 
foreign capital of US$58.756 billion and actual utiliza- 
tion of foreign capital of US$9.396 billion, respective 
increases of 234.3 percent, 300.3 percent and 179.8 
percent compared with the same period last year. 


According to statistics, the coastal provinces and cities 
still ranked first in this sector. Provinces and cities with 
over 1,700 newly-approved items include Guangdong, 
Jiangsu, Shandong, Shanghai, Tianjin, Beijing, Zhejiang. 
Shenzhen and Hainan. The foreign investment involves 
electro-communications equipment, machinery, chem- 
ical industry and electrical appliances as well as real 
estate, construction, commerce, agriculture, forestry, 
fishery, animal husbandry and water conservation. 


The top ten foreign countries and regions in terms of 
their investment were Hong Kong, Taiwan, Canada, 
Germany, Britain, the United States, South Korea, 
Japan, Italy and France. 


Western Information Firm Begins Joint Venture 


OW 0208075193 Beijing XINHUA in English 0704 
GMT 2 Aug 93 


[Text] Beying, August 2 (XINHUA)}—Reed Elsevier, one 
of the world’s largest information groups, has become 
the first major Western firm to establish a business 
information company in China. 


The first project to be introduced by Reed Elsevier in 
China will be Kompass China International Information 
Service Co. Lid., which is an equity joint venture 
between Reed Elsevier and Cetic, an affiliate of the 
Chinese Ministry of Foreign Trade and Economic Coop- 
eration (MOFTEC). 


Kompass China will fill in an obvious gap by providing 
crucial business information for both the international 
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and domestic market. The information will be available 
not only in book form but also via computer services. 


“Reed Elsevier welcomes this opportunity to operate in 
the fastest growing economy in the world,” said Peter 
Davis, chief executive of Reed Elsevier, in announcing 
Reed's entry into China last weekend. 


“China is developing a genuinely competitive trading 
environment and as such it is imperative that there 1s 
access to accurate and in-depth business information.” 


Ministry of Finance To Inspect CPA's 
HK0408033293 Beijing CHINA DAILY in English 
4 Aug 93 pl 


{By staff reporter Liu Weiling: “Inspection of CPAs Is 
Planned This Month”} 


[Text] The Ministry of Finance announced yesterday 
that it will launch a nationwide inspection of the coun- 
try’s 10,000 certified public accountants (CPA) and 
2,500 accounting firms this month. 


The action 1s being undertaken to ensure the “honesty 
and reliability” of the largely privately-run service 
industry. 


The move comes in the wake of various financial scan- 
dals, such as the case of the Chang Cheng Machine and 
Electric Company, which went bankrupt after illegally 
borrowing | billion yuan ($175 million) from the public 
at a promised annual interest rate of 24 percent. 


A Beijing accounting firm, the Zhongcheng Accounting 
Office, has been accused of providing an unwarranted 
verification report for the Chang Cheng Company to 
facilitate its illegal bond issue. The office has been 
ordered by the ministry to suspend operations. 


The national public accounting system. restored in this 
country in 1981 after a lapse of 30 years, is fraught with 
problems. It needs more scrutiny and regulation to meet 
the needs of a rapidly developing socialist market 
economy, according to a ministry official. 


He said that during the inspection, those accounting 
firms involved in illegal practices will be closed, while 
unqualified public accountants will have their licences 
revoked. 


After the rectification, a list of qualified accountants and 
accounting firms will be published, he said. 


The official said major weak points in the industry are 
that most public accountants are either retired or moon- 
lighting, some firms pursue money regardless of profes- 
sional ethics, and that supervision over the industry 1s 
lacking. 


The emphasis of ie upcoming inspection 1s to check 
whether accountanis and firms obey accounting princi- 
ples and other related regulations in conducting auditing 
and asset evaluation. 
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CPAs and accounting firms are not allowed to hold or 
receive the stocks or bonds of their clients. 


The official also said that the gimmicks of some Chinese 
branches of foreign accounting firms will also come 
under closer observation. 


Some branches, only approved to provide consulting and 
computer services in China, conduct auditing and assets 
evaluation although they are not authorized to sign the 
verification report. 


To date, no foreign accountants have been given a 
licence to conduct auditing in China. They can only 
cooperate with their Chinese colleagues. 


State Sets Commodity Transaction Market Rules 


11K0108025593 Beijing ZHONGGUO XINWEN SHE 
in English 0501 GMT 31 Jul 93 


[Text] Beijing, July 31 (CNS)—The State Administra- 
tion for Industry and Commerce recently published 
provisional measures for registration and management 
of the commodity transactions market. This is China’s 
first set of administrative regulations for this market. 


The market dealt with in these regulations refers to 
markets at fixed sites handling various kinds of com- 
modities centralized and publicly traded by a number of 
managers. 


The regulations stipulate that all enterprises, units gov- 
ernmental organizations, other groups and neighbour- 
hood committees, township enterprises and village com- 
mittees in rural areas can become sponsoring units for 
places in the market. They are required to register with 
the local industrial and commercial administrations if 
they intend becoming involved in the market by submit- 
ting their feasibility plans, a certificate of land utilization 
and a document showing approval by their local govern- 
ment. 


Economist Discusses Causes of Inflationary 
Pressure 


11K0208110293 Guangzhou YANGCHENG WANBAO 
in Chinese 7 Jul 93 p 6 


[““Modern Market Economy Forum” article by Wu 
Jinglian (0702 2417 8834), State Council Development 
Research Center research fellow: “Where Does Infla- 
tionary Pressure Come From?”’} 


[Text] By now, most comrades have agreed with the 
State Statistical Bureau spokesman’s view that “the 
current economic situation can be summed up in the 
following statement: inflationary pressure is coming to 
the surface.” There used to be many disputes over this. 
While some comrades maintained that inflation was 
coming, others argued that inflation had not come yet as 
the prices of consumer goods had not risen. Now the 
prices of most consumer goods have risen, and many 
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other indications are also pointing to the fact that the 
inflation pressure is indeed coming to the surface. 


Now the question is: Since when and in what manner has 
inflationary pressure been accumulating? Without a 
clear analysis of the origin of the pressure, our policy te 
ease the pressure will not be effective. Therefore, we 
must not be content with the common understanding we 
have reached that “inflationary pressure is coming to the 
surface,” but should discuss the origin of this pressure. 
Only through such analysis will we be able to work out 
measures to discover this origin. As a matter of fact, 
there is always a lag between the onset of pressure and 
the moment when the pressure comes to the surface. The 
standards applied to the calculation of this time lag vary 
from country to country. Generally speaking, if one does 
not take measures in good time to ease inflationary 
pressure while it is accumulating, there will be trouble 
when it finally comes to the surface. A common, old 
simple method to deal with this situation is to control the 
credit amount. But for the present case, this method 
could be very ineffective. For instance, during the fur- 
ther readjustment of the national economy in 1981, 
administrative methods were still pretty effective, and 
these methods proved to be relatively effective in 1985 
and 1988. But remember, the economy nowadays has 
sidestepped administrative control and is operating in a 
state of quasi-market economy. 


In my opinion, we now need to look back to fing out how 
inflation originated. Of course this kind of research does 
not mean to judge whose view was correct and whose was 
wrong. In principle, at a time when a dual-track system is 
operating at low efficiency, a specific sector will see 
overheated development as soon as the economic growth 
rate reaches a certain level. This does not mean that the 
so-called “overheated” phenomenon occurs exactly at a 
specific growth rate, say, 10 or 12 percent. Actually, 
there is no absolute standard. It just means that in the 
national economy, when supply fails to support high 
growth in certain areas of a specific sector, the phenum- 
enon will be termed “overheated.” In terms of the 
monetary system, this is called “inflation.” 


A research report by the World Bank says that, given the 
present economic structure and efficiency in China, an 
average annual growth rate of about 8 to 9 percent may 
cause overheating and inflation. | agree that this estimate 
is almost accurate, but it is hard to predict exactly when 
inflation wili take place. 


As I see it, the situation has been half encouraging and 
half worrying since Comrade Xiaoping made the 
remarks last year. The encouraging aspect is that his 
remarks broke the depressing atmosphere. Thanks to 
Comrade Xiaoping’s call. a great breakthrough has been 
made in reform. What is worrying is, if inappropriate 
measures are taken, we may miss the excellent opportu- 
nity and even face setbacks. Therefore, at a time when a 
“dual-track™ system is operating at low efficiency, leaving 
many loopholes and causing many conflicts, a priority 
task is to speed up and intensify the reform of weak 
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sectors, to enable the market economy to fully take shape 
and start operating, and to improve efficiency. Only in this 
way will we be able to ensure long-term development. 


I once presented my view at a forum of Beijing econo- 
mists held on |3 May last year, sponsored by the GAIGE 
magazine, to discuss the significance of Comrade Xiaop- 
ing’s remarks. I said I hoped we could properly adjust the 
relationship between reform and economic growth, “‘we 
should speed up reform, and must not be overanxious for 
economic growth.” But the state of affairs has not been 
developing as perfectly as was wished. The main reason 
is because people at the lower levels have been too 
enthusiastic in reform and have acted with precipitation, 
whereas the authorities at the higher levels have made 
too slow progress in pushing ahead reforms that they 
have designed, and reform has not been very successful 
in some key sectors. 


I maintain that it is the government's function to formu- 
late some rules and regulations, especially the regulations 
governing property rights. Regulations concerning the 
reform of such key state departments as banking, finance, 
taxation, and state-owned enterprises should be formu- 
lated by the highest authoritative organ (government); 
otherwise it will be impossible to enforce such regulations. 
State-owned enterprises are now very eager to achieve 
something. But, since the definition of property rights is 
ambiguous, it is hard to define a legal entity’s properties, 
and it is still harder for the management structure of the 
legal entity’s properties to take shape. Reform to intro- 
duce the joint stock system first of all aims at reform of 
the system, which involves defining property rights, 
establishing the legal entity's properties, and establishing 
the system of management by the legal entity. 


The cases of the systems of banking and finance and 
taxation are the same. Without guidance by the highest 
authorities, how can reform be started? 


With regard to banking, because of the absence of clear 
targets, lack of independence on the part of the bank, and 
separate regulation and control by region, the central 
bank has not been functioning like a central bank, while 
specialized banks have failed to play their role as spe- 
cialized banks. In consequence, it has become a rule that 
whichever bank expands operation first will benefit from 
the expansion first. So more and more banks join the 
race for expansion. Such being the case, how can one 
guarantee effective management of funds? The bank's 
objective and function is to stabilize the currency rather 
than deploy resources, even less to initiate a high growth. 
It is the government's function to maintain a moderate 
economic growth rate. 


What is more, the banking setup is irrational, and it is 
improper to induce central banks at all levels with profit. 
As the national currency controlling body, the central 
bank cannot nurse any motive of profit making; even the 
profit retention system practiced by central banks below 
the county levels is not compatible with their function. 
The central bank’s function should be to stabilize the 
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currency, and the monetary issue is a power exclusive to 
the state. In recent years, some measures taken in the 
process of reform do not conform with the market- 
oriented reform. For instance, some central banks estab- 
lish profit-making joint ventures with others. Specialized 
banks running joint ventures is acceptable, so long as 
such a practice is subject to appropriate regulation and 
the funds diverted to the joint ventures are deducted 
from the banks’ capital. 


But the case of central banks is different. Once they are 
actuated by profits in the monetary issue, they will tend 
toward inflation regarding the monetary policy. Also, 
although specialized banks are in themselves enterprises, 
they are undertaking many administrative duties as well. 
Meanwhile, other supporting reforms have failed to keep 
up with the development, and the interest rate is too low. 
In contrast to this, however, capital is one of the most 
scarce resources of ours as a developing country; its price 
should be very high if evaluated in light of the market 
principle (Taiwan’s experience is to combine free 
banking with a high interest rate policy; and free trade 
with inflation of local currency). In China over the past 
14 years, interest rates have remained negative most of 
the time. This encouraged operation of the economy 
subject to examination and approval by the authorities. 
The reason the deployment of resources under the 
planned economy is not very efficient is because the 
examination and approval process depends to a large 
extent on subjective randomness. Since many enterprises 
have rushed to apply for loans, and there are loopholes in 
the application examination and approval process, it has 
become a common practice that people resort to favor- 
itism in order to secure loans. This has in turn amplified 
the effect of negative interest rates, thus limited funds 
can hardly be appropriated to those which can use the 
funds efficiently, and those productive enterprises which 
badly need funds just cannot secure loans simply because 
they cannot afford to pay a great amount of tips or 
commissions. 


Last July, a comrade of the State Commission for 
Restructuring the Economic System who had analyzed 
reports and statistics of the People’s Bank found that a 
large amount of the central bank’s money had been left 
to specialized banks for disposal. This was a serious 
problem. As far as the sector in kind is concerned, the 
scarcity of transport facilities, energy, and raw and 
processed materials has aggravated the bottleneck phe- 
nomenon. Second-phase state treasury bonds were 
unmarketable, while the market price of first-phase state 
treasury bonds was even lower than their face value; and 
then there was a tide of panic purchase of foreign 
exchange and gold commodities. All these indicated that 
an expectation of inflation was brewing among the 
public, and the market was facing a formidable accumu- 
lation of potential purchasing power. Therefore, the top 
priority should be to stabilize the currency, dispel the 
public’s expectation of inflation, and, in particular, pre- 
vent panic purchase. 
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Be bolder, and speed up our pace in advancing the reform 
rather than in making investments and in striving for high 
growth rate. 


Recently, issuing IOU’s, a practice that remains 
common despite repeated bans, has aroused extensive 
grievances among peasants. This requires the central 
authorities to make a difficult choice: Either pay off the 
procurement bills in disregard of the money issuing 
limit, or issue IOU’s. Given the many existing loopholes 
in the banking system, the above dilemma will be used as 
a pretext for expanding monetary issue; thus it will be 
inevitable that inflationary pressure will come to the 
surface this year. A cause of this trend is that we failed to 
appropriately implement the macroeconomic reform 
policy last year. But, in my opinion, the major causes are 
that the reforms of the finance and taxation, banking, 
and state-owned enterprises have been progressing too 
slowly, a large amount of funds has been leaking from the 
central bank, and the financial sector and state-owned 
enterprises have been outlets of funds too. 


To sum up, in order to curb inflation this year, I think we 
need to adopt the following measures: 1) We should 
maintain the present degree of control over loan-granting 
quotas as a means of administrative control, but we must 
also be aware that the more rigid the control, the greater 
the side effect, as a result of the practice of demanding 
uniformity in enforcing the policy indiscriminately; 2) we 
should bring economic means into play as soon as pos- 
sible; and 3) it is necessary to intensify macroeconomic 
regulation and control, as well as the reform of such ke ; 
sectors as banking, finance, and taxation. 


There are, I think, four factors contributing to the 
expansion of monetary issue and credit extension: |) The 
lack of independence on the part of the central bank has 
turned the government's goal for high economic growth 
into the bank’s objective in expanding the monetary 
issue; 2) the central bank’s organizational system has 
subjected the bank’s objectives to various restrictions by 
partial interests of governments at all levels; 3) the 
distorted activating mechanism has caused the inflation 
race and the central bank’s profit orientation has served 
as a motivation for expansion of monetary issue; and 4) 
the sustained negative interest rate has given an impetus 
to expanding monetary issue and credit extension too. 


Rolled Steel Prices Begin To Decrease 


OW 0208 143093 Beijing XINHUA in English 1413 
GMT 2 Aug 93 


[Text] Beijing, August 2 (XINHUA)—Prices of rolled 
steel in China have begun to drop, indicating the cooling 
down of the excessive investment in real estate and some 
construction projects, according to a conference at the 
Ministry of Metallurgical Industry. 


Liu Qi, minister of metallurgical industry, said that it 
was expected that prices would continue to drop in the 
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fourth quarter this year. He urged the enterprises under 
the ministry to take steps to lower production costs 
further. 


Since 1992, the price of rolled steel has been on the 
increase and the price of some species of steel reached 
more than 4,000 yuan per ton. last month the price of 
steel in the steel works in south China dropped by 200 
yuan to 250 yuan per ton and those in the north dropped 
by 100 to 150 yuan per ton, it was learned from the 
conference. 


The price of steel for the building industry has dropped 
to lower than 4,000 yuan per ton. 


Observers said that the dropping of steel prices showed 
the effects of the macro-control measures recently taken 
by the central government. 


Experts suggested that metallurgical enterprises should 
study changes in the market situation, improve sales 
work and bring their steel products in line with the 
demands of the market. 


Baotou Iron, Steel Firm Upgrades Technology 


HK0108024593 Beijing ZHONGGUO XINWEN SHE 
in English 0502 GMT 31 Jul 93 


[Text] Baotou, July 31 (CNS)—The Baotou Iron and 
Steel Corporation, a large-sized enterprise in the Inner 
Mongolia Autonomous Region, is now engaged in 
improvement of its technological level, with a large-scale 
expansion project at the plant now underway. 


According to a plant official, the corporation has decided 
to speed up construction of its second production 
system, which will have an annual production capacity 
of eight million tonnes of steel and iron by 1995 and 12 
million tonnes by the year 2000. Some RMB [renminbi] 
520 million investment went into this project in the first 
half of this year, and the total investment for it this year 
will reach RMB 1.2 billion. A number of items for the 
project have been underway, including the enlargement 
of an iron mine, a water- supply project, a seamless steel 
tubing mill with a total investment of RMB | billion, a 
coking furnace and a blast furnace. 


‘Small Portion’ of Loans Reaches Coal Industry 


11K0108052993 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 1-7 Aug 93 p 8 


[Report by Chang Weimin: “Promised Loans Fail To 
Reach Coal Mines”’] 


[Text] The failure of Chinese banks to provide billions of 
dollars worth of promised loans to the mining industry 
has sent chills up the spines of China’s mining leaders. 


So far, only a small portion of State loans have come to 
the industry, which employs 7 million people. 


The late arrival of the loans is likely to hamper the 
industry’s plans for new mine construction, technical 
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renovation, new jobs for laid-off workers and other 
reform programmes, the mining officials fear. 


To make sure it receives the loans, the Ministry of Coal 
Industry has submitted several reports to the State 
Planning Commission and the State Council. 


In China, which has not yet totally dismantled the 
central planning system, loans for infrastructure con- 
struction must be approved by the central government. If 
the loans are held up, the industries using the loans 
usually appeal to the central government, which then 
orders the banks to comply. 


The fund shortages have plunged some old mines into a 
miserable state, making it difficult for them to stay open. 


Reports say local bank branches use funds that are 
earmarked for infrastructure projects to invest in real 
estate and service industries instead. This has caused the 
coal industry's cash shortage this year. 


Some 100 officials from the Ministry of the Coal 
Industry, local industrial bureaus and major coal mines 
on Saturday gathered for a three-day conference to 
discuss the situation and submit proposals to the central 
government. 


The central government has decided to fight the coun- 
try’s financial problems, including the misuse of loans, 
by implementing stern macro-control measures. 


Five groups of ministry officials have been sent to mines 
to investigate conditions at the mines. 


According to the ministry, only one-sixth—instead of the 
scheduled one-half—of the State investment for the 
industry’s basic construction for this year had actually 
become available to projects by the end of June. 


For some of the 20 key State projects, loans actually 
available accounted for even less. 


Many of the special loans for renovations have not 
arrived either. 


The Ministry of the Coal Industry, which was re- 
established early this year to reinvigorate the sector, was 
depending on the bank loans to reform the ailing coal 
sector. Planned measures included building high-yield 
mines equipped with efficient machinery, laying off 
surplus workers to cut production costs, revamping old 
mines and diversifying the sector's business scope. 


Because of rigid central planning in the past few decades, 
technical renovation has not progressed and workers’ 
living conditions have not kept up with the growth in 
production. 


Facilities at Chinese coal mines in general are old- 
fashioned and workers in some old mines still live in 
houses built decades ago. 
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The problems, which presents a tough challenge to the 
new ministry, must be solved by further reforms, another 
official from the industry said. 


The official revealed the ministry plans to totally free up 
coal prices in 1994, one year ahead of the original plan. 
China began the coal-price reforms in 199}. 


The price for coal, which constitutes 75 percent of energy 
consumed in China, had been controlled by the govern- 
ment for decades. 


Heavy Duty Truck Industry ‘Developing Rapidly’ 
OW 3107144393 Beying XINHUA in English 1434 
GMT 31 Jul 93 


[Text] Jinan, July 31 (XINHUA)—The Steyr Corpora- 
tion of Austria will extend its contract with its Chinese 
partner for another five years because of the great 
potential market in the country. according to Vice- 
President Pranckl [spelling of name as received] of the 
corporation. 


Over the past decade or so, the heavy-duty truck industry 
has been developing rapidly in China. In 1992 China 
turned out more than 20.000 such trucks in over 100 
types—fivefold and tenfold respective increases over the 
figures a decade ago. 


For a long time after the People’s Republic of China was 
founded in 1949 the heavy-duty truck industry devel- 
oped slowly. As late as in the early 1980s less than 30 
percent of the heavy-duty trucks running in China were 
produced domestically. 


China began to introduce advanced production tech- 
nology for this industry in the late 1980s. 


So far, the production of the Steyr type heavy-duty truck 
is the largest co-operative project China has 1n the field, 
according to Xu Rengen, president of the China 
National Heavy-Duty Truck Corporation. 


The corporation began to produce Steyr type heavy-duty 
trucks in 1989. Now it can turn out 4,000 trucks of this 
kind annually, and its annual production capacity 1s 
expected to rise to 10,000 in 1995. 


The corporation, which was set up a decade ago, 1s now 
the biggest production base for such trucks in China. In 
1992 it turned out more than 15,000 heavy-duty trucks, 
over 60 percent of the country’s total. 


Meanwhile, the number of subsidiary plants of the 
corporation has increased from 14 at the beginning to 77 
today. It is expected to report five billion yuan in sales 
this year and 30 million U.S. dollars in export value. 


China began to export heavy-duty trucks to Southeast 
Asia a few years ago. In 1992 the company exported 
more than 200 trucks and earned some eight million U.S. 
dollars. 
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The demand in the domestic market for heavy-duty 
trucks will reach 40,000 a year in the next three years, 
according to Xu. 


Machine-Building Industry Reports Statistics 


HK0308091393 Beijing CEI Database in English 
3 Aug 93 


[Text] Beijing (CEIS)—China’s machine-building 
industry reported a total output value of 183.833 billion 
yuan in the first half of this year, an increase of 33.72 
percent over the same year- earlier period. 


Meanwhile, the output value from sales jumped 51.18 
percent to hit 172.358 billion yuan, according to the 
Ministry of Machine- Building Industry. 


Ministry statistics show that the industry has kept year- 
on-year growth rate of more than 30 percent for 17 
consecutive months since the beginning of last year. 


Between January and June, the output value of the 
automotive industry increased 52.30 percent to 56.598 
billion yuan, while that of construction machinery and 
instrument-making industries grew 61.12 percent and 
47.37 percent respectively. 


As for agricultural machinery industry, its output value 
rose only 14.32 percent to 29.248 billion yuan. But 
counted on the ten varieties of farm machinery, the 
output value of large and medium- sized tractors and 
small tractors respectively decreased by 5.32 and 41.21 
percent. That of tractor-mounted drills, combine har- 
vesters, swathers and trailers for agricultural use lowered 
by 81.93 percent, 36.47 percent, 49.57 percent and 36.16 
percent respectively. 


Meanwhile, those products not directly undertaking 
farm work in the fields such as internal-combustion 
engines and generating units, farm vehicles and parts for 
tractors and diesel engines climbed up 33.21 percent, 
60.59 percnet, 85.87 percent and 14.34 percent respec- 
tively during the January-June period. 


According to the ministry, the production-sale ratio of 
the machine-building industry stood at 93.76 percent in 
the six months, which was nearly 6 percentage points 
lower than that of the electronics industry and nearly 4 
percentage points lower than the 97.5-percent standard 
set by the state economic and trade commission. 


Analysts attributed the low production-sale ratio chiefly 
to the partial completion of some large complete sets of 
equipment, which cannot be sold untii fully completion. 


The poor railway transportation capacity is also an 
important factor, analysts said. 
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Daily Reports ‘Fast Growth’ in Medicine Industry 


OW0208084193 Beijing XINHUA in English 0804 
GMT 2 Aug 93 


[Text] Beijing, August 2 (XINHUA) —China has wit 
nessed fast growth in the new medicine industry since 
the state’s issuing of “New Medicine Examination and 
Approval Regulations” eight years ago. 


Today’s OVERSEAS EDITION of “PEOPLE'S DAILY 
[RENMIN RIBAO] reported that since 1985, the var: 
eties of new medicines sent to China’s new medic re 
examination and approval departments increased from 
98 in 1986 to 778 in 1992. The number reached $06 *: 
the first half of 1993. 


In the past eight years, China has approved the ma 
keting of 1,666 kinds of new medicines. The state first 
category artemisia annual series of medicines have 
proved quite effective in treating a special kim 
malaria widespread in some tropical areas in the wor « 


The country has also developed a number of new prod- 
ucts for the prevention and control of diseases, including 
a live vaccine against hepatitis a, extra-corporea! diag- 
nosis reagent for hepatitis C and A vaccine against 
hepatitis B. 


The newly developed medicines have played an io» 

tant role in the prevention and control of various kin 
of diseases and provided more choices for peo>' 

health care. 


Wen Jiabao on ‘Stabilizing’ Agricultural Status 


OW0308133193 Beijing XINHUA in English 1303 
GMT 3 Aug 93 


[Text] Beijing, August 3 (XINHUA)}—Wen Jiabao. a 
senior Chinese Communist Party leader, has called {o: 
close attention to the farming sector in the course o! 
deepening reform and tightening macro-economic ‘ecu 
lation. 


Wen, an alternate member of the Political Bureau x 
party Central Committee, has also stressed ihe | jj 
tance of further stabilizing the status of agriculture us the 
foundation of the national economy. 


Wen’s comments were directed toward agricultural 
experts and officials in charge of the farming sector i» |0 
provinces invited to a July 9-17 forum held in Beying. 


“Stabilizing the status of agriculture as the foundation of 
the national economy is crucial to the solution o| (he 
prominent contradictions and problems that hav: 
cropped up in the current economic life and to | 
smooth progress of reform, opening to the outside worls 
and economic construction,” said Wen, who is a. 
member of the Secretariat of the party Central © om 
mittee. 


In recent years China’s rural economy has gr 
steadily, ensuring plentiful supplies of grain, cotton 
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edible oil, meat, eggs and milk. This has played an 
“extremely important” role in ensuring economic expan- 
sion and social stability. 


“Practice shows that once agriculture is stable, public 
feeling is stable and society is stable, while reform and 
construction have a stable and solid basis,” Wen told the 
forum. 


On the other hand, if problems crop up in agriculture, 
many contradictions in the country’s economic life will 
become even more serious, and China’s economic 
growth and social stability will be affected seriously, he 
warned. 


“Therefore, in the course of tightening macro-economic 
regulation, we must take all possible and feasible mea- 
sures to further stabilize the status of agriculture as the 
foundation of the national economy,” he said. 


Wen Jiabao asked leading officials at all levels to pay 
close attention to this task. “At present we must consci- 
entiously do the work assigned by the party Central 
Committee relating to the farming sector.” 


He told leading officials to ban the issuing of IOU notes 
to farmers for the purchase of their farm and sideline 
products and take all possible measures to relieve their 
financial burdens. 


He said, “We must do our best to solve the problems in 
purchasing, marketing, storage and transportation fol- 
lowing the decontrolling of grain prices and grain mar- 
keting. We must also try to do a good job of field 
management of autumn crops to achieve a good harvest 
this year.” 
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He noted that an important part of the implementation 
of the party Central Committee’s policies and measures, 
deepening of reform and tightening of macro-economic 
regulation is to readjust the structure and ensure priori- 
ties. 


Strengthening agriculture requires, first of all, banning 
the illegal raising of money and unauthorized interbank 
lending by rectifying the financial order in order to halt 
the flow of funds for agricultural use to non-agricultural 
sectors and the flow of rural funds to cities. 


Secondly, it is imperative to curtail, by readjusting the 
industrial structure, the overextended investment in 
fixed assets, stabilize and appropriately increase the 
input in agriculture, and accelerate the construction of 
farmland water conservancy facilities. 


Thirdly, it is necessary to narrow the “scissor differen- 
tials” between the prices of manufactured goods and 
farm products by pursuing the policy of protecting and 
supporting agriculture so as to increase farmers’ 
incomes. 


Wen Jiabao said, “In short, through effective macro- 
economic regulation, we must rationally readjust the 
ratio of farming production to industrial production, 
appropriately raise the ratio of agriculture to the distri- 
bution of the national income and promote coordinated 
growth of both agriculture and the manufacturing indus- 


try.” 


That is essential to the deepening of reform and the 
readjustment of the structure, he said in conclusion. 
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East Region 


International Consortiums Settle on Yangtze Delta 


OW0308135193 Beijing XINHUA in English 1306 
GMT 3 Aug 93 


[Text] Beijing, August 3 (XINHUA)}—Some 100 inter- 
national consortiums from more than 30 countries and 
regions have settled on the Yangtze River delta, one of 
the economically most developed areas of China, cov- 
ering Shanghai, Jiangsu and Zhejiang. 


Their investment fields range from basic construction to 
the service industries. 


In Jiangsu Province, the majority of the projects 
involving several billion yuan in foreign funds are con- 
centrated on infrastructure works, including energy, 
transport and raw materials. 


International financial organizations are also flocking 
into the area. More than 50 banks from Britain, the 
United States, France and Japan have opened branches 
or representative offices in Shanghai. 


The Yangtze River delta, which is now China’s largest 
comprehensive manufacturing industry base and trading 
center, provides about one-fifth of the nation’s gross 
output value. 


Since the Chinese Government started to develop the 
Pudong area in Shanghai three years ago, it has become 
one of the hottest places for foreign investors. 


To get a foothold in Shanghai is to be on the threshold of 
the Chinese market, a Korean economist said in a recent 
article after a visit to China. 


Shandong’s Yantai Lists Communications Projects 


SK0408070993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 3 Aug 93 


[Text] Yantai city, located in east Shandong peninsula, is 
one of the cities on the mainland that has outstanding 
tangible environments for outside investments. Its com- 
munications and transportation systems are well devel- 
oped. It has been learned that the city in order to better 
connect its economy with international markets and to 
foster a large and modern communications network with 
maritime, highway, and airline transportations, has 
issued again the construction of 10 key communications 
projects. They are as follows: 


1. The city plans to set up 10 new international flights of 
passenger planes in the year and to establish an airport 
that will handle international passengers. 


2. The city plans to formally open regular passenger and 
cargo shipping services with the ROK this August. 


3. The city is making good first-phase preparations for 
building the additional line of the Lan-Yan railway in 
1994. 


REGIONAL AFFAIRS 43 


4. The city 1s attempting to obtain the approval from the 
state before the end of this November regarding the 
construction project of De-Yan railway, to complete the 
specific design of the project, and to formally start the 
construction at the beginning of 1994. 


5. The city plans to complete before the end of this year 
the report on the feasibility of setting up a train ferry 
service between Dalian and Yantai and to have the 
report be appraised by specialists. They hope that the 
State will approve it as a formal project. 


6. The city is attempting to open a shipping line with 
Taiwan; to complete the construction of the higher 
building of Yantai Harbor, which will handle interna- 
tional passengers; and to put the building into operation 
at the end of June 1994. 


7. The city plans to start building a solo-purpose oil 
wharf and to gradually complete the construction of a 
loading and unloading area with eight large docks. 


8. The city plans to start building eight first-class high- 
ways throughout it at the beginning of 1994. 


9. The city plans to revamp the first-class Yan-Qing 
highway and to build an express highway between Yantai 
and Qingdao. 


10. While completing the first-phase work, the city plans 
to open car ferry services between Lushun and Penglai 
and to complete the project of building an express 
highway between Penglai and Laiyang. 


Wu Bangguo Inspects Shanghai Suburban Work 


OW 0408115593 Shanghai JIEFANG RIBAO in Chinese 
15 Jul 93 pp 1-2 


[““Newsletter: In the Fields That Are Full of Life; On- 
the-Spot Report on Municipal Party Secretary Wu Bang- 
guo’s Inspection of Six Suburban Counties"—JIEFANG 
RIBAO headline] 


[Text] The skies are blue, the fields are green, and the 
orchards are full of fruit—this is a lively picture in the 
suburbs of Shanghai in early summer. From late May to 
early July, Wu Bangguo, member of the CPC Central 
Committee Political Bureau and secretary of the 
Shanghai Municipal CPC Committee, conducted inves- 
tigations and studies in six suburban counties: Qingpu, 
Fengxian, Jinshan, Nanhui, Songjiang, and Chongming. 
Despite the hardships of the journey, he successively 
went deep into 30 or more villages and towns, inspected 
over 50 grass-roots units, heard work briefings of all 
counties, had wide-ranging and friendly conversations 
with rural cadres, and visited peasant households to 
learn the conditions of their work, production, and lives. 
He said: The entire suburbs are full of vigor, and their 
future for development is encouraging. As long as we 
work in a down-to-earth manner in accordance with 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the guidelines of the 
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14th CPC Congress, we will surely attain new heights in 
economic construction in the suburbs. 


Since the beginning of this year, all suburban counties 
have adhered to the central task of economic construc- 
tion and seized the opportunity to step up development, 
the rural economy has continued to maintain the 
momentum for vigorous development. Wu Bangguo was 
very pleased with this situation and fully affirmed the 
efforts of the broad masses of cadres and people in rural 
areas to achieve the goal of “making one improvement 
every year and one big improvement every three years.” 
Wu Bangguo and these people analyzed the current 
economic situation as well as contradictions and prob- 
lems arising from economic operations. He said: It is 
extremely important to further unify our understanding 
of the economic situation. Under current circumstances, 
we must actively, fully, and correctly grasp and imple- 
ment the series of important directions given by Com- 
rade Deng Xiaoping, firmly carry out the important 
policies of the CPC Central Committee and the State 
Council on current economic work, foster the concept of 
overall and long-range interests, strengthen organiza- 
tional discipline, resolutely comply with the central 
authorities’ macroeconomic regulations and control, and 
make sure that the orders of the party and the state reach 
everyone smoothly and that all orders and prohibitions 
are enforced strictly. 


Repeatedly stressing the need to maintain the good 
development momentum in rural areas during the inves- 
tigations and studies, Wu Bangguo said: We should, first 
of all, seize and cherish the opportunity. We should not 
only accelerate the development but should also pay 
heed to do it properly to avoid losses, especially big 
losses. Shanghai seldom meets opportunities for great 
development, but we should never miss such opportuni- 
ties because of mistakes in guidance work. Second, we 
should adopt a scientific attitude and take reality into 
consideration in doing everything. Places with the con- 
ditions to develop should develop as much and fast as 
they can, whereas those that still lack such conditions 
should not compete with others blindly or seek quick 
results. We should not only do our best but should also 
act according to our capabilities. We should concentrate 
our efforts on the major tasks and complete every task 
we assume. Third, we should solve contradictions and 
problems in current economic development by deep- 
ening reform. He said: Stepping up the reform without 
missing any opportunities is the only way to maintain 
the overall economic situation and advance the eco- 
nomic construction. Reform requires not only determi- 
nation and a sense of urgency, but it should also be 
carried out steadily in a planned and systematic way. By 
so doing, Shanghai may strive to become the first place 
to establish the operating mechanism of a socialist 
market economy. 
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Inspired by the guidelines in Comrade Deng Xiaoping’s 
important talks, suburban areas have achieved remark- 
able success in developing an export-oriented economy 
since last year. During his inspection tour, Wu Bangguo 
successively inspected, on the spot, some small! industrial 
zones such as the Jinwei industrial zone in Jinshan, the 
Kanggiao industrial zone in Nanhui, and the one in 
eastern Songjiang, as well as toured some Sino-foreign 
joint ventures that had just received approval last year. 
to learn the conditions of their construction and opera- 
tions. He fully affirmed various suburban counties 
methods of coordinating land-lease work with devel- 
oping small industrial zones and urban construction 
under the overall plan. He said: In general, land-lease 
work in suburban counties is sound. Land should be 
leased with actual conditions taken into consideration, 
and measures for this county should not be applied to 
another that has different conditions. Rules should be 
relaxed appropriately as a gesture of support in leasing 
land for industrial use; attention should be paid to the 
balance of supply and demand and control over total 
supply and demand in leasing land for real estate 
projects; unified plans and arrangements should be 
devised and executed step-by-step when land is leased 
for tourist projects. 


Having witnessed the beautiful and captivating scenery 
and the abundant sight-seeing resources in the Dianshan 
Hu area, Wu Bangguo joyously said: Shanghai's tourism 
has bright prospects. The plan for developing tourist 
resources in the Dianshan Hu area, the coastline along 
the Hangzhou Gulf, and the She Shan should be made 
properly to avoid redundant construction of poor- 
quality projects. We must insist on high-level and high- 
standard projects, bringing into play favorable condi- 
tions and avoiding the unfavorable, and emphasizing 
each project's special features. As far as work is con- 
cerned, we must pay attention to proceeding from our 
capabilities in constructing projects step-by-step. Venues 
for gambling and pornography absolutely should not be 
allowed in Shanghai. 


In Nanhui, Songjiang, Qingpu, and other counties, Wu 
Bangguo inspected Huili Chemical and Construction 
Materials Corporation, Haixin Company Limited, AEC 
Packaging Company Limited, Dajiang Company Lim- 
ited, and other influential enterprises in Shanghai's 
suburbs. These enterprises are large, efficient, high- 
grade, and have the stamina for further development. He 
said: I have seen prospects for developing Shanghai's 
village and town enterprises here. Every county should 
have a number of such high-level and competent enter- 
prise groups like this county for bringing about economic 
development and structural readjustment in the county. 
We should consciously organize and establish some 
large-scale joint ventures and introduce foreign capital, 
as well as marketing and managing experiences, into 
Shanghai to upgrade its village and town industries. We 
should insist on serving exports, coordinating with large 
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industries, stepping up structural readjustments in vil- 
lage and town enterprises, and increasing more export- 
oriented units in suburban counties. Calling for further 
improvements in government functions at all levels, Wu 
Bangguo said: The powers already delegated to county 
governments should not be returned, but should be 
further improved and strengthened. We should further 
facilitate the exercise of import-export power by various 
counties and seize the opportune time now to increase 
exports by a large margin. 


Wu Bangguo repeated the need to exert much effort to 
change enterprise mechanisms during his inspection 
tour. After hearing a briefing on reforming the wealth 
distribution system in the Fengxian Urban and Rural 
Construction and Comprehensive Development Corpo- 
ration, Wu Bangguo instructed research offices and other 
departments of the municipal party committee to make 
follow-up investigations and sum up the company’s 
experience. In view of the fact that the Fumin Industrial 
Zone in Zhengdian Village, Qingpu County has attracted 
some 400 private enterprises in less than one year, and is 
expecting an output value of 300 million yuan, Wu 
Bangguo said earnestly: As long as private proprietors 
operate their businesses legally and become rich through 
hard work, they should be encouraged and supported 
and their interests should be protected by state law. 


The municipal party committee and government always 
attach great importance to the economic development of 
Chongming County among the suburban counties, and 
the municipal party committee's standing committee has 
specifically studied work there. During the current inves- 
tigation tour, Wu Bangguo was briefed by the county's 
party commitiee and government on Chongming’s ten- 
tative economic development plan. He inspected the 
local power plant, docks, and other infrastructural facil- 
ities, firmly affirming Chongming’s work as a new 
leading body and instructing the departments concerned 
to assist Chongming in solving such difficulties as elec- 
tric power supply and transportation, both on the island 
and between the island and other localities. He said: 
Chongming, a treasure island, will be a star of tomorrow, 
as well as a major part of Shanghai's development in the 
21st century. The county leadership should have a gran- 
diose plan, stand higher, set clear development objec- 
tives, step up infrastructural construction, protect the 
ecological environment well on the island, and prepare 
for an economic takeoff early next century. 


The municipal party secretary showed great concern 
about agricultural production, farmland and water con- 
servancy capital construction, and efforts to ease peas- 
ants’ burdens. In Nanhui, he zealously viewed rice 
seedlings and paddies, visited vegetable and melon 
fields. as well as mulberry groves, and showed great 
interest in crop cultivation readjustments and in new 
agricultural techniques in suburban and rural areas. 
During his visit with Sun Shunqing, a large-scale grain 
grower and national agricultural model worker, he said 
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with emotion: Agriculture is the national economy's 
foundation, and under no circumstances should we 
waver over this notion. Your family uses 94 mu of land, 
which yields 120,000 jin of grain for the state every year. 
It is a very hard job and you have made great contribu- 
tions. I have come to see you and to thank you for your 
contributions. During the trip, he repeatedly emphasized 
that all trades and professions should support agriculture 
and resolutely stop unreasonable apportion and ease 
peasants’ burden, and he said that it is absolutely imper- 
missible to exploit the peasants. 


During the investigation tour, Wu Bangguo inspected 
nonstaple food bases in Fengxian and Jinshan, including 
pig farms and dairy farms, as well as two chicken farms, 
which each raised 20,000 chickens. He said: The vege- 
table and other nonstaple food supply in a large urban 
center like Shanghai should mainly depend on the 
market, but it is necessary to have some nonstaple food 
bases to ensure and stabilize market supply. The “shop- 
ping basket program” has played a great role in this 
regard. In the face of market competition, we should 
adopt realistic and effective measures to consolidate and 
further improve existing bases. With his attention, some 
local issues, such as electricity prices and loan interest 
rates for chicken farms, have been resolved quickly. 
Wherever he was, he always visited the country market 
early in the morning, asking questions and showing 
concern about the prices and supply of agricultural and 
sideline products. He said: As a Shanghai saying goes, 
the vegetable basket is indicative of the current situation. 
Suburban county leaders should think more of the 
masses, be concerned about their lives, and help them 
overcome difficulties. 


IV. 


During the course of investigation and study, Wu 
Bangguo repeatedly emphasized the necessity to 
strengthen leading bodies and build both material and 
spiritual civilization and attach equal importance to 
both. The suburban counties have seriously formulated a 
plan for local economic patterns and a development 
strategy, and they have set the precedence for various 
industries in accordance with the demands put forward 
by the rural work conference heid by the municipal party 
committees and the government. Wu Bangguo affirmed 
their economic development concept. He said: Number 
one party and government leaders should know how to 
ponder quesisons and set work principles in light of local 
realities, and this is of great significance to enhancing 
our leadership over economic development. Creative 
and feasible work principles are great assets that can 
arouse enthusiasm from all quarters, unite strength, and 
achieve twice the results with half the effort. The key to 
implementing work principles and attaining objectives 
lies in the leading bodies’ fighting power. County and 
township leadership should seriously practice demo- 
cratic centralism, strengthen unity, sing the same tune, 
and unite as one. At the same time, it 1s necessary to do 
a good job in building a clean and honest government, 
opposing the abuse of power to seek private gains, 
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combating corruption, and maintaining close ties 
between the party and the people. It is necessary to build 
both material and spiritual civilizations and attach equal 
importance to both. Under no circumstances should we 
tolerate the thinking and deeds of putting profit-making 
and money first and of benefiting oneself at the expense 
of others in society. Great efforts should be made to 
commend advanced and model persons, publicize their 
advanced deeds, and promote the building of socialist 
spiritual civilization. 

Seeing that the new leading members of county party 
committees and governments are younger in average age 
and full of vigor, Wu Bangguo said something signifi- 
cant: “The next five years will be a crucial period for 
Shanghai's rejuvenation and development, as well as a 
period full of promises. The new leading bodies have a 
very arduous task to perform. Since we are put in leading 
posts by the party and the people, we must work hard, 
spare no effort in performing our duties, and perform 
more actual deeds for the people so we do not disappoint 
our predecessors or our successors.” 


Shanghai Accepts International Bids on Projects 


OW0408 113793 Beijing XINHUA in English 0814 
GMT 4 Aug 93 


[Text] Shanghai, August 4 (XINHUA)—The Shanghai 
International Tendering Company has accepted interna- 
tional bids on 69 major projects related to the city’s 
municipal and industrial construction. 


The company is also inviting overseas bids on an envi- 
ronmental protection project in Shanghai, an anti-flood 
project in the Taihu Lake area and the construction of 
the Shanghai-Hangzhou Express Highway, the contracts 
for which are valued at 840 million U.S. dollars, 
according to Yang Zilong, general manager of the com- 


pany. 


Over the past few years, foreign investment in Shanghai, 
China's largest metropolis, has included both private 
funds and loans from the World Bank and the Asian 
Development Bank. 


Major municipal projects involving the World Bank 
loans must be open to international bids. 


Those who have offered bids include contractors from 
the United States, Japan, Britain, France, Germany, 
Italy, the Netherlands, Singapore, Hong Kong and 
Taiwan, as well as mainland companies. Many of the 
companies formed groups in bidding. 


The projects for which bids were accepted included a 
sewage treatment project, an overpass and industrial 
enterprise renovation, involving a total contracted value 
of 200 million U.S. dollars. 


The Shanghai International Tendering Company is 
China’s first local dealer in handling international bids. 
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Shanghai Research Center Discusses Deng 
Theory 


OW0408091193 Shanghai JIEFANG RIBAO in Chinese 
23 Jul 93 p 1 


[“Let Shanghai Become the Base for Studying Deng 
Xiaoping’s Theory”] 


[Text] “Deng Xiaoping Theory Research Center” of the 
Shanghai Academy of Social Sciences, the first institute 
in China for research on Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, heid a 
research work discussion meeting yesterday. The 
meeting published the roster of the research center, 
issued letters of appointment to eight special researchers, 
announced “selected subjects for research on Deng 
Xiaoping theory,” and held discussion. Jin Binghua, 
member of the municipal party committee's standing 
committee and director of its propaganda department, 
and Yin Jizuo, deputy director of the propaganda 
department, attended and addressed the meeting. 


Jin Binghua said: The 14th party national congress 
decided to arm the whole party with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, and to take his theory as the fundamental 
guidance for our work. The decision was an important 
event which had a bearing on the future and destiny of 
our party and our country. Shanghai's theory researchers 
have worked hard to study, research, and publicize Deng 
Xiaoping’s theory and their work has yielded a certain 
impact in the society. “Deng Xiaoping Theory Research 
Center” should strive to become a base in Shanghai for 
research on Deng Xiaoping’s theory and gradually 
spread its influence on other localities. We should see 
that in order to arm the whole party with Deng Xiaop- 
ing’s theory, the theory researchers have a great deal of 
work to do. We should continue to emancipate our 
minds, seek truth from facts, make bold explorations, 
and have the courage to bring forth new ideas. We should 
go deep into the realities of reform, opening up, and 
modernization; study new situation; sum up new expe- 
rience; and solve new problems. 


Jin Binghua pointed out: To study, research, and publi- 
cize Deng Xiaoping’s theory is a protracted strategic 
task. We should have a sense of urgency and pay atten- 
tion to performing the task. The theory research front 
should seriously formulate plans, organize personnel, 
and promote cooperation to form a combined force. It is 
necessary to train capable researchers; yield good 
research results; and make a due contribution to study, 
research, and propagation of Comrade Deng Xiaoping's 
theory on building a socialism with Chinese characteris- 
tics. 


Some 50 experts and scholars attended the discussion 
meeting. They included Zhang Zhongli, president of the 
Shanghai Academy of Social Sciences; Yan Jin, secretary 
of the Academy's party committee; and Xia Yulong, vice 
president of the Academy. 
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Central-South Region 


Hubei Governor Addresses New Government 
Session 

HK0408115693 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Jul 93 


[Excerpts] The first enlarged plenary session of the 
Eighth Hubei Provincial People’s Government was held 
in Wuchang yesterday afternoon. Governor Jia Zhijie 
presided over the session. Present at the session were 
members of the new government elected by the provin- 
cial people’s congress and appointed by the congress 
standing committee. Comrades in charge of institutions 
directly under the provincial government, administra- 
tive bodies, and units under the dual jurisdiction of 
central and provincial authorities attended the session as 
nonvoting delegates. Also present at the session were 
comrades in charge of the provincial CPC committee, 
provincial advisory committee, provincial people's con- 
gress, provincial committee of the Chinese People’s 
Political Consultative Conference, provincial discipline 
inspection commission, provincial military district, fed- 
eration of trade unions, youth league, and women's 
federation. 


In high spirtts Governor Jia Zhijie introduced to the 
comrades attending the session the 28 newly appointed 
leaders of provincial committees, offices, departments, 
and bureaus. Afterward, Vice Governor Li Dagiang, 
Han Nanpeng, Meng Qingping, Chen Shuiwen, Wang 
Shengtie, and Su Xiaoyun gave speeches on the work for 
which each is responsible. They all expressed the will, 
during their term of office, to perform their official 
duties diligently and honestly, to be enterprising, and to 
strive to do their work well so as to live up to the party's 
and people's high expectations of them. 


Chen Zuocai, deputy commander of the provincial mil- 
itary district, and (Liu Rongli), the newly appointed 
director of the provincial public security department, 
also made speeches. 


At the session, Governor Jia Zhijie made a speech on the 
current situation and tasks facing the new provincial 
government, the priorities at present, and the issue of 
strengthening the government's self-amelioration. He 
said: The new provincial government shoulders the great 
historical mission of taking the good situation further, of 
realizing the goal set by the provincial CPC committee of 
upgrading Hubei's economy to three new heights, and 
consequently, of laying a solid foundation for develop- 
‘ment in the next century. At present, the reform and 
construction in this province have entered a brand-new 
Stage in which opportunity and challenge coexist, and 
difficulty accompanies hope. To achieve economic liftoff 
and prosperity is possible. The leading comrades in the 
provincial government and all government departments 
must understand this fully and be fully prepared. During 
its term of office, this government must keep a firm hold 
on the opportunity; adopt the spirit of doing something, 
innovating something, and making some progress; 
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unswervingly uphold the party's basic line, implement 
creatively the principles and policies of the CPC Central 
Committee and the State Council by focusing on eco- 
nomic construction and taking Hubei's reality into 
account; and do all work in Hubei well, so as to live up 
to the expectations of the CPC Central Committee and 
the provincial CPC committee, and thereby give a good 
account of itself to the people throughout the province. 


Jia Zhijie pointed out: The five basic tasks of the new 
government during its five-year office are to fulfill ahead 
of time the goal of redoubling the gross provincial 
product, originally scheduled for the end of this century; 
to bring the gross provincial product to 151.2 billion 
yuan, with an annual growth rate of 9.6 percent; to 
significantly improve the living standards of the people 
in the province, causing peasants’ per-capita net income 
to rise by more than 7 percent annually in real terms and 
urban residents’ per- capita income covering living 
expenses to rise by more than 6 percent annually in real 
terms; gradually form an overall, fully opened pattern, 
with Wuhan as the leader and the Chang Jiang economic 
belt as the core; cause annual exports to reach $3.2 
billion and foreign capital utilized annually to reach 
$800 million; form a basically mature regional economic 
system with distinctive features; do a good job in the 
construction of 21 key serial projects; expand pillar 
industries that are to Hubei's advantage; and gradually 
set up a basic framework of the socialist market eco- 
nomic system. 


When speaking on the current work, Jia Zhijie empha- 
sized: It is necessary to further emancipate our minds, 
seek truth from facts, do practical things in a down- 
to-earth manner, and ensure the accomplishment of this 


year’s goals. [passage omitted] 


When speaking on strengthening the government's self- 
amelioration, Jia Zhijie emphatically pointed out: Ours 
is a people’s government. In order to accomplish the 
tasks assigned by the party and the people, we must 
improve our ideological approach and work style con- 
stantly; establish fine government conduct; try to win the 
people's trust and bring benefits to them; further eman- 
cipate our minds and update our concepts; adhere to the 
work style of seeking truth from facts and integrating the 
spirit of central instructions with local and departmental 
realities, conduct work creatively; bravely do pioneering 
work and blaze new trails; energetically advocate the 
style of working vigorously and in a down-to-earth 
manner, speak honestly, do practical things, and seck 
practical results; go to the grass roots and the people to 
Carry out investigation and study vigorously; be eager to 
meet the needs of the masses, have empathy for the 
masses, and do practical and good things for the masses 
in real earnest; adopt the idea of taking the whole into 
consideration, strengthen cooperation, ensure smooth 
enforcement of administrative orders and directives, 
and improve efficiency at work; perform our official 
duties diligently and honestly, and firmly combat all 
phenomena of corruption. Government officials at all 
levels, apart from steadfastly observing the requirements 
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on the honesty of provincial governor and vice governors 
in performing their official duties as prescribed by the 
first executive meeting of the provincial government, 
should pay special attention to the following four issues 
about which the public are most concerned: |) To firmly 
redress the practices of seeking personal gain through 
power abuse, 2) to sternly put an end to banqueting at 
public expense; 3) to check the unhealthy tendency of 
being extravagant and wasteful, going in for ostentation, 
and emulating each other in display of wealth; and 4) to 
strctly ban touring abroad at public expense under the 
excuse of training or observation. 


Hunan Suspends Bank Officials for Corruption 


11K0408061493 Hone Kong MING PAO in Chinese 
ly Jul y? p ‘ 


‘By staff reporter Yang Liu (2799 2692): “Hunan Pro- 

ncial Government Confirms That Five Bank Directors 
Have Been Suspended From Their Duties Because of 
Corruption While Granting Loans” ] 


Text] Huang Shigen, secretary general of the Hunan 
People’s Government, confirmed yesterday that five 
eading members of county- level banks have been sus- 
pended from their posts under suspicion of being guilty 
of serious dereliction of duty and bribe taking. However, 
he demed that the rumor previously spread in overseas 
areas asserting that directors of 12 banks in Hunan had 
been removed from their posts for receiving commis- 
sions while granting unauthorized loans to enterprises. 
ituang Shigen noted: “There are not that many people.” 


During a telephone interview by this staff reporter, 
tHuang Shigen admitted that further investigation ts 
under way concerning five county-level bank directors 
and their deputies, including Shao Yang [7630 7122], 
who are suspected of being guilty of serious dereliction of 
duly, or of accepting bribes while granting loans to 
enterprises without authorization. 


When talking about last year's capital flow from inland 
areas into the real estate and stock markets of coastal 
areas, Huang Shigen indicated that Hunan ts currently 
conducting investigations into any undue capital flows 
out of Hunan during the said pernod. 


Huang Shigen disclosed that to his knowledge, the total 
amount of hot money flowing back to Hunan’s capital 
city of Changsha from southern coastal provinces and 
cities had reached »« much as 290 million yuan over the 
past month. | vated that the recent raise in the 
renminbi int ves and other causes will push the 
total amount ou: newly mmcreased savings deposits in 
urban and rural areas across the province up to 2 billion 
yuan. Li Zhongchi, deputy secretary general of the 
Hunan Provincial Government, disclosed to this news- 
paper yesterday that before the central inspection group 
arrives in Hunan, Wang Wenkai, director of the Hunan 
Branch of the People’s Bank of China, retired the other 
day for reasons of health and old age. His post has been 
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taken over by Cai Luren, deputy secretary of the party 
committee of the same branch. 


The central financial inspection group is expected to 
arrive in Hunan on about 20 July. 


Li Zhongchi indicated that for many days running, 
governments at all levels throughout Hunan have been 
calling meetings On various economic construction plans 
in the second half year, and on ways to work in coordi- 
nation with the central authorities in the general inspec- 
tion and to do a good job in macroeconomic contro! and 
regulation as well as in industrial structural readyjust- 
ments. 


When interviewed by this staff reporter. both Huang 
Shigen and Li Zhongchi admitted that during a previous 
period, people rushed into mass action to set up various 
kinds of development zones, among which over 100 have 
been canceled by now. Huang Shigen and Li Zhongchi 
pointed out it costs 150 million yuan to complete the 
project of “three components of infrastructure and 
ground leveling” (water and electricity supply, transport 
facilities, and ground leveling) on | kilometer of a 
development zone, and Hunan does not have that kind 
of money to set up so many development zones. 


Huang Shigen and Li Zhongchi also argued, however, 
that it was out of their enthusiasm to attract foreign 
investment that some counties and towns in Hunan put 
up boards of “development zones” in some of their farm 
fields. These fields cannot be counted as development 
zones, for the crops are stili growing in the fields. Things 
are different in other places where fields are allowed to 
“be enclosed” and lie wasted. 


Huang Shigen and Li Zhongchi also noted that the 
province has put an end to the aforementioned practice 
of setting up “development zones.” At present, all of 
Hunan has only about 40 real development zones. The 
province 1s determined to step up its efforts in carrying 
out development and construction, and in attracting 
foreign businessmen to invest in Hunan. 


Southwest Region 


Guizhou Secretary Inspects Zunyi Prefecture 


11K0308 1008593 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 30 Jul 93 


[Excerpts] During his recent inspection in Zuny: Prefec- 
ture, provincial Secretary Liu Fangren offered important 
suggestions on such issues as doing a good job in the 
current economic work, broadening the path of rural 
development with the idea of macro-agriculture in mind, 
strengthening enterprise management, and consistently 
doing two types of work simultaneously. 


From 24 to 29 July, provincial Secretary Liu Fangren, 
accompanied by the leaders of Zunyi Prefectural CPC 
committee and administrative office, inspected rural 
areas and enterprises in the city of Zunyi, and in Zuny: 
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and Meitan Counties; listened to reports on their work 
by leaders at various levels; and fully affirmed the 
achievements of Zunyi Prefecture and of the relevant 
counties and cities in building two civilizations. 


Liu Fangren said: In the first half of the year, the 
economic situation in our province has been good on the 
whole, but there has been a shortage of funds and great 
slippage of revenue. We are faced with very grim contra- 
dictions and difficulties. Therefore, party committees 
and governments at various levels must implement the 
relevant central instructions conscientiously, concen- 
trate their energies on the current economic work, give 
top priority to economic work, and take it as a central 
task among all those that must be done. All localities and 
departments must make plans, clearly define the divi- 
sion of responsibilities so that each has a part to play, 
and make strenuous efforts to implement what is laid 
down. [passage omitted] 


During his inspection, Liu Fangren also put forward 
some requirements on adhering to the principle of doing 
two types of work simultaneously with equal attention, 
on sirengthening party building, and especially, on fos- 
tering the diligence and honesty of leadership groups at 
various levels and the development of grass- roots orga- 
nization, with the party branch at the core. He also 
expressed the wish that party committees and govern- 
ments at various levels will pay close attention to, and do 
a good job in maintaining social stability so as to ensure 
the steady, rapid, and healthy development of Guizhou's 
economy. 


On his way, and after winding up his inspection in Zunyi 
Prefecture, Liu Fangren also went to Xifeng County, 
Anshun Prefecture, to learn about its current economic 
and other relevant work. 


Yunnan Secretary on Rural Market Economy 


11K0408113693 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 3 Aug 93 


[Text] At yesterday's meeting of rural work department 
heads of the prefectural, autonomous prefectural, and 
city party committees of Yunnan Province, provincial 
CPC Secretary Pu Chaozhu emphatically pointed out: 
The main task of deepening reform in rural areas is 
gradually to develop the production and operational 
mode of socialized macroproduction, gradually establish 
a developed production and operational system charac- 
teristic of a commodity economy, and set up a rural 
socialist market economy system, so that productive 
forces may develop by leaps and bounds and the goal of 
moderate prosperity may be fulfilled at an early date. 


Pu Chaozhu first talked about the basic theoretical 
viewpoints of deepening reform in rural areas. He said: 
Socialist macroproduction is a mode of production and 
operation whereby production is conducted on a large 
scale, work 1s shared out among specialized sectors, and 
science and technology are developed for modernization 
purposes. Socialized macroproduction must be oriented 
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toward two large markets; namely, the one outside the 
province and the one outside the country. With market 
demand as the pointer, it is necessary to give full play to 
local advantages and rely on scientific and technological 
advances to form macroproduction on a large scale and 
to develop local pillar industries. 


When speaking on the concrete practice of deepening 
reform in rura! areas, Pu Chaozhu pointed out: There are 
three important issues that should be solved immedi- 
ately. The first is the issue of the ideological line and 
approach to economic development. Local authorities 
should use dialectical materialism and Marxist episte- 
mology aptly so as to understand the realities in their 
autonomous prefectures or counties, sort out the mental 
approach to economic development, and formulate eco- 
nomic strategies. Second, it is necessary, on the basis of 
upholding and stabilizing the household contract respon- 
sibility system, to effect the integration of urban areas 
with rural, of science and technology with economics, 
and of opening up and development in the rural opera- 
tional system with the mode of production management, 
to promote development with opening up and introduce 
economic restructuring characteristic of the three-in-one 
integrated comprehensive management, which inte- 
grates agriculture, industry, commerce, planning, and 
trade, and streamlines production, supply, and mar- 
keting: and finally to develop socialized macroproduc- 
tion. It is necessary, through efforts over seven to 10 
years, to form a number of major pillar industries in each 
county and develop a new system of socialist market 
economy. Third, it 1s necessary to upgrade the quality of 
workers, rely on science and technology, attach impor- 
tance to professionals, and make energetic efforts in 
intellectual development. This 1s key to realizing mod- 
erale prosperity in economy. 


Pu Chaozhu said: In practicing the market economy 
today, it is impossible to get rich simply by having 
abundant resources and a large labor force. The decisive 
factors are the quality of labor and the technology. 
Therefore. the whole party should pay attention to 
education and intellectual development, strengthen lead- 
ership over education and over science and technology, 
increase investment in education and in science and 
technology, and open up new prospects for intellectual 
development throughout the province. 


Vice Governor Huang Bingsheng presided over yester- 
day's meeting. 


North Region 


Tianjin Government Work Report Presented 


S$K2207223393 Tianjin TIANJIN RIBAO in Chinese 
22 Jun 93 pp 1-3 


[Tianjin government work report delivered by Nie 
Bichu, mayor of Tianjin, at the first session of the 12th 
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municipal people's congress on 12 June: “Allow Flexi- 
bility, Bring Our Drive Into Full Play, and Work Hard 
To Accelerate Economic and Social Development of 
Tianjin” ] 


[Text] Fellow deputies: 


On behalf of the municipal people’s government, | 
deliver this work report to the current session for exam- 
ination and discussion, and invite members of the com- 
mittee of Chinese People’s Political Consultative Con- 
ference [CPPCC] to comment. 


1. Review of Work in the Past Five Years 


Five years have passed since this term of the municipal 
government came to office in May 1988. During the 
extraordinary period of the past five years, the State 
Council under the leadership of the CPC Central Com- 
mittee, and the municipal CPC committee, and the 
municipal government closeiy depended on people 
throughout the municipality to comprehensively imple- 
ment the party's basic line, stood up to the tests of 
domestic political storm and the volatile international 
situation, continuously kept abreast of new circum- 
stances cropping up in the process of shifting to the 
socialist market economy, and thus satisfactorily ful- 
filled the tasks set forth by the 11th municipal People’s 
Congress. The task of quadrupling the municipality's 
GNP was realized, the Eighth Five- Year Plan period 
was carried out smoothly, various undertakings were 
developed in an all-round way, the people's living stan- 
dards improved continuously, and the social situation 
was stable and uniform. The important speeches made 
by Comrade Deng Xiaoping during his south China tnp 
and the guidelines of the 14th CPC National Congress 
greatly inspired initiative from the vast numbers of 
cadres and the masses. As a result, economic and social 
development sped up markedly and Tianjin’s reform, 
opening, and economic construction embarked on a new 
stage of development. During the past five years, people 
throughout the municipality worked hard to pioneer 
undertakings and made positive progress in various 
undertakings; profoundly promoted reform, gradually 
opened to all directions, and made breakthroughs in 
some major spheres, and inherited the past and ushered 
in the future, accumulated reserve strength, and laid 
foundations and made preparations for even greater 
development of Tianjin’s economy. 


A. The national economy develops steadily. 


During the past five years, the municipality's economy 
developed in a sustained manner, efficiency began to 
pick up, and overall strength was enhanced continu- 
ously. From 1987 to 1992, the GNP rose from 22 billion 
yuan to 4.112 billion yuan, exceeding the target defined 
by the first session of the 11th People’s Congress. In 
1992, the total industrial output value amounted to 
100.12 billion yuan, up by 94.3 percent over 1987, the 
total agricultural output value amounted to 5.79 billion 
yuan, up by 48.4 percent; the added value of the tertiary 
industry amounted to 15.03 billion yuan, up by 57.5 
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percent, the total value of retail sales amounted to 19.23 
billion yuan, up 87.6 percent; output of some major 
products including vehicles doubled and redoubled; 
bumper harvest was reaped in grain for nine years 
running, and output of vegetable, meat, poultry and eggs, 
aquatic products, and fruit increased by a large margin. 
During these five years, the revenues of the municipality, 
including the units directly under the central authorities 
and located in Tianjin, totaled 45.52 billion yuan, and 
28.57 billion yuan was handed over to the central 
financial department, accounting for 62.8 percent of the 
total. 


B. Reserve strength for economic development was 
enhanced. 


During the past five years, the municipality initiated a 
group of key projects, accelerated the pace of key tech- 
nological transformations and structural readjustment, 
and stored reserve strength for economic development. 
The total completed investment in fixed assets was 55.3 
billion yuan, an increase of 81.1 percent over the figure 
during the previous five years. Of this, the investment in 
industrial capital construction and technological trans- 
formation was 28.94 billion yuan, a record high in the 
history of the municipality. The 30 major projects in the 
fields of industry, energy resources, transport, and public 
utilities, that were covered by the municipal Eighth 
Five-Year Plan and the 10-Year Program, were under 
smooth construction. Of these projects, 20 had already 
Started construction, some expanded in scale and con- 
tent, and some had basically completed construction. 
The municipality completed 552 industrial technological 
transformation projects each with an investment of | 
million yuan or more, of which, 89 were key projects. 
Other important joint venture projects were being built 
or were about to start construction. These projects have 
already played or will play an important role in read- 
justing industrial structure, upgrading and updating 
products, and developing the municipality's economy. 


C. We have gradually deepened the reform in systems. 


Over the past five years the municipality as a whole has 
reinforced the strength of its reform in various fields and 
scored marked results. First, the enterprise reform has 
achieved important progress. It has gradually deepened 
and carried out exhaustively the work of implementing 
the “enterprise law” and the “regulations on encouraging 
the state-run industrial enterprises to shift their business 
mechanism.” Based on enforcing the management 
responsibility systems, 152 state-run large and medium- 
sized enterprises have taken the pilot work for reforms in 
various categories; 27 enterprises have taken the pilot 
work of enforcing the shareholding system; more than 
300 state-run and collective-run enterprises have 
enforced on a trial basis the shareholding and coopera- 
tive systems, and more than 1,700 commercial enter- 
prises have enjoyed the “relaxation of restrictions in the 
four fields.” In 1993 the municipality will enforce the 
system of having enterprises separate taxes from profits, 
repay their loans and share the profits after paying taxes, 
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and be exempted from paying the “two funds” so as to 
create conditions for separating the political work from 
enterprise management and delegating self- 
determination right to enterprises as well as for the 
enterprises of various categories to join in equal compe- 
tition. Second, we have taken an important step in 
conducting reform in commodity prices. In line vtththe 
state unified arrangements and by bearing the munici- 
pality’s reality in mind, we have relaxed the restrictions 
over the prices of farm and sideline products, including 
grains, edible oil, eggs, vegetables, and milk, as well as 
the prices of most industrial consumer goods and of the 
means of production. We have also readjusted the prices 
of some laboring projects and the number of prices under 
the control of the municipal authorities has decreased 
from 265 in the past to 25 at present. The price reform 
has played an active role in promoting economic devel- 
opment, urging enterprises to shift their mechanism, and 
in accelerating the fostering of markets. Third, the 
market construction and the commodity circulation sys- 
tems have incurred obvious changes. We have succes- 
sively established a large number of national or regional 
level wholesale markets of iron and steel furnace charge, 
steel products, coal, petrochemical products, chemical 
industrial products, raw materials for textile industry, 
automobiles, pork, and sugar. We have built the centers 
for exchanging stocks and readjusting foreign exchanges 
and established some money markets. We have also 
introduced foreign-funded banks; developed markets for 
talented personnel, laborers, technologies, and informa- 
tion; and started to run real estate markets. We have 
wholly unfolded the work of building Tianjin into a 
commercial, trade, and financial center in northern 
China. Fourth, we have started to orient the reform in 
the public security systems onto the track. The reform in 
housing systems has been smoothly conducted overall. 
We have formulated plans for the reform in the unem- 
ployment, retirement, and medical insurance systems, 
which are being carried out step by step. Fifth, rural 
reform has been continuously broadened. We have fur- 
ther perfected the household responsibility system 
linked to the output, the centralized and decentralized 
management system, and the socialized service systems 
of various styles. Sixth, the macro economic manage- 
ment has been improved. General departments and 
departments responsible for the work have delegated to 
enterprises their managerial rights of formulating invest- 
ment projects, fixing commodity prices, employing 
laborers, conducting internal distribution, and setting up 
institutions. We have brought about a change from direct 
management to indirect management to the planning 
work and the mandatory planning has been greatly 
reduced. We have also enforced on a trial basis the 
financial system of tax distributions. 


D. We have made a new breakthrough in opening the 
municipality to the outside world. 


Over the past five years the municipality as a whole has 
basically fostered a new pattern of opening itself to the 
outside world in all directions by upholding the principle 
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of regarding the export-oriented economy as a chief 
guide, introducing outside advanced technologies, set- 
ting up technical associations with domestic areas, and 
inviting business in general. The 1992 volume of 
exported products reached $1.75 billion and the munic- 
ipality’s total volume of import and export reached 
$10.46 billion. The scope of utilized foreign funds has 
been broadened and the level of foreign funds has been 
upgraded. The municipality has approved the establish- 
ment of 2,376 “three types of foreign-funded” enter- 
prises over the past five years and signed the agreements 
involving $2.87 billion. Of these agreements, the volume 
of foreign capital has reached $1.76 billion and the 
number of projects with investment of more than $100 
million has reached more than 50. The fields of utilizing 
foreign capital have increased from industrial produc- 
tion to urban infrastructures, real estate business, large 
markets, and banking affairs. The construction of “‘eco- 
nomic and technical development zone, bonded zone, 
and high-and new-tech industrial park” has achieved 
rapid development. The major targets of land develop- 
ment, foreign fund introduction, and economic growth 
in the economic and technical development zone have 
topped those of the coastal development zones across the 
country. The 1.2 square km starting district of the 
bonded zone has been fully occupied by the projects 
signed with foreign countries and the acreage of the 
district has, to date, expanded to 5 square km. The 
number of high and new-tech enterprises in the high-and 
new-tech industrial park has reached 571. The munici- 
pality has also formally signed a contract with the United 
States on the joint-venture project of building the Yat- 
Sen scientific industrial park. The first-phase construc- 
tion of the park will start pretty soon. The development 
and construction of 12 small economic zones in the 
municipality have been carried out in their entirity. The 
number of various enterprises run by various fraternal 
provinces, municipalities, and autonomous regions in 
the municipality has reached 1,150. Overseas enter- 
prises, contracts for construction and labor service coop- 
eration abroad, and tourism also witnessed fairly rapid 
development. Overseas propaganda was strengthened, 
and Tianjin was made better known at home and abroad 
through international symposiums, commodity fairs, 
and various festive activities it held, news media, and 
television programs it opened abroad. 


E. The city’s functions as a carrier continued to improve. 


In the past five years, a number of infrastructure facili- 
ties for transportation, telecommunications, and energy 
were completed, and 10.54 billion yuan of investment 
was made, showing an increase of |.1 times over that 
made in the previous five-year period. Ten 10,000-tonne 
berths were built in the Tianjin Port, making its cargo 
handling capacity rise to 29.29 million tonnes and the 
container handling capacity rank first in the country. 
Thanks to the renovation of the Tianjin railway hub and 
local railways, railway freight transport capacity 
increased by 11.58 billion tonnes/km. Domestic and 
international air routes rose to 22 after the expansion of 
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the Tianjin Airport. Most sections of the Beijing- 
Tianjin-Tanggu Expressway were completed and opened 
to traffic. Telephone exchange capacity grew from 
127,000 lines to 350,000 lines, and the number of 
telephone subscribers in every 100 persons rose from 
2.46 to 4.93 in the whole municipality and to 8.16 in 
urban areas. The Junliangcheng, Dagang, and Jixian 
power plants were built or expanded to increase the 
power generating capacity by 1.356 million kilowatts, 
making the total capacity of the municipality 2.877 
million kilowatts. The new project to divert water from 
Luan He to Tianjin Port was built, and the Dongjiao 
sewage treatment plant, the largest in the country, was 
completed and put into operation. The Jingang and 
Jinwei highways, the northern section of the Beijing- 
Tianjin highway, and a number of radial trunk roads in 
urban areas were built or expanded, and a group of large 
public facilities, such as the television tower and the 
international exhibition center, were completed. Urban 
and rural afforestation and the improvement and man- 
agement of city environment were strengthened to 
upgrade the quality of environment, ranking Tianjin 
among the best in the country’s top 10 cities in urban 
environmental improvement. 


F. Marked achievements were won in science, tech- 
nology, and education. 


Both scientific and technological reform and scientific 
and technological undertakings made new headway in 
the past five years. Independent natural science research 
institutes increased to 160, nongovernmental scientific 
and technological institutes to more than 900, and 
scientific and technical personnel in natural sciences to 
304,000. A total of 3,604 significant scientific research 
achievements were scored, of which 142 won the state 
invention award and the scientific and technological 
progress award. Scientific and technological develop- 
ment and transformation of scientific and technological 
achievements were accelerated to rank Tianjin third in 
the country in the export of technology. Education of 
various categories and at various levels was developed 
continuously. To meet the needs in economic and social 
development, higher education was restructured, and a 
number of new specialties were established. In secondary 
education, we expedited the development of secondary 
specialized schools, technical schools, and vocational 
schools while developing senior high schools. A total of 
168.000 specialized personnel at and above the sec- 
ondary school level were trained. Elementary education 
was strengthened, and the nine-year compulsory educa- 
tion was made by and large universal. In adult education, 
we focused on on-the-job training, job-qualification 
training, and continued education and brought up a large 
number of specialized personnel who meet the needs for 
economic development. In the five years, 3.73 billion 
yuan were invested in local education, registering an 
average annual increase of 8 percent, higher than the 
revenue increase in the same period. In view of fund 
shortages of primary and mid.tle schools, governments at 
all levels have increased allocations and adopted prefer- 
ential policies this year, thus alleviating the problem. 
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Medical work was brought up to a new level, with 19 
hospitals built and 7,664 sick beds increased. Tianjin 
was named among the country’s top 10 clean cities 
continuously in the past few years. Population growth 
was brought under control effectively, with the natural 
growth declining from 10.99 per thousand to 6.50 per 
thousand and the family planning work ranking among 
the best in the country. Physical education and sports 
were improved, and mass sports activities were carried 
out extensively. Press, publication, radio, film, televi- 
sion, and cultural work was made flourish, and new 
breakthroughs were achieved. 


G. The people’s livei:hood improved. 


The governments at ull levels exerted utmost efforts to 
do practical things for the people, solved a number of 
urgent and difficult problems in the people’s life, and 
further improved the quality of living. During the past 
five years, the urban areas built 9.72 million square 
meters of new residential houses, making the average 
per-capita living space of the people reach 6.9 square 
meters; the rural areas built 14.73 square meters of new 
residential houses, making the average per-capita living 
space reach 17.4 square meters; the city proper increased 
370,000 gas users; the heating supply areas increased by 
8.19 million square meters; and the central heating rate 
reached 18.3 percent. We built and expanded a number 
of commercial service facilities, and gradually formed an 
echelon shopping environment in which cities have key 
shopping areas, districts and counties have shopping 
centers, and communities have commercial networks 
and trade markets. People’s income increased gradually. 
Comparing 1992 with 1987, the annual average per- 
capita income for living expenses of the residents in 
cities and towns increased 985 yuan and reached 2,080 
yuan; the annual average net income of peasants 
increased 559 yuan and reached 1,309 yuan; and the 
savings deposits of urban and rural residents inctva:. 
14.77 billion yuan and reached 20.26 billion yuan. The 
markets were brisk, the commodities were abundant, the 
consumption structure of residents showed fairly great 
changes, and the consumption grade enhanced notice- 
ably. 


While paying close attention to economic construction, 
the governments at all levels always stressed the building 
of spiritual civilizations. They paid great attention to 
bringing political advantages into play, persisted in con- 
ducting education on the party's basic line, education on 
disseminating law, and education on professional ethics, 
social morality and family moral principles; unceasingly 
strengthened the building of clean governments and 
checked unhealthy trends in various trades through 
conducting ideological education, building systems, and 
strictly observing discipline and laws; dealt strict blows 
to all sorts of criminal activities and comprehensively 
improved social security. Tianjin has continued to make 
itself one of the areas in the whole country where the 
mental attitude, social order, and security are the best. 
We strengthened the buil@ing of democracy and the legal 
system, conscientiously placed ourselves under legal and 
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democratic supervision, and implemented the law of 
administrative procedures. We extensively listened to 
the opinions of deputies and the CPPCC Committee 
members, issued questionnaires among residents, 
strengthened the work on handling people’s letters and 
visits, sustainedly conducted democratic consultation 
and heart-to-heart talks, increased the transparency of 
government work, and made the policy decisions more 
democratic and scientific. During the past five years, we 
handled 9,831 motions and suggestions raised by the 
municipal deputies and municipal CPPCC Committee 
members, basically attained the goal that all motions 
were fulfilled, and thus, we were commended by the 
National CPPCC Committee for our good job in han- 
dling motions. 


Since the beginning of this year, we have continued to 
maintain a sound development trend in the municipal 
economic work and in various undertakings. By the end 
of May, we expected to make the GNP increase by 9.8 
percent over the same period of last year and the total 
industrial output value increase by 16.4 percent. We 
further raised the economic efficiency and made the 
profits and taxes of local budgetary state-owned indus- 
trial enterprises increase 23.2 percent. Of this, the profits 
increased 12.6 percent, and the total retail sales of social 
commodities increased 14.3 percent. We continued to 
accelerate the pace of using foreign capital, signed agree- 
ments on the establishment of 1,603 “three types of 
foreign- funded” enterprises. The agreements involved 
$1.14 billion in foreign capital, showing an increase of 
3.9 times and 2.1 times respectively over the same 
period last year. Since reform and opening up, the whole 
municipality accumulatively approved the establish- 
ment of 4,202 “three types of foreign-funded” enter- 
prises, and the agreements involved $5.27 billion in total 
investment. Of this investment, $3.15 billion were for- 
eign capita. All fronts across the municipality conscien- 
tiously implemented the guidelines of the sixth munic- 
ipal party congress. A great batch of cadres went deeply 
to the grass roots to help them end deficits and increase 
profits. All undertakings continued to maintain an excel- 
lent situation of vitality and active progress. 


When reviewing the work of the past five years, we 
deeply felt that Tianjin’s progress made in the past few 
years was hard won and was the result of the concerted 
and indomitable efforts of the people throughout the 
municipality and the result of the active exploration and 
pioneering of all fronts. Every achievement of Tianjin 
embodied the painstaking labor of the vast number of 
cadres and the masses. On behalf of the Tianjin Munic- 
ipal People’s Government, please allow me to express 
heartfelt gratitude to the people of various nationalities 
who have made important contributions to Tianjin’s 
reform, opening up, and other various undertakings, to 
the commanders and soldiers of the People’s Liberation 
Army and armed police forces in Tianjin who have 
shared weal and woe and worked side by side with us, 
and to the various democratic parties, federation of 
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industry and commerce, and mass organizations who 
have shown deep concern and great support for the 
government work. 


Deputies! We were tempered by the work in the past five 
years and also accumulated experiences. The sixth 
Tianjin Municipal CPC Congress already summarized 
the experiences comprehensively. It pointed out that the 
most basic experience was, under the leadership of the 
party Central Committee, to unswervingly implement 
the party’s basic line taking economic construction as the 
central task, upholding the four cardinal principles, and 
persisting in reform and opening up, to take the road of 
building socialism with Chinese characteristics, and to 
integrate central guidelines with Tianjin’s actual condi- 
tions. The 10 experiences summarized by the municipal 
pariy committee reflected the reality of the whole munic- 
ipality, including the government work at all levels, and 
were of universal guiding significance. We should imple- 
ment them in an all-round manner. Based on the func- 
tions and work characteristics of the government, we 
should have more initiative in persisting in the following 
six “musts.” 


We must continuously emancipate the mind, take the 
“three advantages” put forward by Comrade Deng 
Xiaoping as the criterion, and have the courage to smash 
the shackles of the concept of the traditional planned 
economy, to change the regulations detrimental to the 
development of the socialist market economy, and to 
blaze new trails in liberating and developing productive 
forces. 


We must proceed from reality in doing everything, 
continuously deepen the understanding of Tianjin’s 
position, role, overall superiority, and restricting factors, 
correctly formulate the development strategies and 
policy measures for rejuvenating Tianjin, have an accu- 
rate command of the situation, and have the ability to 
make the best of favorable conditions. 


We must have the courage and willpower to make 
progress with our efforts and firmly seize the opportunity 
and overcome difficulties to persistently carry on the 
work that has a bearing on Tianjin’s development and 
people's fundamental interests until success is achieved. 


We must adhere to the basic work idea of “doing 
everything for the benefit of the people and doing 
everything by relying on the people,” pay attention to the 
voice of the masses, respect their status as masters, 
wholeheartedly do practical work in their interest, and 
maintain a situation where the “government works for 
the people, and the people pool efforts for the govern- 
ment” to form a powerful force for promoting reform 
and development. 


We must always attach importance to the efforts to build 
the spiritual civilization and a diligent and clean govern- 
ment and, in the process of establishing the socialist 
market economy, maintain the good mental attitude of 
the cadres at all levels and the masses, the stable social 
situation, and the good socia! environment. 
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We must make continuous efforts to strengthen the unity 
of all fields and have the ability to help them achieve 
common understanding, to rally their forces, to mobilize 
positive factors, and to develop their strong points so 
that Tianjin’s situation characterized by unity in 
working for the four modernizations that has taken 
shape in many years will be continuously consolidated 
and developed. 


While fully affirming achievements, we should clearly 
keep sight of the problems and deficiencies in our work. 
Relatively conspicuous ones include: First, affected by 
the traditional planned economy, some outmoded 
modes of thinking, behaviors, and habits were still 
hampering our initiatives, restrictions on some fields 
and links were not lifted, and the task of emancipating 
the mind remained very arduous. Second, the advan- 
tages and potential for economic development were not 
fully exploited, some enterprises were high in consump- 
tion, grave in waste, and poor in quality, economic 
efficiency was not good enough, many enterprises suf- 
fered lossc., the money owed to commercial and foreign 
trade enterprises to cover their losses was relatively great 
in amount, the readjustment of industrial and product 
structures lagged behind the rapidly changeable 
demands of domestic and world markets, and the overall 
level of the tertiary industry was relatively low. Third, 
some new contradictions and conspicuous weak links 
cropped up in the urban infrastructure. Fourth, develop- 
ment of educational undertakings and the reform of 
educational structure lagged behind the demand of eco- 
nomic construction, educational input was insufficient, 
and, in particular, educational allocations for primary 
and middle schools were still insufficient. Fifth, there 
were still some problems crying for urgent solution in the 
people's livelihood, and some members of the masses 
had difficulties with their livelihood. Sixth, government 
organs, systems, and functions lagged behind the 
demand of the socialist market economy and the 
demand of accelerating development. Bureaucratism, 
formalism, and departmentalism existed in leadership 
work, the work in some fields were not realistic and were 
inefficient. A small number of cadres abused of their 
powers to seek personal gains. And the unhealthy trends 
of trades were relatively serious. All these problems 
should be treated conscientiously and effective measures 
should be adopted to solve them. 


The sixth municipal party congress, held not long ago, 
set forth the fighting goal and work disposition of seizing 
the opportunity, deepening reform, expanding the scale 
of opening, and accelerating development in line with 
Tianjin’s realities and the guidelines of the 14th CPC 
National Congress, and guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line. The congress 
also defined a series of principles, policies, and major 
strategic measures. Governments at all levels should 
conscientiously implement them to various items of 
work. 
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2. Striving to Embark on the New Stage of Economic 
Development 


The sixth municipal party congress demanded: Through 
20 years of struggle, Tianjin should be built into one of 
the areas that takes the lead in completely realizing 
modernization. In line with this general image, Tianjin’s 
national economy should again embark on two steps. In 
the first step, as of 1997, the target of quadrupling the 
eighties’ GNP should be fulfilled three years ahead of 
schedule; and in the second step, as of 2010, the GNP 
should double the 2000 figure through 10 years of 
endeavor, and Tianjin should be built into the commer- 
cial, trade, and banking center of northern China, into a 
technologically advanced general industrial base, and 
into a modernized international harbor city opened in all 
directions. 


The fighting goals described above are very magnificent. 
Not only a high-speed increase should be made in the 
total volume of the economy, an all-round enhancement 
should also be effected in the general quality of the 
municipality. This is the necessary choice resulted from 
the deepened understanding of Tianjin and from the 
repeated practice of several years. Tianjin is connected 
with north, northeast, and northwest China, is located in 
the center of the area around Bohai Bay, has the outlet to 
the Pacific Ocean in the east, is faced to the northeast 
Asia, is the starting point of the Eurasian Continental 
Bridge, is the transportation hub linking north China 
with south China, and is a large industrial and commer- 
cial city of China. Such a superior geographical position 
and the foundation that has taken shape over a long 
period of time decide on the fact that Tianjin should 
attach great importance to commodity circulation and, 
through large-scale circulation and large-scale market, 
gradually turn itself into the commercial, trade, and 
financial center of northern China; that Tianjin should 
open to domestic areas and the outside world in all 
directions, establish highly developed transportation, 
telecommunications, and information systems focusing 
on the harbor, use transportation to promote commodity 
circulation, truly become a modern international large 
port city, establish the socialist market economy system 
linked to the international market, and use large- scale 
opening up to promote large-scale exploitation and 
achieve large-scale development; and that Tianjin should 
greatly develop high and new technology, transform 
traditional industries with advanced technology, adopt 
modern management, establish a number of high-level 
and large-scale pillar industries and highly competitive 
products, and achieve the efficiency that is higher than 
the average profit rate of the same trades so that Tianjin, 
an old industrial city focusing on the processing 
industry, will become a comprehensive industrial base 
with advanced technology, pursue survival and develop- 
ment amid intense competition, regain its vigor and 
magnificence, and stand in the world. 


The next five years in which the Eighth and Ninth 
Five-Year Plans will be implemented are a crucial period 
for China to attain the second-step strategic objective of 
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modernization and also a period for Tianjin to lay the 
foundation for building itself into a basically modern- 
ized place. We should comprehensively implement the 
guidelines of the 14th National Party Congress and the 
first session of the Eighth National People’s Congress, 
emancipate the mind, and seize the opportunity to 
accelerate reform, opening up, and the modernization 
program. Through this, Tianjin’s economic efficiency, 
overall strength, and whole quality should be greatly 
improved, and an initial economic system and operating 
mechanism that conform to the needs in the socialist 
market economy, an initial new situation characterized 
by coordinated economic and social development and a 
steady upturn, and an initial frame of a modern city with 
complete facilities and functions and a fairly high level 
should be established. 


We should accelerate economic development. In the next 
five years, we should optimize the structure, achieve 
technological advance, and improve management to 
increase GNP by 8 to 9 percent a year and strive for an 
even higher rate. 


We should enhance the capacity for sustained develop- 
ment. We should increase investment in fixed assets, 
successfully carry out the 100 key construction projects, 
and, in the next five years, put into operation more than 
two-thirds of the 10 major industrial projects, 10 major 
transportation and energy projects, and 10 major public 
facility projects decided on in Tianjin’s 10-year program. 
Based on market demand, we should start at a high level 
to conduct large-scale and coordinated renovation of a 
number of traditional industries to establish new advan- 
tages in development. Through the new construction and 
renovation, we should bring the technological level of 
our key trades to the level of advanced countries in late 
eighties or early nineties. Industrial arrangements should 
be further made to establish an auto industrial base in 
the western part of the city, a metallurgical industrial 
base in the lower reaches of Huang He, and a petroleum 
and marine chemical industrial base in coastal areas, 
achieving the strategic shift of the industrial center to the 
east. In agriculture, we should successfully build a grain 
and cotton base, a nonstaple food base, a dry and fresh 
fruit base, and a sea water aquicultural base and gradu- 
ally establish good-efficient four major networks for the 
production of grain and feed, nonstaple food, light 
industrial raw materials, and agriculture. 


We should form a new pattern of export-oriented 
economy. It is necessary to expand the scope of using 
foreign capital and strive to make the total volume of 
investment concluded in the agreements exceed $12 
billion, the foreign exchange created through foreign 
export trade increase more than 80 percent, and the total 
value of imports and exports through ports increase by 
100 percent. The economic and technological develop- 
ment zone should give further play to its important role 
in introducing investment from abroad and establishing 
lateral ties at home and in influencing China and foreign 
countries and become an export-oriented economic new 
area with modern chemical industry as the basis. The 
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bonded area should reach a fair size as quickly as 
possible, improve functions, and become a connection 
point linking the international trade-oriented hinter- 
lands at home with the international markets. 


We should accelerate the building of commercial, trade 
and banking centers. The development of tertiary 
industry should be quicker than that of the primary and 
secondary industries, and the proportion of its increased 
value should account for more than 40 percent of the 
GNP. We should accelerate the building and improve- 
ment of a number of national and regional wholesale 
markets, such as the markets of the means of production, 
staple industrial consumer goods markets, and agricu- 
lural and sideline product markets, actively develop the 
banking markets centering on stock exchange, money 
lending, and foreign exchange regulation, and expand a 
number of markets of essential production factors, 
including information, technology, personnel, labor ser- 
vice, property right, and real estate markets. We should 
build and expand a number of large shopping centers, 
including the Huaxin commercial building, Zhengda 
commercial building, Zhongshan commercial building, 
and commercial cities in the development zones, and a 
great number of large recreational places, such as the 
Jixian scenic area, Binhai amusement park, Haihe scenic 
spot, and Donglihu holiday resort. 


We should further enhance the city carrier function. 
Continued efforts should be made to improve sea- 
land-air large communications network with seaports as 
the center, comprehensively complete the construction 
of “the three ring roads with 14 outlets,” develop a 
modern telecommunications system with city telephone 
network and long-distance network as the main body, 
and accelerate the construction of energy projects with 
an emphasis in electricity. By 1997, the cargo handling 
capacity of Tianjin Port should reach 40 million tonnes 
or more, showing an increase of 50 percent; the capacity 
of city telephone switchboards should reach 1.5 million 
lines, up more than 300 percent; and the installed 
capacity of power generators should reach 5 million 
kilowatts, showing an average per-capita share of elec- 
tricity of 0.54 kilowatts. 


We should continue to promote the development of 
scientific, technological and educational undertakings. 
We should concentrate energy on fulfilling 20 major 
scientific and technological research projects, 100 inter- 
mediate experiments of the scientific and technological 
research projects, and 200 major applied basic research 
projects. It is necessary to accelerate the digestion, assim- 
ilation, creation and further development of the 
imported technology, and make scientific progress 
noticeably contribute to economic growth. We should 
accelerate the building of a new technology industrial 
park and Yat-sen science industrial park, step up efforts 
to build a number of fair-sized high and new technolog- 
ical enterprises in Huayuan, Wuqing, Beichen, and 
Haiyang industrial zones and enable them to become the 
major high and new technological industrial bases in our 
municipality. Further efforts should be made to improve 
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the educational structure, successfully run a number of 
key and exemplary schools of various descriptions at all 
levels, build 10 state-grade higher educational subjects, 
comprehensively raise the quality of the nine-year com- 
pulsory education, and train 300,000 specialized per- 
sonnel at and above secondary school level. We should 
make the average per-capita years of education and the 
ratio of people with serior middle school education and 
college education or above enter the national advanced 
level, and enable our municipality to become one of the 
country’s educationally-advanced cities. 


We should strive to raise the living standards of the 
people. In the next five years, the average per-capita 
income for living expenses of the urban and rural resi- 
dents should show an actual increase of more than 5 
perernt annually, the urban areas should build 12 million 
square meters of new residential houses, the average 
per-capita living space of the people should reach more 
than 7.5 square meters, the areas enjoying heating supply 
should increase by 4 million square meters, the heating 
supply rate should reach 30 percent, and the gas supply 
rate should be stabilized at more than 90 percent; we 
should accelerate the building of “districts and counties 
where the people are well-off,” make most of the villages 
attain the level of well-off, and strive to make the average 
per- capita annual income of poverty-stricken house- 
holds in the reservoir areas, mountainous areas and poor 
villages reach more than !,000 yuan. It 1s also necessary 
to noticeably raise the quality of the urban and rural 
setting. 


Deputies! We should firmly seize the opportunity to 
accelerate development in an all-round manner in the 
next five years. This is a major strategy Tianjin must 
adhere to. The current domestic and international situ- 
ation provides us a rare historical opportunity and a 
severe challenge; and China’s political and social sta- 
bility and accelerated reform, opening up, and economic 
construction provide us a favorable major environment 
for our development. Industrial restructuring 1s contin- 
uously expedited in the world, economic and technolog- 
ical cooperation 1s continuously expanded, and overseas 
investors are placing their hope on China. This is helpful 
for Tianjin to bring in more foreign capital and advanced 
technology and achieve a larger share in the international 
marketplace. The 14th National Party Congress clearly 
called for accelerating the opening and development of 
Shanghai's Pudong, Guangdong, Fujian, Hainan, and 
the areas around Bohai Bay and striving to turn Guang- 
dong and other localities provided with favorable condi- 
tions into the areas which have by and large achieved 
modernization after 20 years of efforts. This further 
clearly defined Tianjin’s important position and devel- 
opment direction. As an important coastal city of the 
country, Tianjin should and does have the favorable 
conditions to stand in the forefront of the modernization 
program. Over the past few years, China's coastal open 
cities and areas have developed swiftly. some medium- 
sized cities have risen rapidly, and the vast inland areas 
have also vied to accelerate development. In particular, 
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some cities and areas around Bohai Bay, as Tianjin is, 
have formulated grand strategies and conducted intense 
competition in order to use the advantages of this region. 
In such a pressing condition, stagnation and sluggish 
development will lead to backwardness. This will have a 
direct bearing on whether Tianjin can make still greater 
contributions to the state, on Tianjin’s position and role, 
and on the fundamental interests of the people 
throughout the municipality. We should have a sense of 
urgency toward this era to seize the opportunity, have 
the sense of historical responsibility to value the oppor- 
tunity, and have a scientific approach to use the oppor- 
tunity well. We should have greater determination and 
courage and stronger measures to work and advance 
indomitably to make Tianjin prosperous and the people 
rich more rapidly. 


Of course, we will encounter contradictions and difficul- 
ties in future development. Establishing the socialist 
market economy is a new task, but our ideas and work 
are still incompatible with it in many aspects, and we are 
faced with numerous batteries and challenges. Funda- 
mentally speaking, deepening of reform helps in eco- 
nomic development, social progress, and the improve- 
ment of living standards, but will unavoidably affect the 
temporary interests of some enterprises and social mem- 
bers. It is a very realistic question how to achieve a good 
command of the relationship between accelerating 
reform and maintaining social and economic stability. 
The intense competition in domestic and world markets 
is a general trend of development. In particular, the 
restoration of China’s status as a signatory to GATT will 
again set forth a new demand. However, industrial 
structure and product mix are not rational enough and 
lack the capacity to cope with changes, and, therefore, 
the tasks to optimize the structure remain arduous. 
Improving economic efficiency is a pressing task of 
Tianjin’s economic work, but, as the control on the 
prices of the means of production is further lifted, 
Tianjin, as a city focusing on the processing industry, 
will face growing factors for increasing expenses and 
reducing income. It needs to make extremely great 
efforts to improve product quality, increase their addi- 
tional value, and achieve better efficiency. To achieve 
large-scale development, Tianjin needs large amounts of 
investment, but our production and construction funds 
and foreign exchange are rather strained. How to 
broaden the channels to raise funds and improve their 
utilization is also a conspicuous problem we should solve 
with great efforts. To develop the market economy and 
invigorate various professions and trades, we need a 
large number of talents. But, there ts still a long way to go 
in training, developing, and using talents. Thus, it 1s an 
extremely urgent question for us how to fully mobilize 
the initiative and creativity of talents and how to better 
train even more talents urgently needed by various 
professions and trades. In the course of fully noticing the 
favorable conditions, we should keep sober- minded, 
face up to difficulties, and meet challenges with full 
confidence. Tianjin has a fine work foundation and great 
potential for development. Tianjin’s cadres and masses 
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have a strong demand for invigorating Tianjin. So long 
as we closely depend on the people throughout the 
municipality to work with one heart and one mind, to 
arouse Ourselves jor vigorous efforts to make the munic- 
ipality prosperous, and quietly immerse ourselves in 
hard work, we wil! certainly be able to surmount the 
difficulties in our way of advance and turn our magnif- 


Icent aspila readily. 
3. Rapidiy Siuiting to the Socialist Market Economic 
System 


The basic way out to accelerate development lies in the 
deepening of retorm. In the foreseeable future, the gen- 
era! demands on the municipality’s reform are: Further 
emanc pauline the mind and changing ideas and using 
Com: eng \:aoping’s theory of building socialism 
with Ct hinese characteristics to guide the practice of 
reform: making new breakthroughs in such major links 
as changing enterprises’ operational mechanism, 
changing government functions, cultivating market sys- 
tems, and perfecting the social guarantee system and the 
macroeconomic regulation and control system in line 
with the goal of establishing the socialist market eco- 
nomic systen ithe basis of accelerating structural 
readjustment. improving economic efficiency, and 
solving the deep-rooted contradictions in economic 
activities, and encouraging bold explorations and posi- 
tive experiments and further allowing flexibility by pro- 
ceeding from Tianjin’s realities, paying attention to the 


coordination among reform, opening, and development, 
building a basic general framework of the socialist 
market cconen:c system, and promoting the high- speed 


and high-elficreat development of the economy. 


A. We should accelerate the pace of enterprise reform. 

Rapid nemmg ine operauional mechanism of large 
and mediun ‘ed state-owned enterprises 1s the central 
link of reiorm. by separating government administration 
from enterp: nanagement, by rationalizing the rela- 
tions of property mght. and by increasing the degree of 
reform wil ntcrprises, we should truly make enter- 
prises the cntitsy of legal person and the main body of 
market competition that have full authority for manage- 


ment. assun ponsibility for their own profits and 
losses. and develop and restrict themselves. We should 
compre! -ely implement the “enterprise laws” and 
the “regulations hanging the operational mechanism 
of state-owned industrial enterprises,” and should carry 


out different retorms among different existing state- 
owned enterprises. We should gradually carry out the 


shareho'd ‘em among the majority of large and 
Medium-sizee oiocs, and emphatically develop the 
publicly owned limit ed liability companies with the legal 


persons ho ding ‘he shares. Where possible, enterprises 
may p ! 'omestic and world markets in 
line « mand of standardization. Through 


_ leasing. sales, and auctioning, some small 
be owned by the state but run by the 
collectives and individuals. At the 


sysiem chang 
enterprises mas 
people or 


yned by 
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same time, we should positively encourage smal! cnter- 
prises to cooperate with foreign firms and township and 
town enterprises and import flexible operational mech- 
anism. If possible, small enterprises may be subject to 
free management just like joint ventures and township 
and town enterprises do. All enterprises shou'd furt 
accelerate the reform of themselves in line with th 
respective characteristics and gradually car. .. 
completely new systems concerning labor p: 

and distribution. We should conscientiously inp <.. 
the “general rule for the financial affairs of enterpiss 
and the “criterion for enterprise accounting” anc 

lish the financial and accounting systems c 

with the international practice and the need: 
market economy. We should establish a r: 

under which superior enterprises succee. a: 

ones are eliminated and make 1t a system | 

the mechanism on a regular basis on the premise 
enterprises exercise management independent|y ; 
hold responsibility for their own profits and !o 
that the unemployment insurance sysiem is impro.—c 
We should make active efforts to develop the ..« 
tion between enterprises in line with the pr: 
voluntary participation and mutual bene!it. pr 
rational flow of the essential elements of prod 
establish a number of inter-regional anc 
enterprise conglomerates that have substantia. s < 
The system of separation between taxes and p: 
implemented this year is an important mea 
deepening reform. Governments at all leveis anc 
pertinent departments should enhance confidence. ma: 
meticulous organization, conscientiously stud) 

solve the new problems arising in the process 
menting the system, and miake sure that th. 
proceed in a healthy manner. We should crea 

policy and legal environment to facilitate the Ceve 
ment of township enterprises, the three types « 

funded enterprises, urban and rural co 

prises, private enterprises, and indivicuc. e 

On the premise that the state-owned econ. mys 
predominant, we should increase the | 

nonstate economy to cultivate new grow neg ° 

the economy. 


+ 


B. We should accelerate the cultivation o! (the 
system. 


To accelerate Tianjin’s development and turr 
commercial, trade, and financial center, we shou 

lish a unified, open, and vigorous mar) 

competition on an equal footing so that al! comn, 
can circulate smoothly. We should greatly develop the 
markets for the means of production and consum 
goods, improve the function of exchange contin ' 
and develop futures markets step by siepiotu i 

truly into a commodity distribution center poring 
and exporting large amounts of goods. We shou d forthe 
promote the reform of state-owned whole:..c 
cial and material supply enterprises, expedite 
ganization and transformation, and, ai the same um 
actively develop multi-purpose commercial corp: o- 
tions, chain stores, and other new-type organizations to: 


ve re 
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commodity circulation. We should deepen the reform of 
the monetary system, develop monetary markets more 
rapidly, enhance local monetary organizations’ strength 
for money lending, continue to bring in foreign banks, 
improve and open up foreign exchange regulating mar- 
kets, and expand the money-lending markets. We should 
deepen the reform of the land use system, improve real 
estate markets, and, in line with the principle of “con- 
trolling the first-level markets and lifting control on 
second- and third-level markets,” clarify the responsibil- 
ities and power of every level and rationalize the inter- 
ests of various sectors. We should expedite the renova- 
tion of the old city proper and the adjustment of old 
enterprises, regard this as an important aspect of real 
estate development, adopt more preferential policies and 
more flexible measures to quicken the development of 
real estate and construction industries, and turn them 
into the pillar industries of our economy. We should 
continue to develop the markets for personnel, labor 
service, property right, technology, information, and 
other essential elements. We should deepen the price 
reform and gradually establish and improve the mecha- 
nism under which prices are fixed chiefly by the market. 
We should step up improvement of the intangible con- 
ditions for market construction, establish a large number 
of accounting, auditing, lawyers, brokers, and notarial 
offices and other organizations and institutions for inter- 
mediary service, improve the market rules and regula- 
tions, standardize the behavior in exchanges, and protect 
competition on an equal footing so that there are laws for 
vigorous and orderly market exchanges. 


C. We should establish the social security system at an 
earlier date. 


We should actively facilitate the reform of the social 
security system based on the principle that burdens are 
shared properly by the state, the collective, and the 
individual together. First, we should change the current 
unitary old-age insurance system and gradually establish 
a system whereby the basic old-age insurance, enter- 
prises’ supplementary old-age insurance, and the money- 
saving old-age insurance participated in voluntarily by 
staff members and workers exist simultaneously. In the 
townships and villages where conditions permit, we 
should actively promote the old-age insurance system 
under which funds are paid chiefly by the individuals, 
who participate in the insurance voluntarily, and are 
subsidized by the collectives. Second, we should gradu- 
ally increase unemployment insurance premiums, 
expand the coverage of the insurance, and establish a 
mechanism under which labor forces are employed, 
trained, and employed again. Third, we should probe the 
way to improve the medical insurance system to ensure 
the basic medical service to staff members and workers. 
Meanwhile, we should strengthen management, reduce 
waste, and stem loopholes. As the reform of the social 
security system involves the vital interest of the masses, 
it should be conducted in coordination with the reform 
of the distribution system. The reform of the housing 
system should be further expedited, urban houses should 
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be gradually commercialized, and individuals should be 
encouraged to purchase new houses or the old public 
houses they are living in. 


D. We should accelerate the transformation of govern- 
ment functions and the organizational reform. 


Reforming the administrative system and administrative 
organizations, transforming their functions, bringing 
their relations into better balance, and improving their 
efficiency constitute an urgent demand in establishing 
the socialist market economy system, an important pre- 
requisite for lifting control to invigorate their work and 
accelerating their development, and also an important 
part of the political reform. We should carry them out in 
an active and prudent manner in line with the arrange- 
ments of the central authorities, the principle of sepa- 
rating government functions from business manage- 
ment, and the principle of streamlining, efficiency, and 
unity. After investigations and study we should draw up 
plans for the reform and start implementation this year. 
We should establish in three years compact and highly 
efficient government administrative organizations with 
a reasonable structure and clearly defined responsibility. 
Based on the requirement for developing the socialist 
market economy, governments at all levels should con- 
scientiously transform their functions and truly shift 
their work focuses to overall planning, mastery of poli- 
cies, information guidance, organization and coordina- 
tion, service, and inspection and supervision. We should 
use economic levers and the industrial policy to promote 
economic growth, coordinate social interests, and main- 
tain social justice. We should accelerate reform of the 
planning, investment, monetary. financial, and tax sys- 
tems, strengthen auditing and economic supervision, 
and improve the mechanism for the economic supervi- 
sion. New economic accounting system should be estab- 
lished and improved. The system to manage and operate 
state assets should be established gradually to ensure that 
the value of state assets is maintained and increased. We 
should continue to deepen the reform of the district and 
county administrative system, grant districts and coun- 
ties greater power in economic and social development, 
and increase their responsibilities accordingly. The 
power to be delegated to districts and counties as was 
decided on recently by the municipal party committee 
and government should be put in place as soon as 
possible. We should greatly step up efforts to improve 
the associations of various industries or associations of 
the same trades and turn some behaviors of government 
administration into self-disciplined behaviors of society. 
In the process of the organizational reform and the 
transformation of functions, all departments should 
maintain their normal and orderly operation, remain 
clean and honest, never cause delay in work, and never 
abuse power to do business or become commercial units. 
Institutions should conduct reform in line with the 
principle of separating government functions from the 
administration of the institutions and the principle of 
socialization. 
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4. Open to Domestic Areas and the Outside World in All 
Directions 


Opening wider to domestic areas and the outside world 
is a strategic demand in fully developing Tianjin’s role as 
a central city, in linking the domestic market with the 
world market, and in facilitating Tianjin’s economic 
development. In line with the general arrangements for 
opening urban and rural areas in all directions with the 
focus on the “three zones,” “three belts,” and “one 
center.”” we should further quicken the steps in opening 
up, expand the scale of opening and the fields opened to 
domestic areas and the outside world, and greatly 
upgrade Tianjin’s overall level in participating in inter- 
national economic activities. 


A. We should comprehensively accelerate the openness 
and development of coastal areas. 


Coastal areas centering on Tanggu are the municipality’s 
forward position of opening up and the demonstration 
areas for developing the export-oriented economy. We 
should regard the openness and development of coastal 
areas as the whole municipality’s economic development 
strategic priority. We should give full play to the role of 
Tianjin Port, the development zone and the free trade 
zone, make use of the marine and petrochemical indus- 
trial advantages and the foundation of the industrial area 
on the lower reaches of Hai He, and through five years of 
struggle, enable the coastal areas to initially form a 
processed product export base with advanced tech- 
nology, to become a more open comprehensive trading 
zone, and to march toward the orientation of developing 
a free port area with Chinese characteristics. 


We should actively expand port functions. Tianjin Port 
is Our Municipality’s most prominent advantage, having 
a vital bearing on Tianjin’s development. We should 
accelerate the building of ports, improve their functions, 
render coordinated services, develop inshore and ocean 
transport, further enhance our influential ability at home 
and abroad, and gradually turn Tianjin into a large 
international large outlet with seaports as the founda- 
tion, and with airport and road transporation services. 


We should accelerate the development pace of the devel- 
opment zone. We should continue to uphold the orien- 
tation of taking modern industry as the foundation and 
seeking coordinated development in the tertiary 
industry, and follow the road of striving for high speed 
and efficiency. it is necessary to accelerate the develop- 
ment of tracts of land and strive for developing 18 square 
kilometers of land in five years and forming a scale of 25 
square kilometers. We should give priority to developing 
large-scale and high-level, technicaily-advanced, and 
export-oriented foreign-funded enterprises of the three 
types. Especially, we should give greater play to the role 
of introducing foreign investment and establishing lat- 
eral ties at home, exerting influence internally and exter- 
nally, bringing along the hinterland, and promoting 
transformation in old enterprises in the city proper. 
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Meanwhile, we should step up efforts to build the coastal 
banking commercial and trading zone and communities 
for foreigners. 


We should accelerate ihe building of the free trade zone. 
We should persist in giving priority to international 
trade, international banking work, bonded warehouse 
business and export processing work, gradually establish 
a superior status in transit and entrepot trade, and make 
the free trade zone become the largest inte: national trade 
showcase in the northern region of China. We should 
step up efforts to improve the areas under first develop- 
ment and build the areas under expansion. By 1995, we 
should complete the task of developing 5 square kilome- 
ters of land. We should continue to maintain a leading 
place in inviting business and investment, attract more 
large companies, commercial corporations and financial 
groups outside Tianjin, and develop a large number of 
newly developed enterprises with various characteristics, 
such as enterprises doing storage, processing and trans- 
port business on a commission basis. We should select 
some key countries and regions and build an interna- 
tional trading and information network with quick feed- 
back. We should persist in managing customs declara- 
tion, arbitration, accounting work, and auditing business 
in line with international practice. 


We should strengthen leadership and organizational 
coordination in the coastal areas, make overall planning, 
ease policy restrictions, and strive for a speedy and 
extraordinary development. Tanggu District, Hangu 
District, and Dagang District should make good and 
sufficient use of all policies, be bolder in blazing new 
trials and creating new ideas, fully use the existing 
advantages of the development zone and the free trade 
zone, actively develop tertiary industry, accelerate the 
building of infrastructure facilities, such as water, elec- 
tricity, gas and road facilities, improve the comprehen- 
sive service functions, and form characteristics in 
regional economy. We should adopt the Yangpu method 
in developing 120 square kilometers of wasteland in the 
coastal areas and the state-owned land under develop- 
ment, more boldly and flexibly use foreign capital, and 
attract domestic funds to develop tracts of land. 


We should further promote the development of 12 small 
economic areas in districts and counties. This is the 
important component of the municipality's overall 
development. We should proceed from doing things 
conducive to township enterprises’s unified plans and 
rational distribution, structural readjustment in the 
urban areas, and cooperation and coordination, and to 
promoting the integrated development of the rural 
economy, continue to expand business invitation, accel- 
erate the building of infrastructure facilities, make full 
use of the flexible mechanism of township enterprises 
and the “three types of foreign-funded” enterprises, and 
strive to build economic demonstration small communi- 
ties with their own characteristics and advantages. 


B. We should further expand the use of foreign capital. 
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We should use foreign capital on a large scale if we are to 
implement the strategy of accelerating development. In 
the next five years, we should both expand the scope in 
the direct use of foreign capital and actively strive for the 
loans of foreign governments and international mone- 
tary organizations and commercial! loans. Regarding the 
fields in which foreign capital is used, we should guide 
more foreign capital to infrastructural facilities, the 
tertiary industry, basic industries, and high- and new- 
tech industries in line with the needs in Tianjin’s indus- 
trial restructuring and overall development. Regarding 
the level in the use of foreign capital, we should draw in 
more trans-national companies and consortia to invest 
in Tianjin, develop a number of large projects that can 
play a significant role, and carry through to the end the 
projects for which contracts have been signed. We should 
earnestly summarize experiences and solve problems in 
a timely manner to make the existing three types of 
foreign-funded enterprises successful. Meanwhile, we 
should have the great courage to go out of the country, 
use internationai capital, borrow international funds, 
establish enterprises overseas, exchange information, 
bring in personnel, and learn from foreign experiences 
and methods to better promote the development of the 
export-oriented economy. 


C. Foreign trade should be pushed up to a new stage. 


To develop the export-oriented economy, we should 
exert all-out efforts to promote the strategy of large-scale 
foreign trade, establish a pattern of exports through 
various channels and to all directions, and greatly 
increase the foreign exchange earned from exports. We 
should continue to deepen the reform of the foreign 
trade system. Foreign trade, industrial, agricultural, 
commercial, and scientific and technological enterprises 
should make concerted efforts, promote each other, 
explore diverse markets, and broaden the channels for 
exports through various methods, such as spot exchange 
trade, barter trade, the three forms of import-processing 
and compensation trade, and border trade. We should 
make active efforts to develop foreign trade enterprises 
in the direction of industrialization, conglomeration, 
and internationalization, encourage trans-regional, 
trans-trade, and trans-ownership business, and promote 
the agency system. We should further expand the export 
management system, greatly develop the groups com- 
posed of foreign trade enterprises and industrial, com- 
mercial, agricultural, or technological enterprises, and 
strive for export management power granted to more 
enterprises. We should accelerate the adjustment of the 
export commodity mix and, while improving the 
standing and quality of light industrial and textile prod- 
ucts, expand the exports of electronic and machinery 
products and technology, and increase the additional 
value of export commodities. All trades and professions 
in the municipality should have a strong sense of respon- 
sibility and urgency toward the increase in exports. In 
industry, staple key products for exports should be 
produced; agriculture should be developed in such a way 
that it earns foreign exchange and produces good effi- 
ciency; and the three types of foreign-funded enterprises 
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should continuously increase the proportion of export 
products. We should actively expand the exports of labor 
service, greatly develop tourism, and promote the trades 
that earn foreign exchange from the sources other than 
trade. 


D. We should greatly improve the intangible climate for 
investment. 


People throughout the municipality should firmly 
embrace the idea of large-scale opening up, and all trades 
and professions, aiming at opening up, should accurately 
find out their positions, strengthen cooperation, and 
improve work efficiency. Departments charged with 
management of foreign-funded enterprises should 
improve service and persistently provide highly efficient 
and coordinated service that the enterprises can go 
through all procedures in one station in a convenient 
way. We should continue to establish and improve the 
rules and regulations concerning foreigners and adopt 
more flexible ways to attract foreign investment. We 
should further develop the regional economic coopera- 
tion at home, rely on north, northeast, and northwest 
China and the provinces and regions that are our tradi- 
tional cooperation partners to win the support and 
cooperation of relevant central ministries and commis- 
sions, and strengthen the economic ties and cooperation 
with the provinces and municipalities in the Bohai Bay 
area. We should expand the exchanges with foreign 
countries. We should make full use of international and 
domestic propaganda media, the organizations and 
enterprises established overseas, and nongovernmental 
groups an‘ hold large-scale international symposiums, 
commodit, fairs, sports events, and cultural exchanges 
to vividly introduce Tianjin’s investment climate, 
expand its influence in the world, make Tianjin better 
known in the world, and push Tianjin to the world more 
rapidly. 


5. We Should Strive to Upgrade the Overall Quality of 
the National Economy 


To implement the strategy of accelerating the pace of 
development, we should not only set our eyes on the 
increase in the total supply and the total demand and on 
the expansion of the scale of the economy but also exert 
great efforts to upgrade the quality of the economy, 
optimize the economic structure, increase economic 
results, and promote a favorable cycle of the national 
economy. 


A. We should speed up the modernization of agriculture. 


Agriculture is the foundation for stabilizing and devel- 
oping the national economy. We should always pay great 
atiention to agriculture. We should comprehensively 
implement the central authorities’ principles and poli- 
cies on agricultural development, mobilize the enthu- 
siasm of the peasants, and promote the overall pros- 
perity of the rural economy. We should positively 
promote the development of linking urban areas with 
rural areas by continuously persisting in the outskirts-, 
export-, and efficiency-typed orientation. We should 
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strive to improve the agricultural production conditions, 
continue to promote agricultural mechanization, reason- 
ably use and develop land resources, speed up the 
transformation of low- and middle-yield field, 
strengthen the construction of farmland water conser- 
vancy facilities, enhance the disaster-combating capa- 
bility, and upgrade the overall agricultural production 
capability to a new level. We should further optimize 
structure, make overall development; stabilize grain and 
cotton production; and develop fresh, live, famous, and 
quality products with local special characteristics. We 
should continue to grasp the “vegetable basket” project, 
improve the technological management level, reduce 
production cost, and enhance the competition capa- 
bility. We should vigorously develop the distribution of 
commodities in rural areas; guide the peasants to enter 
markets; and speed up the socialization, commercializa- 
tion, and specialization of the rural economy. We should 
achieve the setup of market towns in the rural areas and 
form a group of satellite towns to promote the rural 
economic and social development. 


Town and township enterprises play an increasingly 
more important role in promoting the municipality's 
economic development. The industrial output value 
realized by the town and township enterprises accounts 
for more than one third of the municipality's total 
industrial output value. The foreign trade purchasing 
value of town and township enterprises accounts for 
more than 50 percent of the municipality's total. From 
now on, we should further put it in an prominent 
position speeding up the development of town and 
township enterprises, persistently link the urban areas 
with the rural ones, make reasonable distribution, form 
advantages of products with our special characteristics, 
and develop a group of town and township enterprise 
groups of appropriate scale. We should make full use of 
our flexible mechanism and the policies on development 
of smail-scale zones to expand the assimilation of foreign 
capital; popularize the trial implementation of the share- 
holding cooperative system; develop the export-oriented 
economy; enable town and township enterprises to 
develop on a larger scale, in higher quality, and at a faster 
speed; and make them become new growing points in the 
municipality's economic development. 


We should stabilize the system of contracted responsi- 
bility on the household basis with payment linked to 
output, continue to perfect the dual managerial system of 
linking centralized management with decentralized man- 
agement, develop socialized service system, and expand 
the collective sector of the economy. In line with the 
principle of voluntary participation, the localities where 
conditions permit should encourage the management of 
land on an appropriate scale and increase the input to 
agriculture through various layers, various channels, and 
various forms. We should implement the strategic prin- 
ciple of rejuvenating agriculture with science and educa- 
tion, speed up the popularization and application of 
scientific and technological findings; firmly attend to the 
implementation of “spark,” “prairie,” and “harvest” 
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plans; and pass on applied advanced technology to 
peasants. We should realistically lighten the burden of 
peasants, conscientiously solve the problems due to the 
fact that too many personnel are released from the 
village and township organs, and end all activities of 
arbitrarily apportioning expenses. 


B. We should attend to the readjustment of the industrial 
structure. 


The general ideologies are: Facing the international and 
domestic markets, we should fully use the existing indus- 
trial foundation, concentrate efforts on enhancing the 
reserve strength for development, continue to strengthen 
the basic industry, positively support new high-tech and 
new industries, speed up the transformation of tradi- 
tional industries, strive to improve the technological 
level, and form the economy of scale. We should make 
efforts to vigorously develop the machinery industry 
with the focus on vehicle and machinery equipment 
industries; to vigorously develop the electronics industry 
with the focus on microelectronics and communications 
equipment industries; to vigorously develop the chem- 
ical industry with the focus on maritime chemical, 
petrochemical, and fine chemical industries; and to 
vigorously develop the metallurgical industry with the 
focus on high-quality steel tubes, expensive metals, and 
high-quality steel products so as to form new industrial 
and product advantages. 


The light and textile industry ts the traditional industry 
of the municipality, and that vigorously revitalizing the 
light and textile industry is of great significance in 
improving economic efficiency and in expanding export 
to earn foreign exchange. We should pay even greater 
attention and adopt even more feasible measures to 
accelerate the readjustment and renovation of the light 
and textile industry and develop a large number of 
products with high content of technology, high added 
value, and strong ability of earning foreign exchange in 
line with market demand and in accordance with the 
principles of giving prominence to key products, taking 
the key and discarding the non-key, and trying hard to 
catch up, to upgrade and update the industry. At the 
same time, we should pay high attention to developing 
medical industry and further enhancing the industry's 
competitiveness. 


We should concentrate our energy on building a number 
of key construction projects. For the already decided 
projects, including the 150,000 Xiali sedans, the 500,000 
tonnes of seamless steel tubes, the 140,000 tonnes of 
ethylene, the 200,000 tonnes of polyester, the | million 
lines of program-controlled telephone exchanges, the 
600,000 sets of video, and the 700,000 tonnes of cement, 
we should organize construction meticulously, ensure 
their progress rate and quality, and strive to put them 
into operation and make them attain the production 
targets as early as possible. We should also positively 
prepare for expanding their scale in the next step. We 
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should further strengthen the construction and develop- 
ment of Dagang Oil Field, Bohai Oil Field, Tanggu 
Saltworks. 


We should accelerate the pace of technological transfor- 
mation. We should make full use of the state preferential 
policics on the technological transformation of old 
industrial cities and make full use of foreign investment, 
including the World Bank loans, to increase the invest- 
ment in a number of trades that have advantages and 
have bright prospects. With products as the head, we 
should promote the specialized coordination, strive to 
improve the grade of products and expand the scale of 
production, produce complete sets of products, and turn 
out several dozens or nearly 100 products that have a 
large market and have a strong competitiveness. 


We should organically combine readjustment with ren- 
ovation and reform. We should make full use of existing 
plant houses and equipment, fully tap the potential of 
technology and equipment, bring in even more flexible 
mechanisms, and increase the input and output effi- 
ciency to the maximum. We should positively take the 
road of utilizing foreign capital to graft and renovate old 
enterprises, select a number of enterprises to cooperate 
and join funds with foreign firms, import advanced 
technology, products, and managerial methods from 
abroad, and develop enterprises from a high starting 
point. We should pay attention to the development of 
technology and products, carry out even more and even 
better projects, raise funds from diverse channels, and 
continuously increase the input in technologica! trans- 
formations. We should make full use of the policies 
towards the “three zones” to promote readjustment and 
renovation and increase the vitality of enterprises. 


C. We should vigorously develop the tertiary industry. 


In developing the tertiary industry, we should gradually 
establish the socialist unified market system, the new- 
type social guarantee system, and the urban and rural 
socialized comprehensive service system. We should 
strive to enhance the proportion of the added value of 
the tertiary industry in the GNP and the proportion of 
employees in the total number of laborers and make 
them become the new growing point of the municipal- 
ity’s national economic development. In developing the 
tertiary industry, we should persist in the principle that 
“whoever makes investment should become owner and 
yield profit.” We should break with the monopoly of 
trades and the barriers between different regions and 
departments, allow flexibility, and combine decontrol 
with control, with decontrol as the major one. We should 
gradually realize the industrialization and commercial- 
ization of the social service trades and change most 
service trades from being welfare and public units to 
being production and management units. In the fields of 
industry and commerce, price, tax revenue, and credit, 
we should carry out even more attractive policies and 
create even more relaxed environment of development. 
At the same time, we should attract investment from 
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abroad, from other domestic places, and from enter- 
prises and institutions and truly form a pattern of 
developing the tertiary industry in diverse spheres and at 
diverse levels that embraces diverse economic sectors. 


D. We should conscientiously implement the strategy of 
developing the municipality through science and tech- 
nology. 


In developing the municipality through science and 
technology, we should regard developing industry by 
applying science and technologyg as the priority, enter- 
prises as the main body, the import of advanced tech- 
nology and the acceleration of technological transforma- 
tion as an important way, strive to catch up with and 
surpass the advanced international level, and promote a 
better and quicker economic development. We should 
continue to deepen reform of the scientific and techno- 
logical system, actively promote enterprise technological! 
progress, expand cooperation and coordination between 
scientific research institutes and production units, 
closely combine science and technology with economic 
construction, fully rely on the strength of the institutions 
of higher learning, including Tianjin University and 
Nankai University, the central scientific research units 
stationed in Tianjin, of local scientific research units, 
and of the enterprise technical contingents, rationally 
define development objectives for development research 
and research of high and new technology and their 
related industries, as well as basic research, concentrate 
energy on tackling difficult research items in line with 
the difficult points which we have encountered in eco- 
nomic construction. It is necessary to increase input in 
science and technology through various channels, and 
strengthen the building of key scientific research organs 
and development centers. We should encourage and 
support scientific research organs and scientific and 
technical workers to enter the main battlefield of eco- 
nomic construction, develop and improve the tech- 
nology market, actively popularize and apply new tech- 
nology, methods, materials and equipment, and 
accelerate the pace of putting scientific and technological 
achievements into use in the production sphere. We 
should actively introduce foreign advanced technology 
and intellectual resources and do a good job in digesting 
and absorbing technology. Efforts should be made to 
actively carry out technological cooperation and mass 
technical innovation, and activities on offering sugges- 
tions for rationalization. 


We should give full play to the role of all sorts of trained 
personnel during our municipality's modernization 
drive, realistically raise the social status and material 
benefits of scientific and technical workers, give hand- 
some award to those who have made special contribu- 
tions, and try our utmost to create a good working and 
living environment for them. Meanwhile, we should 
actively create conditions to attract domestic and foreign 
specialized personnel and students studying abroad to 
work in Tianjin. 
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E. We should realistically implement the principle of 
giving priority to developing education. 


Governments at all levels should give strategic impor- 
tance to education and conscientiously implement the 
“outlines of educational reform and development of 
China.” It is necessary to optimize the educational 
structure. We should pay attention to education from 
childhood and realistically strengthen pre-school-age 
education. On the basis of popularizing the nine-year 
compulsory education, we should comprehensively raise 
the basic educational quality and realistically end the 
heavy burden situation of students. In vocational and 
technical education, we should run well secondary spe- 
cialized schools, skilled workers schools, and vocational 
schools and build a number of modernized vocational 
training centers. In adult education, we should give 
priority to on-the-job-training and professional training 
of all sorts for management personnel, specialized tech- 
nical personnel and workers, give prominence to training 
managerial personnel, and high-level technical workers 
and technicians who are badly needed for readjusting the 
industrial structure, and raise the technical and profes- 
sional levels of incumbent workers in many localities. 
We should make special efforts to build a number of 
contingents of enterpreneurs who are eager to blaze new 
tnals and are good at operation and management. In 
higher education, we should further raise the teaching 
and scientific research levels, create the advantages of 
various branches of learning, and actively develop short- 
term vocational courses that gear to the needs of foreign 
economic and trade work, new technological industry 
and tertiary industry producing intellectual products. 
We should reform the educational management system 
and the teaching system, implement the decisionmaking 
power of schools, mobilize the enthusiasm of all sectors 
in running schools, #-d reform the student enrollment 
and employment sysic ms. It is necessary to improve the 
educational investment system and unceasingly increase 
the educational input of financial departments at all 
levels. We should actively carry out activities on pooling 
the efforts of all social sectors to support educational 
work, increase educational funds through various chan- 
nels, and be determined to change the situation of the 
shortage of educational funds, low wages of teachers and 
poor teaching conditions. Beginning next year, the addi- 
tional educational funds should be raised from 2 percent 
to 3 percent. On the basis of guaranteeing the annual 
increase of educational funds and the average funds for 
students, we should gradually increase the average public 
funds for students. All decided budgetary educational 
funds should be in place on time. Meanwhile, we should 
resolutely stop the phenomenon of recklessly collecting 
school fees. 


F. We should step up construction of urban infrastruc- 
tural facilities. 


In line with the requirement for building a large modern 
international port city, we should further improve the 
overall urban development plan, expedite construction 
of urban infrastructural facilities, and improve the city's 
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functions as a carrier. In transportation, after Beiyiang’s 
eastern pier project 1s completed, we should accelerate 
Nanjiang’s development and continue the construction 
of coal, petroleum, and mineral ore wharves, dig and 
build the navigation course and berths for 100,000-ton 
ships and develop the fourth-generation container trans- 
portation; and actively conduct research on large oil 
tankers’ mooring on the sea. In railways, we should 
continue to improve the hub supporting project to estab- 
lish the southeast and southwest ring lines; and repair 
and build the Tianjin-Bazhou section of the Beijing- 
Kowloon railway and step up construction of major 
freight yards. In civil aviation, we should make active 
efforts to build local airline companies and increase 
domestic and international air routes and flight services. 
In highway construction, we should renovate the Jingfu, 
Jinyu, and Shanguang national highways and build or 
expand a number of major municipal-level trunk lines. 
In city traffic, we should continue efforts to comprehen- 
sively improve it, perfect the road networks, and prepare 
for construction of the subway extended lines and the 
Tianjin-Tanggu high-speed light-rail railway. In post and 
telecommunication, all local telephone exchange systems 
should become program-controlled and digital, and tele- 
phone subscribers in urban areas should reach 30 in 
every 100 persons. We should develop mobile telecom- 
munication, expand the use of magnetic cards in making 
telephone calls, and develop picture phones. We should 
complete construction of the long-distance telecommu- 
nications building to substantially increase the interna- 
tional and domestic long-distance telephone lines. We 
should improve the postal hub and renovate and build a 
number of postal service stations. In energy construc- 
tion, we should accelerate construction of power plants 
and power networks and build and renovate the Jun- 
liangcheng, Dagang, Yangliuging, Jixian, Chentang, and 
Beitang power plants; and build the Jinnan and Jindong 
$00,000-volt transformer substations, build a number of 
220,000-volt transformer substations and supporting 
power supply and transforming projects in urban areas, 
realize unified power supply from the power network to 
downtown areas, and improve urban power supply. We 
should succeed in the harnessing and maintenance of the 
Luan He water diversion project and the existing river 
courses, prepare for the project to divert water from the 
south to the north and ins supporting projects, prepare 
for the construction of the water works in Cuijia wharf, 
and expand the overall utilization of sea water. We 
should build the Beitan coal mine, renovate the No. | 
and No. 2 gas plants, step up construction of the No. 3 
gas plant, strive for new sources of natural gas, use well 
the resources of liquid petroleum gas, and accelerate 
construction of the heating supply project. We should 
make conscientious efforts and achieve success in the 
work against floods, waterlogging, earthquake, and sea 
tides. In the next few years, we should build several 
dozen large high-rise and extra high-rise commercial and 
trade, financial, and cultural buildings, hotels, office 
buildings, and apartments up to the international stan- 
dards or advanced domestic levels. All construction 
projects should be meticulously designed and built, and 
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efforts should be pooled to complete them in high quality 
and at high speed. Meanwhile, we should adhere to the 
principle of “allowing the people to manage the city of 
the people” and conscientiously strengthen the mainte- 
nance and management of the city. 


G We should strive to realize intensive management. 


To eta the 300-percent increase target ahead of 
schedule. we should change the extensive management 
into intensive management and exert great efforts to put 
an end to the high consumption, large waste, and poor 
.uality in economic construction. This ts not only an 
:mportant measure to overcome the current difficulties 
but also an umportant way for Tianjin, a city which puts 
the supply of raw materials and the marketing of prod- 
ucts on the world market and 1s engaged mainly in the 
processing industry, to improve its market competition 
ability. To realize intensive management, we should, 
from an objective viewpoint, strive to improve our level 
in overall planning and policy making and promote the 
ratronal disposition and flow of the essential elements of 
mroductton, and, from a subjective viewpoint, we should 
rc ngthen management and adopt advanced technology 
‘o rmprove the level of input and output. We should 
further enhance the awareness that “quality is life,” 
strengthen quality control in a comprehensive manner, 
improve the quality supervision system and the means of 
quality control, and strive to upgrade product quality, 
engineering quality, service quality, and various work 
quality. Efforts should be made to enhance the work with 
basic nature in a down-to-earth manner; to perfect or 
improve the regulations and systems, to upgrade the 
«ficacy; and to lower the cost so 2s to obviously upgrade 
the major targets of economic results, such as the rate of 
product sales and of taxes or profits resuited from funds 
1s well as labor productivity. We should continuously 
regard aS an important task the work of curtailing, 
reducing. and preventing losses. By regarding reform asa 
motive torce and proceeding from improving the opera- 
tron and management, we should enhance the compre- 
hensive consolidation and deeply tap the potential so as 
vchieve on switching the losses to profits. As for 
sterprises that have suffered losses caused by their 
» ne body, we should resolutely readjust the body; 
1 ose that have suffered losses caused by their unsalable 
products should be encouraged to increase their variety 
of new products; those that have no hope for develop- 
nent should be encouraged to actively change their 
ndustry and to open the new fields of production and 
operation. Departments responsible for the work and 
ee ne - a should actively go deep into enter- 
carry out the work of supporting, helping, and 
urging them. By enforcing the measures of various cate- 
gortes, which have been proved as effective, we should 
enable the money-losing enterprises to reduce their 
losses year afler vear. 


6. Actively Promote the Overall Progress of the Society 


The harmonious development between material and 
spiritual civilizations represents an important feature of 
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building socialism with Chinese characteristics. In 
building socialist spiritual civilization, we should uphold 
the principle of putting work emphasis on construction 
and vigorously promote the prosperity and development 
of various social undertakings by firmly following the 
center of economic construction. 


A. We should enhance the construction of ideology and 
culture. 


The programs of reform and opening up as well as 
economic development require the strong and powerful 
guarantee of ideology. We should apply the theory of 
Comrade Deng Xiaoping with regard to building 
socialism with Chinese characicristics to arm the broad 
masses of cadres and peopic. We should also extensively 
conduct education on patriotism, collectivism, socralrst 
ideology, history, the conditions of the country and the 
municipality, and particularly on the ideology and 
morality of juveniles so as to vigorously train the new 
successors of the generation, who are with “four haves” 
and can meet the needs of the four modernizations. 
Efforts should be made to vigorously carry forward the 
pioneering spirit of the new historic penod and to 
educate cadres and people to boldly create something 
new, to wage arduous struggic. to practice economy, and 
to arouse themselves for vigorous cflorts to make the 
country prosperous. We should have the ideological and 
political work go through the entire course of reform and 
opening up and infiltrate into the fields of the economy, 
scientific research, and education. We should also real- 
istically safeguard the democratic mght of staff members 
and workers and further arouse the sense of responsi- 
bility of staff members and workers in being masters of 
their own affairs. Efforts should be made to enhance the 
education on professional ethics, to advocate the prac- 
tice of respecting and cherishing one’s own job, being 
honest, and keeping one’s promisc. and to foster the 
scope of professional ethics, which 1s surtable to the 
professional characteristics. We should enhance the edu- 
cation on social public ethics: continuously implement 
the “citizens’ pledge” and “villagers pledge’. advocate 
the social morale of equality, unity, and fmendship; and 
encourage citizens to act in civility 


We should enhance the theoretical research of social 
sciences and particularly the research of the municipal 
programs of reform, opening up, and economic develop- 
ment so as to provide screntific basis for the municipal 
policy decisions. In conducting theoretical and cultural 
work, we should uphold the orientation of serving the 
people and socialism and the principle of “letting a 
hundred flowers blossom and a hundred schools of 
thought contend”, inherit and carry forward the fine 
ideological and cultural tradition of Chinese Nation, and 
actively absorb the advanced cultural results of various 
countnes in the world. Efforts should be made to further 
develop the cultural undertakings of Irterature and arts, 
journalism and publication, and of radio and television 
broadcasting and films so as to bring the enthusiasm and 
creativeness of culturai workers into tull play and to 
encourage them to write more good books and to turn 
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out more outstanding works. We should actively pro- 
mote reform in the cultural systems, foster or develop 
socialist cultural markets, and perfect the management 
and supervision over these markets. We should reinforce 
the material input in cultural construction and go in for 
building up sports centers, radio and television broad- 
casting centers, the Tianjin science and technology 
museum, the China culture and natural science park, the 
Jinmen book market, the building of the TIANJIN 
RIBAO office, and the building of the JIN WANBAO 
office. Efforts should be made to develop cable television 
broadcasting in a planned manner, to continuously 
improve the social cultural network at municipal and 
district-county levels, and to give necessary monetary 
support to the key categories of culture and the arts. We 
should encourage all professions and trades in society, 
including foreign-funded trade, to initiate cultural 
undertakings and production with a view to making 
Tianjin’s culture and art undertakings flourish and fur- 
ther enriching the cultural and spiritual life of the 
masses. 


In 1995. the 43d world table tennis championships will 
be held in Tianjin. This will be a large-scale internationai 
sports event producing a far-reaching influence. The 
success in this event will certainly promote the building 
of Tianjin’s material and spiritual civilization and fur- 
ther enhance the popularity and the degree of opening of 
Tianjin. The people throughout the municipality should 
foster a strong sense of the world table tennis champion- 
ships. carry forward the spiritual outlook of self-respect, 
self-improvement. self-love. and self-confidence, serve 
as masters, and make new contributions. All professions 
and trades should define their tasks, formulate measures, 
and do their work well in line with their respective 
characteristics in order to raise Tianjin’s degree of social 
civilization to a new level. 


B. We should positively develop health and sports under- 
takings. 


Developing sanitary and sports undertakings to improve 
the level of the people's health is the important duty of 
governments at all levels. In the coming five years, we 
should gradually increase the input in health undertak- 
ings and establish a medical treatment and technology 
system that embraces a complete range of departments 
and each specialized department has its own character- 
istics. We should strive to attain the goal that everybody 
enjoys the primary health care service. We should con- 
tinue to persist in the principles of putting prevention 
first in medical work, paying equal attention to urban 
and rural areas, and combining traditional Chinese med- 
icine with Western medicine. We should strive to main- 
tain the advanced domestic level in such specialized 
departments as orthopedics, tumors, cerebral system, 
cardiovascular diseases, anus and intestinal obstruction, 
acute abdominal disease, and first-aid medicine science. 
We should positively promote the reform of the health 
system, strengthen the management and supervision on 
law enforcement of medical and health trade, straighten 
out medical and health units, ferret out false doctors and 
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fake medicine, and establish the medical expenses 
restriction mechanism. We should strengthen the 
building of medical morality and medical style, improve 
the quality of medical and health service, and check the 
unwarranted collection of medical costs. We should 
gradually decontrol the prices of special medical treat- 
ment and health care service, and set up Chinese-foreign 
joint hospitals to satisfy the demands of all strata. We 
should strengthen the management of food hygiene, 
strengthen quarantine and inspection of foodstuffs, deal 
stern blows to and punish according to law the units and 
individuals that produce, traffic, and sell inferior food- 
stuffs in order to safeguard the people’s physical health. 


Sports units should seize the opportunity to embark on a 
new stage. Sports management departments and the vast 
number of athletes and coaches should unit as one and 
Struggle bravely to create outstanding achievements. We 
should gradually deepen the reform of sports manage- 
ment system and establish effective competition mecha- 
nism and incentive mechanism. Towards the sports 
items whose conditions are ripe, the association system 
and the professional club system may be carried out. We 
should pay attention to discovering and cultivating the 
reserve athletes. We should further perfect the grass- 
roots sports facilities and develop the masse sports 
movements to improve the people's physique. 


C. We should persistently grasp family planning and 
environmental protection. 


Family planning and environmental protection are the 
basic national policies of our country. Governments at 
all levels should implement the principle of grasping 
production and family planning simultaneously, actually 
strengthen the leadership over family planning, pro- 
foundly conduct the propaganda and education on late 
marriage and late child-bearing, on family planning, and 
on sound child-bearing practice. We should pay special 
attention to the family planning of rural and floating 
population in order to control the municipality's natural 
population growth rate within the planned target. We 
should pay high attention to the issue of aging and attend 
to the work related to old people in order to ensure that 
all old people have someone to be supported and have 
something to do. We should respect and protect the 
legitimate rights and interests of women and children 
and show concern for and cherish the sound growth of 
the younger generation. 


We should further strengthen environmental protection, 
conscientiously implement the measures defined by the 
state for environmental protection and development, 
and adopt legal and economic means to strengthen the 
management and supervision systems for environmental 
protection. We should comprehensively improve urban 
and rural environment with the focus on preventing and 
controlling industrial pollution. We should protect well 
the quality of the water diverted from Luan He and the 
water of Hai He and expand our capacity for sewage 
treatment, control the “red dragon” and other pollution 


66 REGIONAL AFFAIRS 


sources and improve the quality of atmospheric environ- 
ment; and promote the comprehensive use of industrial 
residue and turn the waste into treasure. We should exert 
great efforts to plant trees to green urban and rural areas 
and beautify the environment. We should carry out an 
in-depth patriotic public health campaign, improve the 
city appearance, and strive to become one of the clean 
cities of the country by 1995. 


D. We should continue to maintain the good social 
order. 


Striving for good public security and a stable social 
environment is an important guarantee for accelerating 
reform, opening up, and the modernization program. It 
has a bearing on the vital interest of the masses. We 
should deal strict and prompt blows to serious criminal 
activities and sternly punish serious economic offenses, 
such as embezzlement, bribery, and swindling. We 
should continue the struggle against the “six vices” to 
purify the social environment. We should greatly crack 
down on counterfeit goods to safeguard the proper rights 
and interests of consumers and producers. We should 
properly handle the various social contradictions and 
people’s disputes, resolve them in a timely manner 
through persuasion, and prevent contradictions from 
sharpening. We should continue efforts in the overall 
improvement of public security, strengthen leadership, 
tackle problems with concerted efforts, implement mea- 
sures, and pool efforts of specialized organs and the 
masses to crack down on and prevent criminal activities. 
We should step up improvement of public security and 
State security departments, improve the political and 
professional quality of cadres and policemen, and make 
sure that they abide by and conscientiously enforce laws 
and discipline, work according to law, and successfully 
fulfill the sacred mission as the people’s guardians. 


The People’s Liberation Army and armed police forces 
are always the important forces to ensure Tianjin’s 
modernization program, reform, and opening up. Gov- 
ernments at all levels should support the building of the 
army units and armed police units stationed in Tianjin, 
conduct national defense education, build well air 
defense projects, and enhance all the people's sense of 
national defense. We should continue to strengthen the 
work to support the government, cherish the people, 
support the army, and give preferential treatment to the 
families of revolutionary martyrs and servicemen, con- 
duct in-depth activities to build civilized units through 
“army- civilian joint efforts” and to build a “double- 
support” model city; and fully develop the role of the 
army and the militia in building the two civilizations. 


7. Step Up the Improvement of Governments at All 
Levels 


Holding the important responsibility for achieving a 
faster economic and social development of Tianjin, 
governments at all levels shouid attach great importance 
to their self-improvement and make sure that they are 
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compact and highly efficient and do practical work to 
meet the needs of the new situation and new tasks. 


A. We should emancipate the mind and update conc~pts. 


Tianjin should first greatly emancipate the mind if 1) is 
to promote large-scale exploitation and realize larg. 

scale development through large-scale opening up. Ali 
government personnel should take Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as the guide, adhere to the ideological line 
of seeking truth from facts, and change ideas and con- 
cepts to make them compatible with the development of 
the socialist market economy. In emancipating minds, it 
is imperative to further open the municipality to the 
outside world and to further enliven the right delegation 
by firmly following the major tasks of seizing up the 
opportunity and accelerating development. Efforts 
should be made to boldly make a breakthrough, to truly 
delegate the rights that deserve to be delegated to grass- 
roots levels, to realistically enliven the enforcements that 
deserve to be enlivened, and to bring into play the 
enthusiasm of various circles in creating a situation full 
of life and vigor to accelerate development. What is 
important in emancipating minds is to find out the gap 
and to deal with problems by bearing in mind the factors 
causing these problems. Judging from the current and 
practical situation, a good job should be done in realis- 
tically grasping the following several tasks: 1) Efforts 
should be made to steadily smash the fetter of traditional 
systems of the planned economy and to overcome the 
thinking of sticking to conventions, seeking stability, and 
fearing the chaotic. We should be bold to pioneer and to 
try, boldly make a breakthrough in eliminating some 
practice and regulations unsuitable to the market 
economy under the premise of sticking to the standard of 
“being favorable for the three fields” and fully and 
successfully utilize the existing policies in a truly lively 
way. 2) Efforts should be made to eliminate the thinking 
of being in low spirit and being content with things as 
they are and to overcome the feeling of blaming everyone 
and everything but oneself and of being overly cautious. 
We should heighten our spirit; foster a strong sense in 
seizing the opportunity, joining in competition, and 
taking up a risk; boldly assume responsibility and be a 
vanguard in the country; and continue to create a new 
situation. 3) Departments should get out of the limit of 
their own interests, improve their shortsighted concept, 
foster the concept of whole situation, and to strive to be 
the promoters of reform and opening up by regarding the 
whole situation of making Tianjin prosperous as an 
important event and by setting themselves examples in 
emancipating minds. 4) Efforts should be made to smash 
the thinking of demanding perfection and classifying the 
positions according to the cultural qualification and to 
overcome the concept of looking down the talented 
personnel and knowledge. We should correctly under- 
stand cadres; give them a free hand in work: and boldiy 
promote and rationally employ those who are good in 
ideology and work style and strong in working capability, 
boldly pioneer a road, have scored practical achieve- 
ments, and are with high prestige. Special attention 
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should be paid to training and selecting young cadres so 
as to enable them to withstand the test in practice and to 
increase their capabilities. Cadres who have had short- 
comings but displayed the spirit of pioneering a road 
should be encouraged for their strong points and be 
encouraged to overcome their shortcomings in the 
course of practice and to bring their role into full play. 
Those who have attempted nothing should be warned in 
a timely manner. Those who have not remedied their 
shortcomings through repeated education should be dis- 
missed from their post and not be allowed to maintain 
their official posts by being transferred to other places. 
Only by emancipating their minds and changing their 
concept can cadres at all levels carry out their work in a 
creative way and lead the masses to boldly plunge into 
the programs of reform and opening up. 


B. We should conduct the administrative work industn- 
ously and honestly, truly grasp the implementation, and 
do practical deeds. 


Under the new situation, we should continuously edu- 
cate cadres again in fostering viewpoints from the 
masses’ view and in following the mass line so as to 
enable the broad masses of cadres and particularly 
leading cadres at all levels to consciously straighten out 
the relationship between them and the masses and to 
achieve in conducting administrative work honestly, 
industriously, and successfully. Being honest and just in 
performing duties represents the rudimentary demand 
for the governments at all levels. All working personnel 
in the government should set strict demands for them- 
selves, wholeheartedly devote to public duties, and be 
good public servants of the people. Being industrious 
and doing matters relating to their work represent the 
basic quality of governments at all levels. Cadres at all 
levels should have strong dedication and the high sense 
of responsibility, scrupulously perform their duties, truly 
grasp the implementation, and do practical deeds. Out- 
standing achievernents represent the target that must be 
reached by the governments at all levels in conducting 
their administrative work. Through their effective work, 
they should bring about practical benefits to the people. 
Therefore, we should go deep into reality and the masses; 
Carry out investigation and study; make policy decisions 
in a scientific way; upgrade the artistic level of leader- 
ship; and successfully conduct our work with a high 
standard. 


In the course as a whole of reform and opening up, we 
should resolutely grasp the struggle against the corrupt 
by regarding it as a regular and big event. Our work 
emphasis should be placed on investigating and handling 
the law-violation problems committed by leading organs 
and cadres and by the working personnel of departments 
in charge of economic management and of judicial affair 
and supervision. All serious and appalling cases of duty 
dereliction, in which no matter what personnel have 
been involved, should be investigated through to the end 
and all criminals should be punished 1n line with the law. 
We should resolutely oppose to the practice of seeking 
personal gain by taking advantage of power and correct 
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malpractice cropping up in various industries and 
trades. We should also block or investigate and handle 
the corrupt acts of “not doing the official work without 
gifts and handling the official procedure arbitrarily 
though the gifts have been submitted” and oppose to the 
spreading of money worship and ultra-individualism. 


C. We should persistently do practical deeds for the 
people. 


Over the past years, the governments at various levels 
have persisted in the principle of annually doing a 
number of good and practical deeds for the people. Thus, 
the cadres at various levels have enhanced the awareness 
of being public servants, and the relationship between 
the cadres and the people has been narrowed. Alli this has 
forcefully promoted the municipality's reform, opening 
up, and economic construction. Continuously persisting 
in the principle of doing practical deeds for the people is 
still the bound duty of the governments at various levels. 
No matter how the situation changes and no matter what 
difficulties we have, the purpose of serving the people 
wholeheartedly must not be changed, the tradition of 
doing practical deeds must not be lost, and the vigor of 
doing practical deeds must not be dampened. 


Along with the development of the situation and the 
deepening of reform, we have been confronted with 
many new situation and problems in doing practical 
deeds. There are great difficulties in solving some prob- 
lems. Under the conditions of developing the socialist 
market economy, we should deeply study the issues of 
how to integrate the stress on benefits with that the stress 
on contributions, how to change the way of collecting 
funds from only relying on financial allocations to col- 
lecting funds from various channels, and how to enrich 
the contents of doing practical deeds for thepeople to 
meet and satisfy their demands. We must widen the field 
of vision and the way of thinking and create new 
methods to persist in the principle of doing practical 
deeds. Some problems in the people's livelihood must be 
solved urgently. Therefore, the governments at various 
levels, all departments, and all units should adopt effec- 
tive measures to do more deeds with the contents of 
providing timely help; pay attention to receiving visitors 
and handling incoming letters from the masses; realisti- 
cally ensure that the broad masses of the people have the 
places to pour out their woes and to make suggestions 
and that there are responsible persons to manage the 
people's difficulties and to handle the people's affairs. In 
this way, we will be able to mobilize the society and as a 
whole and the grass roots to do practical deeds for the 
people, be able to overcome various difficulties, and 
ceaselessly improve the people's livelihood. 


The civil administrative departments at various levels 
should realistically strengthen their work. Simulta- 
neously, the neighborhood committees should bring 
their functions into full play. We should conscientiously 
make good arrangements for the cadres transferred from 
the army units and demobilized soldiers and show con- 
cern for the livelihood of the disabled servicemen and 
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families of revolutionary martyrs and servicemen. We 
should strive to achieve social relief and provide basic 
guarantee for the livelihood of the five-guarantee house- 
holds and the households with difficulties. The society as 
a whole should show concern for and support the under- 
takings for the handicapped and improve their living and 
working conditions. 


D. We should strengthen the setup of democracy and the 
legal system. 


We should positively promote the setup of democratic 
system, bring into full play the people’s role of being 
masters of the country by participating in and discussing 
political affairs, conscientiously accept the masses’ rea- 
sonable suggestions, and consciously accept the demo- 
cratic supervision and the supervision by mass media. 
We should conscientiously enforce relevant resolutions 
and decisions made by the People’s Congresses at the 
same levels and their Standing Committees, accept their 
legal supervision and work supervision, and realistically 
handle the motions and suggestions made by the depu- 
ties. We should narrow the contacts with the CPPCC 
organizations, democratic parties, federations of 
industry and commerce, the mass organizations con- 
cerned, and nonparty patriotic personages; discuss 
affairs in a cooperative manner; strengthen political 
consultation; and persist in the method of making policy 
decisions after consultation. We should support such 
mass Organizations as trade union organizations, Com- 
munist Youth League organizations, women’s federa- 
tions, and militia units to carry out their work; and unite 
with and mobilize the masses to dedicate themselves to 
the social undertakings of reform, opening up, and 
economic construction. We should further strengthen 
the setup of grass-roots democratic politics, perfect 
enterprise democratic management, and perfect the 
neighborhood committee and villagers’ committee sys- 
tems. We should conscientiously implement the party's 
democratic policies, overseas affairs policies, and reli- 
gious policies; continue to conduct the education on 
popularizing the general knowledge of laws among all 
people of the municipality; strengthen the sense of legal 
system; and promote the improvement of social order 
according to laws. The governments at various levels 
should strengthen the setup of legal system and ensure 
that the reform work be progressing in an orderly way. 
We should intensify the supervision over the enforce- 
ment of laws, improve the legal administrative level, 
further closely serve the key link of economic construc- 
tion, and realistically and effectively provide a good 
service and guarantee for legal system. 


Fellow deputies! The good prospect for Tianjin’s mod- 
ernization presents itself before our eyes. The future is 
bright, and the task is heavy. Under the guidance of the 
guidelines of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
guidelines of the 14th party congress, we should further 
closely rally around the party Central Committee with 
Comrade Jiang Zemin as its nucleus. Under the leader- 
ship of the municipal party committee, we should go into 
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action, be inspired with enthusiasm, grasp favorable 
opportunities, speed up the pace of development, and 
fight to build Tianjin into a new modernized munici- 
pality. 


Northwest Region 


Xinjiang Secretary Stresses Restoring Fiscal 


OW0408080493 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 24 Jul 93 


[From the “Xinjiang News” program] 


[Text] Speaking at the autonomous regional financial 
conference that concluded today, Song Hanliang, secre- 
tary of the autonomous regional party committee, said: 
In the current situation, financial circles in the autono- 
mous region should resolutely implement relevant rules 
and guidelines issued by the party Central Committee 
and the State Council. As the priority task of the 
moment, they should tighten macroeconomic regulation 
and control, and as a pivotal task, they should restore 
fiscal order. They should improve fiscal order, tighten 
fiscal discipline, thoroughly solve the problems of indis- 
criminately raising funds and making investments, stop 
capital losses, and recover lost funds. Comrades in the 
financial circles should seriously implement relevant 
rules issued by the central authorities; they should take 
firm and swift actions in this regard. [video shows a long 
shot of the conference hall where about two dozen 
officials are seen seated in two rows facing several 
hundred people; cuts to show medium shots of Song 
Hanliang, in a white shirt, speaking into a microphone] 


Song Hanliang said: During the current drive to restore 
order in the financial circles, comrades should not act in 
a circumscribed manner. In the course of fiscal reform, 
they should summarize their experiences regularly, 
cleaily distinguish between violations of rules and laws, 
throw themselves into action without restraint, and 
continue to advance and contribute to local economic 
development. 


In his speech, Song Hanliang said emphatically: We 
should take the opportunity of the current drive to 
restore fiscal order to build up our confidence, analyze 
cur experiences, and draw lessons. Party committees and 
governments at all levels should support fiscal reform. 
As a matter of paramount importance, they should 
restore fiscal order, retrieve idle capital from society, 
and increase savings. We should support the financial 
circles in many ways. We should invest capital in pro- 
ducing farm and sideline products, supporting agricul- 
ture, helping poor areas, developing village and town 
enterprises, supporting efficient enterprises and con- 
struction projects covered by state plans, and manufac- 
turing export products. 
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Autonomous regional leaders Wang Lequan, Abulaidi 
Amudurexiti, Wang Yousan, and (Aisihaiti Kelimubai) 
attended the conference. 


XINHUA Reports on Broadcasting in Xinjiang 
OW0408015 193 Beijing XINHUA in English 0114 
GMT 4 Aug 93 


[Text] Urumqi, August 4 (XINHUA)—Northwest 
China’s Xinjiang Uygur Autonomous Region has made 
efforts to build up modern broadcasting facilities and 
develop broadcasting programs for minorities in the past 
few years. 


Xinjiang is the country’s largest ethnic densely popu- 
lated autonomous region. It 1s also economically under- 
developed due to historic and economic factors. 


To promote local economy and strengthen unity between 
all nationalities, the regional government has attached 
great significance to the development of radio and TV 
broadcasting. 


Early this year, the region invested nearly 10 million 
yuan to rent a transponders on the satellite “Zhongxing 
5” to expand the range of local TV broadcasting. 
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Since August 1, an integrated TV pregiam in three 
languages—Uygur, Chinese and Kazakh—has been 
launched for audiences across the country round- 
the-clock, with the help of the satellite. It marked a 
breakthrough in the history of TV broadcasting in Xin- 
Jiang. 


Up to now, a color TV center of the Xinjiang TV station, 
covering 20,000 square meters, and 25 local TV stations, 
98 video relay stations and 318 satellite-signal transmit- 
ting stations have been established around the region. 


Xinjiang has set up a TV program translation center, 
using Uygur and Kazakh, which has completed many TV 
program translation works based on Chinese and other 


languages. 


For radio broadcasts, the region has set up 27 medium- 
wave sending and relaying stations, one short-wave 
sending station, 68 frequency modulation stations, and 
one broadcasting center which works in five languages: 
Uygur, Chinese, Kazakh, Kyrgyz and Mongolian. 


Over the past few years, many broadcasting and TV 
programs produced in Xinjiang have won national 
prizes. 
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‘Regret’ Over U.S. Inclusion of Taiwan on List 


OW0408013493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
2 Aug 93 


[From the “Hookup” program] 


[Text] After learning this morning that the U.S. side has 
decided to continue to include the Republic of China 
[ROC] on the “Special 301” priority observation list, 
Vice Minister of Economic Affairs Yang Shih-chien said 
he felt relieved that the country will not suffer from trade 
retaliation, but regretted that all the efforts the ROC had 
made had not been able to exclude it from the priority 
observation list. He said: 


[Begin Yang Shih-chien recording] I think we should feel 
relieved because probably we wili not suffer from trade 
retaliation. However, we also feel regret because our 
administration departments have done much concerning 
intellectual property rights, such as computer imitation, 
completion of the trademark law, and the cable televi- 
sion law. Our legislative department passed the cable 
televisicin law after the third reading, and the trade mark 
law has also been passed. Under such circumstances, we 
regret that they still do not fully understand what we 
have done and have still included us on the priority 
observation list. [end recording] 


Mongolia Supports Taipei's Bid To Join UN 


OW 0408150993 Taipei CNA in English 0752 GMT 
30 Jul 93 


[Text] Ulaanbaatar, July 30 (CNA)}—Mongolia supports 
the Republic of China’s [ROC] bid to join the United 
Nations and other world economic and political organi- 
zations, a Mongolian Ministry of Foreign Affairs official 
said Friday {30 July]. 


Secretary-General Chimidzregzen of the Foreign Min- 
istry told CNA that Mongolia also intends to maintain 
friendly relations with both Taiwan and Mainland 
China. Chimidregzen said Mongolia is now adopting a 
much more open foreign policy after the nation 
embarked upon political reform two years ago. “We are 
promoting relations with ali friendly nations, not just 
socialist or communist countries,” Chimidregzen said. 


He said although Mongolia and Taiwan are geographi- 
cally distant and had little previous contact, the two 
should work more closely together. “Mongolia is seeking 
trade, economic and cultural exchanges with Taiwan and 
hopes most to use the “Taiwan experience’ to help it 
jump-start its new market-oriented economy,” he said. 


Chimidzregzen urged both the Mongolian and ROC 
Governments to liberalize restrictions and simplify visa 
processing so as to help boost civilian exchanges between 
the two countries. 
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Russian Delegate Visits To Discuss Trade Office 


OW0408040493 Taipei Voice of Free China in English 
0200 GMT I Aug 93 


[From the “News” program] 


[Text] The Committee on Foreign Affairs under the 
Legislative Yuan, or parliament, Friday [30 July] met 
with the Moscow representative to Taipei, (Valeriy 
Kravchuk), to discuss the two countries’ bilateral rela- 
tions. (Kravchuk) is visiting Taiwan in preparation for 
establishing Russia’s representative office in Taipei. The 
Commonwealth of Independent States [as heard] and 
Taiwan announced in September that they will exchange 
representatives. According to a press release, Friday's 
discussions focused on whether representatives of both 
sides will have power to issue visas, the official title of 
the ROC’s [Republic of China] office in Moscow, and 
Moscow’s view of Taiwan’s role in Asia-Pacific region. 
Kravchuk would not answer question about visa issuing, 
but revealed that negotiations about direct air links 
between the two sides are going smoothly. At the end of 
meeting, Foreign Affairs Committee Chairman Wei 
Yung said: Taipei will try to increase cultural, academic, 
scientific, and political exchanges with Moscow. 


Businessmen Receive Philippine Trade Secretary 


OW0408112193 Taipei CNA in English 0805 GMT 
4 Aug 93 


[Text] Taipei, Aug. 4 (CNA)}—The Philippines can learn 
from Taiwan's experiences with economic development, 
Philippine Trade and Industry Secretary Risalino 
Navarro said Wednesday [4 August]. Navarro made the 
remark during a morning meeting in Taipei with Taiwan 
businessmen. Navarro noted that the per capita income 
of the Philippines was US$2,500 in 1968, almost 10 
times greater than Taiwan's, but now the tables have 
turned and Taiwan’s per capita income is ten times 
greater. 


He said political instability in recent years has affected 
the economic development of his country. He expressed 
the hope that manila can learn from Taiwan and attract 
more Taiwan investment. During his visit to Taiwan, 
Navarro said he would sign a cooperation agreement 
with the Republic of China [ROC] to jointly develop 
Subic Bay, a former US Naval base, into an industrial 
complex. 


Under the agreement, the ROC will provide US$23.57 
million in soft !oans to help develop about 120 hectares 
of land in the Subic Bay. The development will proceed 
in three stages and has a total budget of more than 
US$60 million. ROC Economics Minister P.K. Chiang 
and Navarro will sign the agreement in Taipei on Friday. 


The recent decline in Taiwan investment to the Philip- 
pines is expected to be reversed with the signing of the 
agreement. Taiwan was the second largest investor in the 
Philippines in 1989, second only to Japan. However, 
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Taiwan’s investments dropped to fifth place, behind 
Japan, the United States, Britain, and Hong Kong in 
1992. 


To attract more Taiwan investors, Philippine President 
Fide! Ramos announced recently that Manila will pro- 
vide tax incentives for foreign investors in the Subic Bay 
development project. The Subic Bay area will be used for 
textile, footwear, and information industries. Electrical, 
mechanical and yacht building industries are also 
expected to be developed in the area. 


Investors Consider Hong Kong ‘Attractive Outlet’ 


OW0408111893 Taipei CNA in English 0759 GMT 
4 Aug 93 


{By Stanley Cheung and Y.C. Tsai] 


[Text] Hong Kong, Aug. 4 (CNA)—Long considered by 
Taiwan investors as simply a gateway to the Mainland 
Chinese market, Hong Kong has now emerged as an 
attractive outlet for Taiwan businesses. 


A growing number of Taiwan entrepreneurs have rooted 
business opportunities in the British colony, which will 
revert to Mainland China’s rule in 1997. 


Among the Taiwan companies successfully edging in the 
highly competitive Hong Kong market is the Pacific 
Electric Wire & Cable Group. The Taipei-based Pacific 
Electric began business in Hong Kong in 1990 by pur- 
chasing a 50 percent stake in Hotel Conrad Hong Kong. 
The hotel was rated as the world’s second best hotel in 
1993 by the British UTELL INTERNATIONAL & 
EXECUTIVE TRAVEL magazine. 


Earlier this year, the conglomerate established the 
Pacific Capital Co. to run beeper and cellular phone 
business in the colony. 


Other well-known Taiwan investors include UB Office 
Systems Inc., a manufacturer of quality office furniture, 
and the Evergreen Group. The office furniture firm, 
which started to make inroads into Hong Kong in 1989, 
recorded a turnover last year of HK$120 [Hong Kong 
dollars} million (US$15.48 million). The Evergreen 
Group, in addition to the Evergreen Hotel which opened 
two years ago, recently set up a representative office here 
in order to explore business opportunities in the marine 
and air transportation fields. 


Taiwan's financial institutions have also rushed to set 
foot in Hong Kong. Hua Nan Commercial Bank, Ltd. 
will establish its Hong Kong branch next month, 
becoming Taiwan's first financial institution to vie for a 
share of Hong Kong's banking business. Other banks 
such as the Bank of Taiwan, the First Commercial Bank, 
and Chang Hwa Commercial Bank, Ltd. are also making 
plans to follow suit. 
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Observers here forecast a growth in Taiwan investment, 
saying Taiwan’s abundant capital and high-tech exper- 
tise would benefit Hong Kong as an international finan- 
cial and shipping center. 


Tibetan Trainees Illicitly Leave Work Place 


OW0408111693 Taipei CNA in English 0743 GMT 
4 Aug 93 


[Text] Taipei, Aug. 4 (CNA)—Twenty-six Tibetans 
receiving job training in a glass factory in northern 
Taiwan disappeared from their workplace recently and 
probably have sought employment in other companies, a 
Council of Labor Affairs (COLA) official said 
Wednesday [4 August]. 


The 26 Tibetans were working at the Hwa Hsia Glass Co. 
in Hsinchu under a job training program endorsed by 
COLA and the Mongolian & Tibetan Affairs Commis- 
sion. 


Director-General Chen Tsung-sheng of COLA’s Employ- 
ment & Vocational Training Administration said if the 
26 Tibetans were found working in other Taiwan com- 
panies, they would be charged with violating the ROC 
Employment Law and would face forced repatriation. 


The 26 runaways were among 50 Tibetans permitted to 
receive vocational training in three glass plants in 
northern Taiwan since March, 1992. 


Majority of Mainland Stowaways Land in 
Taoyuan 

OW 0408111793 Taipei CNA in English 0752 GMT 
4 Aug 93 


[Text] Hsinchu, Aug. 4 (CNA)—-Most mainland stow- 
aways to Taiwan landed in Taoyuan, northern Taiwan, 
according to national police administration statistics. 


During a one year period beginning July 1992, 5,050 
mainland stowaways were captured by police. 


Of the 5,050, 751 landed in Taoyuan, 746 in Taipei and 
612 in Hsinchu. Both Taoyuan and Hsinchu are located 
in northern Taiwan. 


The majority of mainland stowaways came from Fujian 
Province. Of the Fujian stowaways, 2,806 came from 
Pingtan, 352 from Putien and another 873 came from 
other areas of Fujian. 


A total of 765 mainland stowaways attempted to enter 
Taiwan in May, 562 in November, and 522 in February. 
Only 110 tried to sneak in June, the statistics showed. 


The majority of the stowaways were between the ages of 
12 and 30. Barely 50 percent had completed primary 
school and 432 were illiterate. 


Laborers topped the list of stowaways with 1,403, fol- 
lowed by fishermen with 1,026, and farmers with 972. A 
total of 369 stowaways claimed to be unemployed. 
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Most of the stowaways said they came to Taiwan to 
work. Second on the list were those involved in smug- 
gling and the third most common reason was to be 
united with family members. 


Presidential Policy Adviser Cheng Wei-yuan Dies 
OW 0408112293 Taipei CNA in English 0748 GMT 
4 Aug 93 


[Text] Taipei, Aug. 4 (CNA)—General Cheng Wei-yuan, 
national policy advisor to the president and former 
minister of national defense, died of prostatic cancer 
Tuesday [3 August] night. Cheng was 81. 


President Li Teng-hui visited Gen. Cheng’s family 
Wednesday to pay his condolences on Cheng’s passing. 


Cheng was widely respected as a “scholarly general” for 
his accomplishments both on the battlefield and as a 
scholar. Cheng graduated from the Chinese Military 
Academy in 1933. He furthered his military education in 
the Italian Infantry and Light Infantry Schools and also 
studied at the United States Army Command & Staff 
College. 


In 1987, Cheng was appointed ROC [Republic of China] 
defense minister by late President Chiang Ching-kuo. 
Before serving as minister of defense, Cheng served as 
deputy chief of the General Staff, commander of the 
Chinese Marine Corps, commander-in-chief of the 
Taiwan Garrison Command and vice minister of 
national defense. 


The general recorded an impressive list of accomplish- 
ments during his three-year tenure as the defense min- 
ister, including helping to redress a miscarriage of justice 
in the famous “episode of General Sun Li-zen.”’ 
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Cheng remained a devoted and capable defense minister 
even after Li Teng-hui succeeded Chiang as the president 
of the Republic of China in January, 1988. He was 
decorated with the Medal of Blue Sky & White Sun, the 
highest honor for military personnel, by President Li in 
1989 for his contributions to the nation. 


‘Underground’ Economy, Black Market ‘Growing’ 


OW0308 172893 Taipei CNA in English 1612 GMT 
3 Aug 93 


[Text] Taipei, Aug. 3 (CNA}— An estimated NT$40 
trillion [new Taiwan dollars] (US$1.48 trillion) last year 
flowed through the twilight zone of Taiwan's economy 
composed of underground futures markets, stock houses, 
casinos, cabarets, pawnshops and smuggling outfits, a 
local economics magazine reported in its August issue. 


The EXCELLENCE monthly said last year’ black 
market activities represented about 40 percent of Tai- 
wan’s NT$100 trillion (as $3.7 trillion) in overall mon- 
etary transactions. 


Central Bank of China statistics showed that legal trans- 
actions resulting from siock market trade and state 
enterprise and other business and non-profit economic 
activities accounted for the other 60 percent, according 
to the report. 


The report said that some economists in Taiwan have 
estimated the actual production value of the under- 
ground economy as being as high as 30 percent of 
Taiwan's gross national product and possibly higher. 


Greed and the urge to speculate, the magazine said, were 
the main reasons behind the growing black market. 
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Hong Kong 


Triad-PSB ‘Links’ ‘Threatening’ Crime Fighting 
11K0208030393 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 93 p 3 


{Report by Greg Torode] 


[Text] New evidence of growing links between the pow- 
erful Sun Yee On triad society and the Public Security 
Bureau in southern China is threatening Hong Kong 
Government efforts to forge closer cross-border crime 
fighting links. Police intelligence reports reveal that 
uniformed Public Security Bureau (PSB) officers are 
blatantly escorting top office bearers of the Sun Yee On 
around Shenzhen during their frequent trips to the city. 


Several “joint ventures” between the gang and Shenzhen 
police officials in restaurants and karaoke bars have also 
been planned, prompting fears within the Government 
that the situation has reached crisis point. Security 
Branch and senior police officials will soon be briefed on 
the situation to form a strategy to tackle the problem 
with China. 


As a first step, Police Commissioner Li Kwan-ha ts to 
broach the topic with his mainland counterparts. “Here 
he is trying to get closer and closer to his counterparts in 
both Beijing and Guangdong and the Sun Yee On are 
already streets ahead,” one security official said. 


“They (the Sun Yee On) have put him in a very awkward 
situation; he’s got to win his counterparts over while 
exposing their low-level officers’ possible corruption. It 
could prove to be very embarrassing and he certainly 
can’t allow it to go on unchecked.” 


If Chinese officials try to save face, Mr Li could also face 
questions about what 1s being done to control the spread 
of Hong Kong triads into southern China. Mr Li has 
visited China for official meetings with security counter- 
parts in Guangdong and Beijing four times this year. 


His campaign comes as the Sun Yee On, considered 
Hong Kong's wealthiest and most sophisticated triad 
group, seeks to buy respectability by seemingly legiti- 
mate investment in southern China's booming economy. 
Crucial to their image is their open relationship with the 
PSB. Sources said aside from the obvious advantages for 
any crime syndicate in having close links with a local 
police force to protect brothels and karaoke bars, it 
helped to give the Sun Yee On the credibility they 
sought. 


“Other gangs are still chasing cash in southern China 
with their speedboat smuggling, extortion and prostitu- 
tion rackets, but the Sun Yee On see themselves beyond 
that now, they want power and legitimacy,” one police 
source said. “Having officers in uniforms protecting you 
gives you that image very quickly in a frontier town like 
Shenzhen, where "front" is everything.” 
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Assessments by the Organised Crime and Tnad Bureau 
last year claimed Beijing authorities approached the Sun 
Yee On for financial gain and hinted at a post-1997 
collaboration. The report followed rumours that the gang 
travelled to Beijing to meet central government officials 
just days before the infamous comments from China’s 
Minister of Public Security, Tao Siju, that he supported 
“patriotic” triads. 


Mr Li sought assurances shortly after meetings in Beijing 
with the head of Interpol in China, Zhu Entao. Mr Zhu 
promised co- operation between the mainland and Hong 
Kong in cracking down on triads. 


Local Civil Servants ‘Protest’ New Policy 


OW 0308 134793 Beiiig XINHUA in English 1315 
GMT 3 Aug 93 


[Text] Hong Kong, August 3 (XINHUA)—The 
announcement of a new government policy which allows 
expatriates to switch to local employment terms has 
aroused anger and strong protest from local civil ser- 
vants. 


The Senior Non-Expatriate Officers’ Association and the 
Hong Kong Chinese Civil Service’s Association, which 
represent a total of 100,000 local civil servants, urged the 
government to abolish the new policy in a joint letter 
announced at an emergency meeting. 


The two associations will launch a series of protest 
activities and set up a fund to mount a legal challenge 
against the new policy. Thev called for the removal of the 
officizis responsible for the policy change and they 
v-ould meet with persons concerned including the gov- 
ernor, executive and legislative members and officials 
from the local branch of the XINHUA NEWS 
AGENCY. 


The apparent about-turn of the localization policy was 
endorsed by the Executive Council on Tuesday last week 
and tock immediate effect. 


Under the new policy, expatriates who have worked in 
Hong Kong for seven years or over can apply for natu- 
ralization to become local residents and change their 
employment contracts to local terms. 


The original localization policy stipulated that an expa- 
triate employed on a contract should be replaced by an 
appropriate local candidate by the time the contract 
expired. 


Local civil servants branded the decision “a total 
neglect” of their career prospects. They expressed that 
the new policy was unfair because it shattered their 
legitimate expectation that they would be promoted, if 
competent, to fill posts occupied by contract expatriate 
officers. 
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Chairman of the Senior Non-Expatriate Officers’ Asso- 
ciation John Luk Woon-Cheung said it is unacceptable 
that the government implemented the localization policy 
in such a slow pace. 


In the transitional period, a sudden change of policy on 
the renewal of contract for expatriate civil servants will 
affect the morale of local staff and strain the relations 
between expatriate civil servants and their local col- 
leagues, he said. 


Members of the public services panel said they were 
dissatisfied at the government's overnight change of 
policy made without consulting the public. 


A council member from the local Crown Counsel Asso- 
ciation, Evena Chan Yuet-Ho, said this would be tanta- 
mount to abolishing the localization policy and the 
government had wasted money in accelerating the pro- 
motion for local officers through the double ladder and 
development post schemes. 


The Government Local Civil Engineers Association said 
in a statement that it opposed the government's unilat- 
eral decision on renewing contracts for expatriate civil 
servants on posts which could be filled by qualified local 
staff. 


Hubei Receives Hong Kong Advisers, Lu Ping 


11K0308100793 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT ! Aug 93 


[Text] Yesterday a group of Hong Kong affairs advisers 
accompanied by Lu Ping, director of the State Council 
Hong Kong and Macao Affairs Office, visited our prov- 
ince. Provincial Governor Jia Zhiie received and enter- 
tained them at the Tinghou Hotel. The advisers are all 
celebrities of Hong Kong society. On their boat trip to 
Wuhan from Chongqing, they inspected the progress of 
the Three Gorges project. 


Governor Jia Zhiyie extended a warm welcome to the 
visitors and thanked them for the care and support they 
have rendered to cooperation between Hubei and Hong 
Kong. He also briefed them on the province's economic 
development. 


Also present at the meeting were (Li Xuewen) and 
others. 


Official Says Number of AIDS Cases ‘Rising’ 


11K 3107042293 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 93 p 3 


[Report by Susie Weldon] 


[Text] Cases of HIV infection in Hong Kong are 
increasing by about 30 percent a year, while the number 
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of people developing full- blown AIDS is rising even 
faster. The news comes as 12 HIV infections were 
identified last month, the highest for any one month. 


Department of Health AIDS expert Dr Lee Shui-shan 
said the new cases confirmed earlier indications that the 
rate of infection was steadily increasing. He said the June 
figures brought the number of new cases in the first six 
months of this year to 44—a third more than the same 


period last year. 


Three AIDS cases were also recorded last month, 
bringing the total number for the first six months of this 
year to 13. Four cases were recorded in the first six 
months of last year. 


Dr Lee said it was not surprising that the number of 
AIDS cases was rising faster than HIV infections. “What 
it means is that people who caught the infection early in 
the epidemic are developing complications now. “It talks 
time for one HIV infected person to develop AIDS—-five 
or 10 years sometimes,” he said. 


Dr Lee, head of the Department of Health's AIDS 
preventive programme, warned that the disease would 
start to become “more visible” in the community. 
“There will be a higher chance that somebody in the 
room, or outside, will have a friend or come across 
somebody with AIDS,” he said. 


Dr Lee said the half-year figures also confirmed that 
heterosexual contact was now the most important mode 
of infection, involving two thirds of all cases. Eight of the 
12 cases reported last month were infected through 
heterosexual contact, three through homosexual or 
bisexual contact and one was unknown. Eleven of the 
victims were men. Seven were Chinese. A total of 381 
people have been infected with HIV so far, 86 of which 
have developed AIDS. 


Meanwhile, about 200 Filipinos are calling a Tagalog- 
language AIDS hotline each day. The Department of 
Health has not even officially launched the service. Dr 
Lee said the Tagalog hotline was one of three new 
helplines providing recorded messages on AIDS. The 
other two are in Vietnamese and Thai. Dr Lee said that 
although the lines had been operating for the past six 
months, the department had not officially launched the 
service because it wanted to ensure all the supporting 
leaflets were available. However, news of the hotlines 
had obviously filtered into the Filipino and Vietnamese 
communities in the territory, he said. 
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